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INDIVIDUAL BALANCE SHEETS
AS AT 31 DECEMBER 2021 AND 2020

(thousands of kwanzas)

Balance Notes 31-12-2021 31-12-2020
Assets

Cash and deposits at central banks 4 30 332 458 29 366 217
Cash and deposits at other credit institutions 5 16 851 106 13260 357
Investments in central banks and other credit institutions 6 45 602 171 70 280 407
Financial assets at fair value through profit and loss 7 24 617 258 5994 417
Financial assets at fair value through other comprehensive income 8 601 593 469 565
Investments at amortised cost 9 75 982 553 122 150 678
Credit to customers 10 137 201 326 126 526 782
Non-current assets held for sale 1 17757 253 24 561 525
Other tangible assets 12 16 440 118 15793 457
Intangible assets 12 1435221 679 279
Current tax assets 13 2045794 405 706
Deferred tax assets 13 14 158 071 11 846 503
Other assets 14 4 498 673 19 185 742
Total Assets 387 523 595 440 520 635
Liabilities and Equity

Deposits from central banks and other credit institutions 15 26 314 262 13 842 398
Customer deposits and other loans 16 281490 453 344278 076
Provisions 17 4088 952 4272 196
Current tax liabilities 13 = 3238 407
Deferred tax liabilities 13 10 504 172 3676983
Subordinated liabilities 18 6 746 747 27 676 556
Other liabilities 19 13 863 880 18 588 974
Total Liabilities 343 008 466 415 573 590
Share Capital 20 26 879 946 26 879 946
Own shares 20 (70 914) (339 713)
Other equity instruments 20 15 300 000 -
Revaluation reserves 21 949 421 (291 038)
Other reserves and retained earnings 21 (2 593 640) (4704 259)
Individual net income for the fiscal year 22 4050 316 3402 109
Total Equity 44 515 129 24 947 045
Total Liabilities and Shareholders' Equity 387 523 595 440 520 635

The annexed accompanying notes are an integral part of these financial statements.
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INDIVIDUAL INCOME STATEMENTS FOR THE FINANCIAL YEARS
ENDED ON 31 DECEMBER 2021 AND 2020

(thousands of kwanzas)

Individual Income Statements Notes 31-12-2021 31-12-2020
Interest and similar income 23 28 140 541 29 092 144
Interest and similar expense 23 (11 419 700) (11 094 453)
Net interest income 16 720 841 17 997 691
Income from equity instruments 8 6 007 -
Income from services and commissions 24 5 359 459 5504 428
Fee and commission expense 24 (2 420 080) (2 143 493)
Income from financial assets and liabilities measured at fair value through income 25 (209 619) (5583)
Investment results at amortised cost 26 2987759 -
Profit/loss from services and commissions 5723 526 3 355 352
Foreign exchange results 27 22 111 969 16 552 612
Income from the disposal of other assets 28 6461 373 2030 182
Other operating income 29 (1037 169) 10 541 079
Profit/loss from financial operations 27 536 173 29 123 873
Banking activity income 49 980 540 50 476 916
Personnel expenses 30 (9 634 042) (9925 767)
Supplies and third-party services 31 (10 140 136) (9710 768)
Depreciation and amortisation for the fiscal year 12 (2 060 934) (1993 782)
Net provisions of annulments 32 (2 645 544) (3128 552)
Impairment for credit to customers net of reversals and recoveries 32 (22 273 305) (7 599 035)
Impairment for other financial assets net of reversals and recoveries 32 9 245 334 (8 563 612)
Impairment for other assets net of reversals and recoveries 32 (6 888 729) (2 828 636)
Income before taxes from continuing operations 5583184 6726 764
Income taxes

Current 13 2384 530 (3558 094)

Deferred 13 (3917 398) 233439
Profit/loss after taxes from ongoing operations 4 050 316 3402 109
Individual net income for the fiscal year 4 050 316 3402 109

The annexed accompanying notes are an integral part of these financial statements.
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INDIVIDUAL COMPREHENSIVE INCOME STATEMENTS
FOR THE FINANCIAL YEARS ENDED 31 DECEMBER 2021 AND 2020

(thousands of kwanzas)

Individual Comprehensive Income Statements 31-12-2021 31-12-2020

Individual net income for the fiscal year 4 050 316 3402 109
Items that will not be reclassified to the income statement

Items that may be reclassified to the income statement

Individual comprehensive income for the financial year 4 050 316 3402 109

The annexed accompanying notes are an integral part of these financial statements.

STATEMENTS OF CHANGES IN INDIVIDUAL EQUITY FOR THE
FINANCIAL YEARS ENDED 31 DECEMBER 2021 AND 2020

(thousands of kwanzas)

Other reserves Individual net
Statements of Changes Share Other equity | Revaluation and retained income for the Total
in Individual Equity Notes capital | Own shares instruments reserves earnings fiscal year Equity
Balance as at 31 December 2019 19 000 000 (339 713) - (291 038) 711483 2501732 | 21582 464
Application of the individual net income for
the financial year 2019
Transfer to legal reserve 21 - - - - 500 346 (500 346)
Transfer to retained earnings 21 - - - - 1963 858 (1963 858)
Social Fund 21 - - - - - (37528) (37528)
Increase in share capital 20 7 879 946 - - - (7 879 946)
Individual net income for the fiscal year 22 - - - - - 3402 109 3402 109
Balance as at 31 December 2020 26 879 946 (339 713) - (291 038) (4 704 259) 3402 109 | 24 947 045
Application of the individual net income for
the financial year 2020
Transfer to legal reserve 21 - - - - 680 422 (680 422)
Transfer to retained earnings 21 - - - - 2670 656 (2 670 656)
Social Fund 21 - - - - - (51031) (51031
Disposal of own shares 20 - 268 799 - - - - 268 799
Issuance of perpetual subordinated debt 20 - - 15300 000 - - - | 15300 000
S 2 : : | reows| s
Individual net income for the fiscal year 22 - - - - - 4 050 316 4 050 316
Balance as at 31 December 2021 26 879 946 (70 914) 15 300 000 949 421 (2 593 640) 4050316 | 44515129

The annexed accompanying notes are an integral part of these financial statements.
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INDIVIDUAL CASH FLOW STATEMENTS FOR THE FINANCIAL YEARS
ENDED ON 31 DECEMBER 2021 AND 2020

(thousands of kwanzas)

Individual Cash Flow Statements Notes 31-12-2021 31-12-2020

Cash Flow from Operating Activities

Interest, commissions and other similar income received 36 411 158 31024273
(-) Interest, commissions and other similar costs paid (12 048 195) (12 605 915)
(-) Payments to employees and suppliers (13 294 431) (19 636 535)
(-) Payments and contributions to pension funds and other benefits (51031) (37528)
Recovery of credits written off from assets 443 804 11 642 367
Cash flows before changes in operating assets and liabilities 11 461 305 10 386 662

(Increases)/ Decreases in operating assets:

Investments in central banks and other credit institutions 24 628 295 (11 254 098)
Financial assets at fair value through other comprehensive income (132 028) (281 526)
Investments at amortised cost 54 823 089 21531877
Credit to customers (5028 818) (49 613 921)
Non-current assets held for sale (14 163 680) -
Other assets 7 020 669 -
Net cash flow from operating assets 67 147 527 (39 617 668)

Increases/(decreases) in operating liabilities

Deposits from central banks and other credit institutions 12 434 774 2240 957
Customer deposits and other loans (64 006 835) (1372 678)
Other liabilities (10 291 766) (383192)
Net cash flow from operating liabilities (61 863 827) 485 087
Net cash flow from operation activities before tax 16 745 005 (28 745 919)
Net cash flow from operating activities 16 745 005 (28 745 919)

Cash Flows from Investment Activities

Acquisitions of other tangible assets and intangible assets, net of disposals (4 538 802) (998 762)

Net cash flow from investment activities (4 538 802) (998 762)

Cash flows from financing activities

Disposals of own shares 537 599 -
Issuance of other equity instruments, net of repayments and purchases 15 300 000 -
Issuance of subordinated liabilities, net of repayments and purchases (20 891 590) 8420172
(-) Remuneration paid for subordinated liabilities (573 502) (631220)
Net cash flow from financing activities (5 627 493) 7788 952
Variation in cash and cash equivalents 6 578 710 (21 955 729)
Cash and cash equivalents at the beginning of the financial year 42 627 385 59 041 557
Effects of exchange rate variation on cash and cash equivalents (2011 172) 5541557
Cash and cash equivalent at the end of the period 47 194 923 42 627 385

Cash and cash equivalents includes

Cash and deposits at central banks 4 30 332 458 29 366 217
Cash and deposits at other credit institutions 5 16 862 465 13 261168
47 194 923 42 627 385

The annexed accompanying notes are an integral part of these financial statements.
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ANNEX TO THE INDIVIDUAL FINANCIAL STATEMENTS FOR THE
FINANCIAL YEARS ENDED 31 DECEMBER 2021 AND 2020

NOTE 1
INTRODUCTORY NOTE

Banco de Negocios Internacional, S.A., (hereinafter also referred to as "“BNI" or “Bank’), with registered office in Luanda, is a
private capital financial institution which was authorised to incorporate by the National Bank of Angola ("BNA") on 27 December
2005, and was incorporated by public deed on 2 February 2006 at the Notary Office of Luanda, and started its commercial
activity on 13 November 2006.

The Bank's corporate purpose is the practice of banking activity, under the terms and within the limits defined by the National
Bank of Angola. The Bank is dedicated to obtaining third-party funds, as deposits or others, which it invests, together with its
own funds, in granting loans, deposits with the National Bank of Angola, investments in credit institutions and purchases of
securities and other assets, for which it is duly authorised.

NOTE 2
BASES OF PRESENTATION AND MAIN ACCOUNTING POLICIES

2.1. BASIS OF PRESENTATION

Within the scope of the provisions of Notice no. 05/2019, of 23 August, of the National Bank of Angola, the Bank's individual
financial statements are prepared on the assumption of continuity of operations and in accordance with the International
Accounting and Financial Reporting Standards ("IAS /IFRS"). The IAS/IFRS include accounting standards issued by the International
Accounting Standards Board (IASB) and interpretations issued by the International Financial Reporting Interpretation Committee
(IFRIC), and its preceding bodies.

These financial statements refer to the Bank's individual activity for the financial year ended 31 December 2021. In accordance
with the legislation in force, the Bank prepares and presents separate consolidated financial statements.

The Bank's individual financial statements were prepared on the assumption of continuity of operations, based on the accounting
books and records maintained in accordance with the principles set forth in IAS 1 — Presentation of the financial statements
("IAS 1"). The Board of Directors assessed the Group's ability to continue to operate, based on all relevant information, facts
and circumstances of a financial, commercial or other nature available with regard to the future. As a result of the assessment
carried out, the Board of Directors concluded that the Bank has adequate levels of capital and liquidity to maintain its activities,
and therefore considered it appropriate to use the continuity of operations assumption in the preparation of the financial
statements.

The Bank's individual financial statements as at 31 December 2021 and 2020 are expressed in thousands of kwanzas, rounded to
the nearest thousand, with assets and liabilities denominated in other currencies having been converted into national currency,
based on the indicative average exchange rate published by the National Bank of Angola on those dates.

As at 31 December 2021 and 2020, the exchange rates of the Kwanza ("AOA") against the United States Dollar (“"USD") and the
Euro ("EUR’) are as follows:

Exchange 31-12-2021 31-12-2020
1USD 554,981 649,604
1EUR 629,015 798429
s; BancoBNI Annual Report 2021
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The financial statements were prepared in accordance with the historical cost principle, with the exception of assets and
liabilities recorded at fair value.

The accounting policies applied in the preparation of the financial statements are consistent as at 31 December 2021 and 2020.

The Bank makes judgments, employs estimates and resorts to assumptions that have a bearing on the application of accounting
policies and on income, expenses, assets and liabilities amounts. Changes to such assumptions or differences between them in
relation to reality may have an impact on current estimates and judgments. The areas that involve a higher level of judgment
or complexity, or where significant assumptions and estimates are used in the preparation of the financial statements, are
described in Note 3.

Regarding the financial years ended on 31 December 2017 and 2018, the Angolan Banking Association ("ABANC") and the
National Bank of Angola expressed their interpretation that not all requirements set out in IAS 29 — Financial Reporting in
Hyperinflationary Economies (“IAS 29) had been met that would lead the Angolan economy to be considered hyperinflationary.
Consequently, the Bank's Board of Directors decided not to apply the provisions contained in IAS 29 in its financial statements on
those dates or on 31 December 2021 and 2020, with regard to opening balances and adjustments resulting from the application
of the provisions set out in [AS 29 when an economy ceases to be hyperinflationary. In the financial year ended 31 December
2019, given that the accumulated inflation indicator for the years 2017, 2018 and 2019 was less than 100 %, and since there were
no other significant adverse effects, Angola was no longer considered a hyperinflationary economy. Accordingly, IAS 29 ceases
to apply, prospectively, for the financial years beginning on 1 January 2019.

The individual financial statements and management report for the financial year ended 31 December 2021 were approved at a
meeting of the Board of Directors on 21 April 2022 and will be submitted for approval by the Shareholders’ Meeting. The Board
of Directors considers that those documents will be approved without significant changes.

2.2. ADOPTION OF (NEW OR REVISED) STANDARDS ISSUED BY THE INTERNATIONAL
ACCOUNTING STANDARDS BOARD AND INTERPRETATIONS ISSUED BY THE
INTERNATIONAL FINANCIAL REPORTING INTERPRETATION COMMITTEE

The following standards, interpretations, amendments and revisions are mandatory for the first time in the financial year
beginning 1 January 2021:

* Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 — Phase 2 of the benchmark interest rate reform ("IBOR Reform”):
Corresponds to additional amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, related to the second phase of the
interest rate benchmark reform project (known as "IBOR reform”), for changes in benchmark interest rates and impacts on
modifications to financial assets, financial liabilities and lease liabilities, hedge accounting and disclosures;

e Amendment to IFRS 16 - Leases - “Covid 19 Related Rent Concessions beyond 30 June 2021" This amendment extends to 30
June 2022 the application of the optional practical expedient whereby lessees are exempted from analysing whether income
concessions until that date, typically suspensions or reductions in income, related to the Covid-19 pandemic correspond to
contractual modifications;

« Amendment to standard IFRS 4 Insurance Contracts - deferral of IFRS 9: Corresponds to the amendment to IFRS 4 which
extends the application deferral of IFRS 9 to financial years starting on or after 1 January 2023.

No significant effects were produced on the Bank's financial statements for the year ending on 31 December 2021, due to the
adoption of these new standards, interpretations, amendments and revisions mentioned aforementioned.

The following standards, interpretations, amendments and revisions are mandatory in future economic years:

« Amendments to IFRS 3, IAS 16, IAS 37 and Annual improvements 2018-2020: These amendments correspond to a set of
updates to the various standards mentioned, namely:

—IFRS 3 - update of the reference to the 2018 conceptual framework; additional requirements for analysing bonds
in accordance with IAS 37 or IFRIC 21 on the acquisition date; and explicit clarification that contingent assets are not
recognised in a business combination;

— IAS 16 - prohibition on deducting the cost of a tangible asset from income related to the sale of products before the asset
is available for use;

{é} BancoBNI Annual Report 2021
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— IAS 37 - clarification that the costs of fulfilling a contract correspond to costs directly related to the contract;
— 2018-2020 annual improvements correspond essentially to amendments in 4 standards, IFRS 1, IFRS 9, IFRS 16 and IAS 41.
They are applicable for financial years beginning on or after 1 January 2022.

» [FRS 17 - Insurance Contracts This standard establishes, for insurance contracts within its scope, the principles for their
recognition, measurement, presentation and disclosure. This standard replaces IFRS 4 - Insurance Contracts. It is applicable
for financial years beginning on or after 1 January 2023;

« Amendment to IAS 1 Presentation of financial statements - Classification of liabilities as current and non-current: This
amendment published by the IASB clarifies the classification of liabilities as current and non-current by analysing the
contractual conditions existing at the reporting date. It is applicable for financial years beginning on or after 1 January 2023;

« Amendment to IAS 1 - Presentation of financial statements and IFRS Practice Statement 2 - Disclosure of accounting policies:
This amendment published by the IASB in February 2021 clarifies that material accounting policies should be disclosed rather
than significant accounting policies, and has introduced examples for identifying material accounting policies. It is applicable
for financial years beginning on or after 1 January 2023;

* Amendment to IAS 8 — Accounting policies, changes in accounting estimates and errors — Definition of accounting estimates:
This amendment published by the IASB in February 2021 changes the definition of accounting estimate to a monetary
amount in the financial statements subject to measurement uncertainty. It is applicable for financial years beginning on or
after 1 January 2023;

« Amendment to IAS 12 Income taxes - Deferred taxes: This amendment published by the IASB in May 2021 clarifies that the
exemption from initial recognition of deferred taxes does not apply in transactions that produce equal amounts of taxable
and deductible temporary differences. It is applicable for financial years beginning on or after 1 January 2023;

» Amendment to IFRS 17 - Insurance contracts - initial application of IFRS 17 and IFRS 9 - comparative information: This
amendment published by the IASB in December 2021 introduces changes regarding comparative information to be presented
when an entity adopts the two IFRS 17 and IFRS 9 standards at the same time. It is applicable for financial years beginning on
or after 1 January 2023.

The Bank does not anticipate that significant effects will be produced in its financial statements with the adoption of these
abovementioned new standards, interpretations, amendments and revisions.

2.3. ACCRUAL ACCOUNTING

Income and costs are recognised according to the validity period of the transactions, in accordance with the accrual accounting
principle, and are recorded as they are generated, irrespective of when they are received or paid

2.4. FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are translated into the functional currency (Kwanza) at the exchange rate prevailing on the
transaction date. Monetary assets and liabilities in foreign currency are translated into the functional currency at the exchange
rate in effect on the balance sheet date. Exchange rate differences resulting from the conversion are recognised as profit and
loss. Non-monetary assets and liabilities in foreign currency and recorded at historical cost are converted into the functional
currency at the exchange rate in force on the transaction date. Non-monetary assets and liabilities recorded at fair value are
converted into the functional currency at the exchange rate in force when the fair value is determined and recognised against
profit and loss, with the exception of those recognised at fair value through other comprehensive income, the difference of
which is recorded against reserves.

On their contract date, spot and forward purchases and sales of foreign currency are immediately recorded at the spot or
forward exchange rate position, the content and revaluation criterion of which are as follows:

SPOT CURRENCY POSITION

The spot currency position in each currency is given by the net balance of that currency’s assets and liabilities, as well as the
spot transactions awaiting settlement and forward transactions maturing on the next two working days. The spot currency
position is revalued daily based on the average exchange rate published by the National Bank of Angola on that date, giving rise
to changes in the currency position account (national currency), against income.

{é} BancoBNI Annual Report 2021
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FORWARD CURRENCY POSITION

The forward currency position in each currency corresponds to the net balance of forward transactions awaiting settlement,
excluding those maturing within the next two business days. All contracts relating to these transactions (currency forwards) are
revalued at market forward exchange rates or, if none are available, are calculated on the basis of the interest rates applicable
to each transaction’s residual maturity. The difference between the equivalent in kwanzas to the applied forward revaluation
rates and the equivalent to the contracted rates, which represent the cost or income or the cost of revaluation of the forward
currency position, is recorded in assets or liabilities under the “Foreign Exchange Income” item (Note 27).

2.5. FINANCIAL INSTRUMENTS

2.5.1 CLASSIFICATION, INITIAL RECOGNITION AND SUBSEQUENT MEASUREMENT OF FINANCIAL ASSETS
Upon initial recognition, financial assets are classified under one of the following categories:

e Investments at amortised cost;

» Financial assets measured at fair value through other comprehensive income; or

» Financial assets at fair value through profit and loss.

The subsequent classification and valuation of these instruments in the previous categories is carried out based on the two
following elements:

» The Bank's business model for the management of financial assets; and

* The characteristics of the contractual cash flows of financial assets.

ASSESSMENT OF THE BUSINESS MODEL

The Bank carries out an assessment of the business model under which the financial instrument is held, at the portfolio level,
given that this approach best reflects how the assets are managed and how information is made available to management
bodies. The information considered includes:

» The objectives and policies established for the portfolio and these policies’ practical operability;

* The assessment of the risks affecting the performance of the business model (and of the financial assets held under said
business model) and how those risks are managed;

¢ How business managers are remunerated; and

* The frequency, volume and periodicity of sales in previous periods, the reasons for such sales and expectations regarding
future sales. However, sales information should not be considered in isolation, but as part of an overall assessment of how
the Bank establishes financial asset management objectives and how cash flows are obtained.

The business model reflects the way the Bank manages its assets from a cash flow generation perspective, so it is important to
understand whether the Bank's objective is:

» To receive the contractual cash flows from the assets (Hold to collect); or
« To receive the contractual cash flows and cash flows resulting from the sale of the assets (Hold to collect and sell).

If none of the above measured situations is applicable (for example, financial assets held for trading), then the financial assets are
classified as part of “other” business model and recognised at fair value through profit and loss. Factors considered by the Bank
in identifying the business model for a set of assets include past experience with regard to how cash flows are received, how
asset performance is assessed and reported to management bodies, how risks are assessed and managed, and how directors
are remunerated.

Securities held for trading are held primarily for the purpose of being sold in the short term or are part of a portfolio of jointly
managed financial instruments, for which there is clear evidence of a recent pattern of short-term gains. These securities are
classified under “other” business models and recognised at fair value through profit and loss.
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The assessment of the business model does not depend on the intentions for an individual instrument, but rather for a set of
instruments, taking into consideration the frequency, value, sales calendar in previous financial years, the reasons for those sales
and the expectations in relation to future sales. Infrequent or insignificant sales, or those close to asset maturity and motivated
by increases in the credit risk of financial assets or to manage the risk of concentration, among others, may be compatible with
the business model that involves holding financial assets to receive contractual cash flows. Therefore, in accordance with the
requirements of IFRS 9, the Bank defined the frequency criterion as 5 sales per six-month period and significance as 10 % of the
portfolio, corresponding to the ratio between the book value of sales in the period and the average of the opening and closing
balances of the period. The review of the adequacy of the portfolios to the business models, which includes the analysis of
frequency and significance, takes place every six months.

Assessment of whether the contractual cash flows correspond solely to payments of principal and interest (SPPI)

The assessment of whether the contractual cash flows correspond only to the reimbursement of capital and interest is carried
out whenever the financial assets are originated (and meet the criteria for recognition), based on their original contractual
terms.

The Bank assesses whether the cash flows from the financial instrument correspond solely to contractual capital payments or
are consistent with a basic loan agreement, i.e., interest includes only considerations relating to the time value of money, credit
risk, other normal credit risks and a profit margin that is consistent with a basic credit agreement. When the contractual terms
introduce exposure to risk or variability in cash flows inconsistent with a simple loan agreement, the financial asset is classified
and measured at fair value through income.

If a financial asset contains a contractual clause that can modify the calendar or the amount of contractual cash flows (such
as early amortisation clauses or extension of duration), the Bank determines whether the cash flows generated during the
instrument lifespan, due to the exercise of the aforementioned contractual clause, correspond solely to payments of principal
and interest on the principal amounts outstanding.

If a financial asset contemplates a periodic interest rate adjustment, but said adjustment’s frequency does not coincide with
the reference interest rate period (e.g., the interest rate is adjusted every three months), the Bank assesses, at the time of initial
recognition, this inconsistency in the interest component to determine whether the contractual cash flows represent only
payments of principal and interest on the principal amount outstanding. The contractual terms for financial assets which, at the
time of initial recognition, have a minimum effect on cash flows or depend on the occurrence of exceptional or highly unlikely
events (such as liquidation on behalf of the issuer), do not prevent its classification in portfolios at amortised cost or at fair value
through other comprehensive income.

A) FINANCIAL ASSETS CARRIED AT AMORTISED COST
Classification

A financial asset is classified in the category of financial assets at amortised cost when the following conditions are cumulatively
met:

» [tis managed with a business model whose objective is to maintain financial assets to receive contractual cash flows; and

* The contractual terms give rise to cash flows on specific dates, which are solely payments of principal and interest on the
principal amounts outstanding (SPPI).

Initial recognition and subsequent measurement

The balances of the items “Investments in central banks and other credit institutions” and “Credit to customers” are recognised
on the date on which the funds are made available to the counterparty (settlement date). Debt securities are recognised under
the item "Investments at amortised cost” on the trade date, i.e., when the Bank commits to acquiring them.

Financial assets at amortised cost are initially recognised at their fair value, plus transaction costs, and are subsequently
measured at amortised cost. Additionally, they are subject, from their initial recognition, to the calculation of impairment losses
for expected credit losses.

Transaction costs are defined as expenses directly attributable to the acquisition or disposal of a financial asset, or to the issue or
assumption of a financial liability, which would not have been incurred had the Bank not made the transaction. These include,
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for example, commissions paid to intermediaries (such as promoters) and mortgage formalisation expenses.

Interest on financial assets at amortised cost is recognised in the net interest income under the “Interest and similar income”
item (Note 23), based on the effective interest rate method and in accordance with the principles detailed in Note 2.18.

B) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

A financial asset is classified in the category of financial assets at fair value through other comprehensive income when the
following conditions are cumulatively met:

» [tis held in a business model whose objective combines the receipt of contractual cash flows from financial assets and their
sale; and

* The contractual terms give rise to cash flows on specific dates, which are solely payments of principal and interest on the
principal amounts outstanding.

In addition, the Bank may choose, irrevocably at the time of initial recognition, to classify an equity instrument under the
“Financial assets at fair value through other comprehensive income” category, provided that the instrument is neither held for
trading nor has a contingent consideration recognised by an acquirer in a business combination to which IFRS 3 - “Business
combinations” applies. This alternative is exercised investment by investment and only financial instruments falling within the
scope of the definition of equity instruments set out in the provisions of IFRS 9 - “Financial instruments” and IAS 32 - “Financial
instruments: presentation” are eligible.

Initial recognition and subsequent measurement

The Bank has the option to, upon initial recognition, designate irrevocably in the category of financial assets at fair value
through other comprehensive income, investments in equity instruments that are not classified as held for trading and that,
in the event of not exercising said option, would be classified as financial assets accounted for at fair value through income.
Impairment losses (and impairment reversals) are not recorded separately from other changes in fair value.

Debt instruments at fair value through other comprehensive income are initially recognised at their fair value plus transaction
costs and are subsequently measured at fair value. Changes in the fair value of these financial assets are recorded against other
comprehensive income and, at the time of their disposal, the respective accumulated gains or losses in other comprehensive
income are reclassified to a specific income item.

Changes in the fair value of financial assets at fair value through other comprehensive income are recognised according to the
following criteria:

» Interest or, where applicable, dividends are recognised in income under “Interest and similar income” and “Income from
equity instruments’, respectively. For interest, the procedure is the same as for assets at amortised cost;

« Exchange differences are recognised in income under “Foreign exchange income”, in the case of monetary financial assets,
and as other comprehensive income in the case of non-monetary financial assets;

» In the case of debt instruments, impairment losses or gains on their recovery are recognised in income under "Impairment
for other financial assets net of reversals and recovery”; and

* The remaining changes in value are recognised as other comprehensive income.

Thus, when a debt instrument is measured at fair value through other comprehensive income, the amounts recognised in
income are the same as those that would be recognised if measured at amortised cost.

When a debt instrument valued at fair value through other comprehensive income is derecognised from the balance sheet, the
gain or loss recorded in other comprehensive income is reclassified to income. On the other hand, when an equity instrument
valued at fair value through other comprehensive income is derecognised from the balance sheet, the gain or loss recorded in
other comprehensive income is not reclassified to the profit and loss account, remaining in equity.
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C) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

A financial asset is classified in the category of financial assets at fair value through profit and loss whenever due to the Bank's
business model or due to the characteristics of its contractual cash flows, it is not appropriate to classify the financial assets
in any of the previous categories. In the classification of financial assets under this category, the Bank also took into account
whether it expects to recover the book value of the asset by selling it to a third party.

Also included in this portfolio are all instruments for which any of the following characteristics are met:
» They originate or are acquired for the purpose of short-term trading;

» They are part of a group of financial instruments identified and managed jointly for which there is evidence of recent actions
with the aim of achieving short-term gains; and

* They are derivative instruments that do not meet the definition of a financial guarantee contract or have been designated
as hedging instruments.

Initial recognition and subsequent measurement

Considering that the transactions carried out by the Bank during their normal course of its activity are in market conditions,
financial assets at fair value through profit and loss are initially recognised at their fair value, with the costs or income associated
with the transactions recognised as profit and loss at the initial moment.

Income and expenses from financial instruments at fair value through profit and loss are recognised according to the following
criteria:

e Changes in fair value are recorded directly under income, making a separation between the instrument’'s income, which
is recorded as interest or dividends according to its nature under “Interest and similar income” and “Income from equity
instruments”, respectively, and the financial operations’ income under “Income from financial assets and liabilities measured
at fair value through income”; and

* The interest and premium/discount intervals (when applicable) are recognised under the "Interest and similar income” item,
based on each transaction’s effective interest rate, as well as the interest intervals on derivatives associated with financial
instruments classified under this category. Dividends are recognised as profit and loss when the right to receive them is
attributed.

2.5.2 RECLASSIFICATION BETWEEN CATEGORIES OF FINANCIAL INSTRUMENTS

The Bank reclassifies financial assets only if the business model used in their management is changed; in this case, and in
accordance with the requirements of IFRS 9, all affected financial assets are reclassified.

The reclassification is carried out prospectively from the date of reclassification and any gains, losses (including related to
impairment) or interest previously recognised are not restated.

The reclassification of investments in equity instruments measured at fair value through other comprehensive income, or
financial instruments designated at fair value through profit and loss is not permitted.

The reclassification of financial liabilities is not permitted.

2.5.3 CREDIT MODIFICATIONS

Occasionally, the Bank renegotiates or modifies contractual cash flows from credits to customers. In this situation, the Bank
assesses whether the new contractual terms are substantially different from the original terms. The Bank performs this analysis
considering, among others, the following factors:

« If the debtor is struggling financially, if the modification only reduces the contractual cash flows to an amount that the debtor
is expected to be able to pay;

« If any significant new term has been introduced, such as "profit sharing” or “equity-based return’, which substantially affects
the credit risk;
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» Significant extension of the contract’'s maturity when the debtor is not struggling financially;
» Significant change in the interest rate;
» Change in the credit's contracted currency; and

» Inclusion of collateral, a guarantee or other improvement associated with credit, which significantly affects the credit risk
associated with the loan.

If the contractual terms are significantly different, the Bank derecognises the original financial asset and recognises the new
asset at fair value, calculating the new effective interest rate. The renegotiation date is considered the initial recognition date for
the purpose of calculating the impairment, including for the purpose of assessing whether a significant increase in credit risk
has occurred. However, the Bank also assesses whether the newly recognised financial asset is impaired at initial recognition,
especially when the renegotiation is related to the debtor’s failure to make the originally agreed payments. Differences in the
carrying amount are recognised as the profit and loss as a derecognition gain or loss.

If the contractual terms are not significantly different, the renegotiation or modification does not result in a derecognition and
the Bank recalculates the gross accounting amount based on the financial asset’s revised cash flows and recognises a gain or
loss from this modification in profit and loss. The new gross accounting amount is recalculated discounting the modified cash
flows at the original effective interest rate (or effective interest rate adjusted for impaired financial assets, originated or acquired).

2.5.4 DERECOGNITION AND MODIFICATION OF FINANCIAL ASSETS

The financial assets granted are derecognised when the cash flows associated with them are extinguished, collected or disposed
of to third parties and the Bank (i) substantially transfers all risks and benefits associated with the asset’s holding or (ii) neither
transfers nor substantially detains all the risks and benefits associated with the asset’'s holding and does not have control over
the asset. Gains and losses from the disposal of transactions involving credits to customers on a definitive basis are recorded
under “Other operating income”. These gains or losses correspond to the difference between the assets fixed sale value and
book value, net of impairment losses.

The Bank participates in transactions in which it has the contractual right to receive cash flows from assets, but assumes
a contractual obligation to pay those cash flows to other entities and substantially transfers all risks and benefits. These
transactions result in the derecognition of the asset if the Bank:

» Isnot under any obligation to make payments, unless it receives equivalent amounts from the assets;
» [s prohibited from selling or pledging the assets; and
» Isunder an obligation to send any cash flow received from the assets without material delays.

The guarantees granted by the Bank (shares and bonds) through repurchase agreements and securities lending and borrowing
operations are not derecognised because the Bank substantially holds all risks and rewards based on the predetermined
repurchase price, thus not complying with the derecognition criteria.

Financial liabilities are derecognised when the underlying obligation is settled, expires or is cancelled.

2.5.5 WRITE-OFFS POLICY

The Bank recognises a write-off when it concludes that there is no reasonable expectation of recovering an asset in whole or
in part. The indicators that show that there is no reasonable recovery expectation are (i) the closure of activity and (ii) the cases
in which recovery depends on the receipt of a collateral, but where the collateral value is so low that there is no reasonable
expectation of recovering the asset in full.

The rules implemented for the selection of credits that may be subject to write-off are as follows:
» The credits cannot have an associated collateral;
* The credits must be registered as overdue, without any outstanding debt; and

» Credits cannot have the mark of overdue renegotiated credits or be involved within the scope of an active payment agreement.
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Credits written off are recorded in off-balance-sheet accounts.

2.5.6 IMPAIRMENT OF FINANCIAL ASSETS

[FRS 9 determines that the concept of impairment based on expected losses is applied to all financial assets except financial
assets measured at fair value through income, thus anticipating the recognition of credit losses in the financial statements of
institutions.

Assets subject to impairment assessment include those belonging to the customer credit portfolio, including credit commitments
and financial guarantees, debt instruments and investments and deposits with other credit institutions. Impairment losses are
recorded against profit and loss, and are subsequently reversed through the income if there is a reduction in the amount of
estimated loss, in a subsequent period.

Off-balance sheet items such as financial guarantees and undrawn credit commitments are also subject to impairment
assessment.

The measurement of impairment at each reporting date is made according to the three-stage model of expected credit losses:

¢ Stage 1 - As from the initial recognition and up to the moment when there is a significant increase in credit risk, impairment
is recognised for the amount of expected credit losses if the default occurs within 12 months after the reporting date;

e Stage 2 - If there is a significant increase in credit risk compared to the financial asset’s initial recognition date, exposures
are classified under Stage 2 and impairment is recognised in the amount of expected credit losses for the remaining period
of the financial asset;

e Stage 3 - For financial assets considered in credit impairment, impairment is recognised in the amount of credit losses
expected for the remaining period of the financial asset. All exposures that meet, at least, one of the default criteria provided
for in the Bank's definition of default are classified under Stage 3.

Assessment of significant increase in credit risk

The identification of a significant increase in credit risk requires significant judgments. Movements between stage 1 and stage
2 are based, whenever possible, on the comparison of the instrument’s credit risk at the reporting date with the credit risk at
the time of origin. The assessment is generally carried out at the instrument level, however, it may consider information at the
debtor level.

This assessment is carried out at each reporting date based on a set of indicators of a qualitative and/or quantitative non-
statistical nature. Instruments with a delay superior to 30 days are generally considered to have seen a significant increase in
credit risk. In the case of credit to customers, other criteria are also considered, such as the existence of restructuring due to
financial difficulties, non-compliance with the National Bank of Angola’s Information and Credit Risk Centre ("CIRC"), among
others.

Non-defaulting exposures, and for which there has been a significant increase in credit risk compared to the date of initial
recognition, are classified under Stage 2.

In September 2020, the international rating agencies Moody's and Fitch Ratings reduced the Republic of Angola’s sovereign debt
rating, reflecting the deterioration of the international market's perception of the Angolan economy. In the notes published by
the rating agencies, the negative impacts of the sharp drop in fuel price, the COVID-19 pandemic, the progressive devaluation
of the Kwanza, as well as the high public debt, factors that, according to these entities, put the Angolan economy in a fragile
situation increasing the risk of a default event.

In September 2021, the ratings agency Moody's increased the rating of the sovereign debt of the Republic of Angola, with an
improvement in the external rating, from Caal to B3. The published note mentions the positive impacts on the macroeconomic
environment associated with the increase in the price of oil and the stability of exchange rates.

Regarding the criteria for allocation to the impairment stages:

* The contextualization and analysis of the evolution of the Angolan economy over the last decade, namely the evolution of
the macroeconomic indicators, shows that the most pronounced deterioration of the economy happened in 2016;
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» The Bank assesses whether the profitability associated with the risk is adjusted to the issuer’s risk and if it is within the limits
defined in the Bank's risk profile. If these two criteria are met, the financial instruments may be classified as Stage 1;

» The transition of positions to the other stages is determined by the deterioration of the counterparty’s rating level (stage 2
classification) or by observing a default event (stage 3 classification). The Bank considers that there is a significant increase
in credit risk when there is a drop of three notches with at least two rating agencies (Moody's and Fitch Ratings) subsequent
to the date of acquisition of the securities;

» Exposures relating to sovereign entities rated investment grade by recognised agencies are classified according to the
criterion of low credit risk, thus qualifying for the calculation of losses at 12 months.

If there is a default event by the Angolan State, confirmed by the National Bank of Angola, the debt will move to Stage 3.

Definition of default

The definition of default was developed taking into account the credit risk management processes, namely with regard to
the credit recovery component, as well as the best international practices in this area. The definition of default may differ
between segments and considers both qualitative and quantitative factors. The default criteria are applied when managing
private customers and corporate debtors. Default occurs when there are more than 90 days of material delay and/or when it is
considered less likely that the debtor will comply with its obligations in full, for example due to the existence of reduced capital
or multiple restructuring of credit operations. The definition of default is applied consistently from period to period.

Non-compliance exposures are classified under Stage 3.

Measurement of expected credit losses

The expected credit losses are a probability-weighted estimate of the reductions in the value of cash flows resulting from non-
compliance over the relevant horizon. For credit commitments, the estimates of expected credit losses consider a portion of the
limit expected to be drawn down over the relevant period. For financial guarantees, credit loss estimates are based on payments
expected under the guarantee agreement.

The expected credit losses are based on a set of possible profit and loss and consider all reasonable and bearable information
available including expectations about future cash flows and the historical experience of credit losses (in the case of credit to
customers). The measurement of expected credit losses is primarily the product of the instrument’s Probability of Default ("PD"),
Loss Given Default ("LGD") and Exposure at Default (EAD) discounted to the reporting date using the effective interest rate.

Regarding cash and cash equivalents balances at other credit institutions, investments in other credit institutions and investments
at amortised cost, the Bank applies the guidelines of Directive No. 13/DSB/DRO/2019, of 27 December, of the National Bank of
Angola, verifying the entity’'s rating, or if this is not available, the rating of the country in which the entity is headquartered. To
obtain the risk factors to be considered, the Moody's study “Sovereign default and recovery rates, 1983-2020" is used:

» For cash equivalents at other credit institutions, the PD is considered to be equivalent to 1/12 (one twelfth) of the 12-month PD
for companies taking into account the rating and the LGD of 60 % for all counterparties that have not recorded a significant
increase in credit risk;

» For investments in other credit institutions, the PD is considered to be 12 months for companies taking into account the
rating and the LGD of 60 % for all counterparties that have not recorded a significant increase in credit risk;

» For investments at amortised cost the PD is considered to be 12 months for sovereign issuers taking into account the rating
and the LGD associated with the sovereign default events verified, indicated in the study (60 %) for all operations that have
not recorded a significant increase in credit risk.

Regarding cash and cash equivalents balances at central banks the LGD is considered null because there are no recovery risks,
and no impairments estimated, in accordance with Directive No. 13/DSB/DRO/2019, of 27 December, of the National Bank of
Angola.
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Individual analysis for the calculation of impairment losses for credit to customers

In the credit to customers balances, the assessment of the existence of impairment losses in individual terms is determined, on
a case-by-case basis, through an analysis of the total credit exposure. For each credit considered individually significant, the
Bank assesses, at each balance sheet date, the existence of objective evidence of impairment.

The Bank defined the amount of the institution'’s regulatory own funds as the benchmark for identifying individually significant
exposures. The criteria defined by the Bank for the identification of individually significant customers or economic groups
follow the following assumptions:

e Customers/economic groups for which there is no evidence of a significant increase in credit risk or objective evidence of
impairment with gross exposure (including off-balance sheet liabilities) greater than 2.5 % of the institution’s regulatory own
funds;

» Customers/economic groups for which there is evidence of a significant increase in credit risk or objective evidence of
impairment with gross exposure (including off-balance sheet liabilities) greater than 1.5 % of the institution’s regulatory own
funds.

For the identification of significant exposures, the Bank considers the total balance sheet and off-balance sheet liabilities of each
customer/economic group.

The materiality criteria adopted by the Bank ensure coverage of the liabilities analysed individually above 80 % of the gross
exposure value (including off-balance sheet liabilities) of credit granted to customers, which is why the indicative materiality
levels presented in Instruction no. 08/2019, of 27 August, of the National Bank of Angola are not applied. The Board of Directors
believes that no contingencies will arise for the Bank from this situation.

In determining impairment losses for the liabilities analysed individually, the following factors are considered:
» Each customer's total exposure to the Bank and the existence of overdue credit;

» The economic and financial viability of the customer's business and its ability to generate sufficient means to cope with the
debt in the future;

» The existence, nature and estimated value of the collateral associated with each credit;
» The customer's assets in situations of liquidation or bankruptcy;

» The existence of privileged creditors;

* The customer’s indebtedness to the financial sector;

¢ The amount and estimated recovery times; and

o Other factors.

Without prejudice to the requirements established in IFRS 9 regarding the weighting to be attributed to each of the financial
projection scenarios, the Bank uses the following weights associated with the scenarios:

» Base scenario: 70 %;
» Favourable scenario: 10 %; and

* Adverse scenario: 20 %.

For the purpose of valuing the real estate collateral, for irrevocable powers of attorney to establish a mortgage be considered
credit risk mitigating, the Bank meets the following criteria:

e 100% discount: When the Bank only has a mortgage promise without an irrevocable power of attorney (duly certified Notary
Public document).

e 70 % discount: When the Bank only has a mortgage promise with an irrevocable power of attorney (duly certified Notary
Public document); and

e 40-70 % discount: When the Bank has additional guarantee documents that reinforce its robustness while mitigating credit
risk. The following documents are considered relevant information:
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— Building Registration Certificate;

— Urban Building Certificate;

— Deed of purchase and sale;

— Deed of Constitution of Surface Right; and

— Registration of property built on State grounds.

For the purpose of valuing real estate collateral, the Bank considers the assessments of expert appraisers duly certified by the
Capital Markets Commission ("CMC"). The valuation value is adjusted using the specific discount rates depending on the age of
the valuation.

In situations where the project valuation is based on the income method or the residual value method, and the assumptions
used are considered acceptable, the Bank does not apply any time discount factor.

Impairment losses are calculated by comparing the current value of expected future cash flows discounted at the original
effective interest rate of each contract and the book value of each credit, with the losses being recorded against income. The
book value of impairment credits is presented under the net balance sheet of impairment losses. For credits with a variable
interest rate, the discount rate used corresponds to the effective annual interest rate, applicable in the period in which the
impairment was determined.

These criteria are in accordance with Directive No. 13/DSB/DRO/2019, of 27 December, of the National Bank of Angola — Guide
on the Recommendations for the Implementation of the Methodologies of the AQA for the 2019 Financial Year, with no further
guidance having been issued, and the requirements of Instruction No. 08/2019, of 27 August, of the National Bank of Angola.

Individual analysis for the calculation of impairment losses for credit to customers

The balances of credit to customers not subject to individual analysis are grouped according to similar risk characteristics,
taking into account the type of customer, the sector, the type of product, the existing collateral, the state of delay and other
relevant factors. Collective impairment reflects: (i) the expected amount of principal and interest that will not be recovered,
and (il) the impact of delays in recovering principal and interest. The time value of money is directly incorporated into the
calculation of each transaction’'s impairment.

The estimated expected credit loss on a collective basis is obtained for each specific exposure, considering a portfolio’'s
segmentation level that reflects how the Bank manages its risks. The relevant parameters (PD and LGD) are modelled on
historical loss experience in operations with similar credit risk characteristics, adjusted for the current economic situation and
future expectations. The approaches were designed to maximise the use of available information (both historical, current and
forward-looking) reliable and bearable for each segment with a collective nature.

When measuring expected credit losses from credit to customers, the following segments are considered:
» Companies;

« Public entities;

» Employees;

e Individuals with rents; and

¢ Individuals with revolving operations.

PD is the probability that an exposure will default at a given point in time based on the exposure status at the beginning of the
observation period. The PD is calculated based on historical information from the Bank’s credit portfolio, on which current and
foresight information is incorporated. The incorporation of prospective information in the calculation of the expected loss is
thus carried out via the PD parameter.

LGD is the percentage of loss expected to occur if the exposure defaults. The Bank estimates the LGD parameter based on
the history of recovery rates after the exposures have defaulted, taking into account the time in default and the likelihood that
exposures will return to a regular situation after the default.
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The EAD is the exposure to risk of loss if the operation defaults, which includes balance sheet liabilities and a conversion factor
for off-balance-sheet liabilities. For the purposes of converting off-balance-sheet liabilities, the Bank applies credit conversion
factors according to the nature of the exposures, taking into account the guidelines of the National Bank of Angola’s Instruction
no. 08/2019, of 27 August, with regards to the absence of duly verifiable historical conversion factors.

2.6. CLASSIFICATION OF FINANCIAL LIABILITIES

An instrument is classified as a financial liability when there is a contractual obligation for its settlement to be effected through
the delivery of cash or another financial asset, regardless of its legal form.

Financial liabilities are initially recorded at fair value less transaction costs incurred and subsequently at amortised cost, based
on the effective rate method, with the exception of financial liabilities designated at fair value through profit and loss, which are
recorded at fair value. value.

The Bank designates, in its initial recognition, certain financial liabilities at fair value through profit and loss (Fair Value Option)
provided that, at least, one of the following requirements is met:

» Financial liabilities are managed, valued and analysed internally based on their fair value;

» Derivative operations are contracted in order to hedge these assets or liabilities economically, thus ensuring consistency in
the valuation of assets or liabilities and derivatives (accounting mismatch); or

« Financial liabilities contain embedded derivatives.

Financial liabilities are derecognised when the underlying obligation is settled, expires or is cancelled. Non-derivative financial
liabilities include deposits from central banks and other credit institutions, customer resources, and other loans.

2.7. DERIVATIVE FINANCIAL INSTRUMENTS

The Bank may carry out operations of derivative financial instruments within the scope of its activity, managing its own
positions based on market development expectations or meeting their customer needs.

All derivative instruments are recorded on their trade date at fair value and changes in fair value are recognised in profit and
loss, unless they qualify as cash flow hedges or net investment in operating units. Derivatives are also recorded in off-balance-
sheet accounts at their reference value (notional value). Derivative financial instruments are classified as hedge (provided all
designation conditions are met) or trading, depending on their purpose.

In 2021 and 2020, the Bank did not purchase derivatives for hedging.

2.8. OTHER TANGIBLE ASSETS

Other tangible assets are recorded at acquisition cost, less accumulated depreciation and impairment losses. The cost includes
expenses directly attributable to the acquisition of the goods. This cost includes: (a) the "deemed cost” determined at the
date of transition to IAS/IFRS, which corresponds to the net value carried forward from the previous standard, including legal
revaluations; and (b) the acquisition cost of assets acquired or constructed after that date.

Works/improvements carried out on buildings/facilities of third parties are capitalised, and depreciated by the lower out of their
useful life and the period of time that the Board of Directors intends to occupy these facilities.

Subsequent costs are recognised as a separate asset only when it is probable that future economic benefits will flow to the
Bank. Maintenance and repair expenses are recognised as a cost as they are incurred in accordance with the accrual principle.

Land is not depreciated. Depreciation is calculated using the straight-line method, according to the following periods of
expected useful life:
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Years of useful life

Own-use properties (buildings) 25to 50

Equipment

Furniture and Material 8 and 10
Machinery and Tools 4 and 10
Computer Equipment 3t06
Interior Installations 4to0 10
Transport material 4
Safety equipment 10

When there is an indication that an asset may be impaired, [AS 36 - Impairment of Assets requires that its recoverable amount
be estimated, and an impairment loss should be recognised whenever the net value of an asset exceeds its recoverable value.
Impairment losses are recognised in the income statement. Whenever it is found that the original signs of impairment cease to
exist, the impairment losses are reversed up to the value that the assets would have had if the losses had never been recognised.

The recoverable value is determined as the highest between its net selling price and its value in use, which is calculated based
on the current value of the estimated future cash flows expected to be obtained from the continued use of the asset and the
disposal at the end of its useful life.

2.9. INTANGIBLE ASSETS

The costs incurred with the acquisition of software from third-party entities are capitalised, as well as the additional expenses
borne by the Bank necessary for its implementation. These costs are amortised on a straight-line basis over the estimated
useful life of the software, which is normally between 3 and 5 years. Costs directly related to the development of computer
applications, which are expected to generate future economic benefits beyond one fiscal year, are recognised and recorded as
intangible assets.

All other charges related to its services are recognised as costs when incurred.

2.10. PARTICIPATION UNITS

The Bank classifies under the heading “Financial assets and financial liabilities at fair value through income” the participation
units held in collective investment undertakings (‘investment funds’) managed by management companies of collective
investment undertakings ("Management Company”) certified by the Capital Markets Commission, when applicable.

CLASSIFICATION AND MEASUREMENT

When an entity prepares separate financial statements, it must account for investments in subsidiaries, joint ventures and
associates, alternatively:

e At cost;
« At fair value, in accordance with IFRS 9, whenever applicable; or
» By using the equity method, as described in [AS 28 — Investments in associates and joint ventures.

The Bank has decided on the second option, and applying the same accounting method consistently to all investments of the
same category.

Upon acquisition, the Bank records these assets at their purchase price, determined by the Management Company, based on
accepted financial techniques for determining the fair value of the assets in the portfolio, according to their type.
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SUBSEQUENT MEASUREMENT

The Bank determines the fair value of the participation units by multiplying the number of participation units it holds by the
price/quotation of these units, with the closing price/quotation updated and provided on a monthly basis by the Management
Company.

In order to verify and validate fair value, the Bank uses valuation techniques that take into account the specificity and type,
namely:

* Analysis of the accounting policies and valuation models (determination of fair value) of the investment portfolios held;

* Analysis of opinions issued by independent auditors on the financial statements, verifying relevant issues with a possible
impact on the price of participation units; and

* Analysis of the adequacy of the criteria and methodologies used by the Management Company for the valuation of the
investment portfolio to the regulatory requirements of the market.

Capital gains and losses recorded when updating the market value or fair value of the participation units are recorded against
the income statement, under “Income from financial assets and liabilities valued at fair value through income” (Note 25).

2.11. ASSETS ASSIGNED WITH REPURCHASE AGREEMENT AND SECURITIES LOAN

Securities sold with a repurchase agreement (repo) for a fixed price or at a price equalling the selling price plus any interest
associated with the term of the transaction are not derecognised on the balance sheet. The corresponding liability is recorded
in amounts payable to other credit institutions or customers, as appropriate. The difference between the sales value and the
repurchase amount is treated as interest and is deferred during the life of the agreement, using the effective rate method.

Securities purchased with a resale agreement (reverse repo) for a fixed price or at a price equalling the purchase price plus any
interest associated with the term of the transaction are not recognised on the balance sheet, and the purchase value is recorded
as loans to other credit institutions or customers, as appropriate. The difference between the sales value and the repurchase
amount is treated as interest and is deferred during the life of the agreement, using the effective rate method.

Securities transferred through loan agreements are not derecognised on the balance sheet, but are classified and valued in
accordance with the accounting policy referred to in Note 2.5. Securities received through loan agreements are not recognised
in the balance sheet.

2.12. INVESTMENTS IN SUBSIDIARIES AND ASSOCIATES

Investments in subsidiaries and associates are accounted for in the Bank's individual financial statements at historical cost less
any impairment losses.

Subsidiaries are entities (including investment funds and securitisation vehicles) controlled by the Bank. The Bank controls an
entity when it is exposed, or has rights, to the variability in returns arising from its involvement with that entity and may seem
to take possession of it through its power over the relevant activities of that entity (de facto control).

Associates are entities over which the Bank has significant influence but does not exercise control over its financial and operating
policy. The Bank is presumed to have significant influence when it has the power to exercise more than 20 % of the voting rights
of the associate. If the Bank holds, directly or indirectly, less than 20 % of the voting rights, it is presumed that the Bank has no
significant influence, except where such influence can be clearly shown.

The existence of significant influence on the part of the Bank is usually shown in one or more of the following ways:
* Representation on the Board of Directors or equivalent governing body;

» Participation in policy-making processes, including participation in decisions on dividends or other distributions;
* Material transactions between the Bank and the participated;

+ Exchange of management personnel; and

+ Provision of essential technical information.
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The recoverable amount of investments in subsidiaries and associates is assessed whenever there are signs of impairment.
Impairment losses are calculated based on the difference between the recoverable value of investments in subsidiaries or
associates and their book value. Impairment losses identified are recorded against profit and loss, and are subsequently reversed
through the profit and loss if there is a reduction in the amount of estimated loss, in a subsequent period. The recoverable
amount is determined based on the Greater between the value in use of the assets and the fair value less selling costs, calculated
with the support of valuation methodologies, supported by discounted cash flow techniques, considering market conditions,
time value and business risks.

In addition to recognising the impairment of investments in subsidiaries, the Bank recognises additional losses if it has assumed
obligations, or if it has made payments benefiting these entities.

Dividends received from subsidiary companies are recorded as gains relative to equity holdings, when attributed.

2.13 NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED TRANSACTIONS

Assets are classified as non-current assets held for sale when their book value is intended to be realised primarily through a sale
transaction rather than through their continued use in the Bank's activities.

Non-current assets, groups of non-current assets held for sale (groups of assets together with their respective liabilities that
include at least a non-current asset) and discontinued operations are classified as held for sale when there is an intention to sell
said assets and liabilities and the assets or groups of assets are available for immediate sale and its sale is highly likely to take
place (within one year).

The Bank also classifies as non-current assets held for sale all non-current assets or groups of assets acquired only for the
purpose of later sale, which are available for immediate sale and whose sale is very likely to take place.

Immediately prior to their classification as non-current assets held for sale, the measurement of all non-current assets and all
assets and liabilities included in a group of assets held for sale is carried out in accordance with the applicable IAS/IFRS. After
their reclassification, these assets or groups of assets are measured at the lowest between their cost and the lowest of their fair
value deducted from the costs of sale or book value, depending on the asset category.

The classification of expenses and income associated with a discontinued operating unit is only carried out on the Income
Statement when the asset to be disposed of corresponds to an operational segment or a significant geographical area.

When, due to changes in the Bank's circumstances, non-current assets no longer comply with the conditions to be classified as
held for sale, these assets are reclassified according to their nature and are re-measured at the lower of i) the book value before
being classified as held for sale, adjusted for any depreciation expenses, and ii) the recoverable values of the items on the date
of their reclassification by nature. These adjustments are recognised in the profit and loss for the fiscal year.

With regard to discontinued operations, in accordance with the provisions set out in IFRS 5 - Non-current Assets Held for Sale
and Discontinued Operations, the Bank does not recognise potential capital gains on these assets.

2.14. ASSETS RECEIVED AS CREDIT RECOVERY

The Bank classifies properties held as credit recovery under the “Non-current assets held for sale” item when there is an
expectation of sale within a maximum of one year and under the “Other assets” item when this period is exceeded. Properties
are initially measured at the lower of their fair value net of selling costs and the book value of the existing credit at the date the
asset is given in lieu of payment or legal settlement of the asset judicially acquired.

These properties’ evaluations are carried out according to one of the following methodologies, applied according to the specific
circumstances of the asset:

a) Market Method
This method aims to estimate the value of the property based on the transaction values of properties similar and comparable
to the property under consideration, obtained through market prospecting carried out in the area.

b) Income Method
This method aims to estimate the value of the property based on the capitalization of its net income, updated to the present
moment, using the discounted cash flow method.
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c) Cost Method
This method aims to estimate the value of the property by breaking down the value of the property into its fundamental
components: value of the underlying land, value of the construction and value of indirect costs.

The valuations are carried out by independent valuation experts specialising in this type of service, duly certified by the Capital
Markets Commission. The appraisal reports are analysed internally to assess the adequacy of the processes, comparing the sale
values with the revalued values of the properties.

Subsequently, these assets are measured at the lower of their cost and their fair value less costs to sell, with unrealised losses
being recorded in the profit and loss for the fiscal year. When the book value corresponds to the fair value less costs to sell, the
level of fair value in the hierarchy of the IFRS 13 - Fair Value Measurement corresponds to level 3.

2.15. LEASES

The Bank adopted IFRS 16 - Leases with reference to 1 January 2019 to replace [AS 17 - Leases

On the start date of each contract, BNI assesses whether the scope of the contract corresponds to a lease or whether it contains
a lease. A lease is defined as a contract, or part of a contract, under which the right to control the use of an identifiable asset,
for a specified period of time, is attributed in exchange for consideration.

To determine whether a contract assigns the right to control the use of an identifiable asset for a certain period of time, BNI
assesses whether, during the asset’s period of use, it cumulatively has: i) the right to obtain substantially all economic benefits
derived from the use of identifiable assets; and ii) the right to control the use of the identifiable asset.

On the date of the lease’s entry into force, BNI recognises a right-of-use asset at the value of its cost which corresponds to the
initial amount of the lease liability, adjusted for: i) any advance payments; (ii) rental incentives received; and iii) initial direct costs
incurred.

To the right-of-use asset may be added the estimate of removing and/or restoring the underlying asset and/or the location
where it is located, when required by the lease agreement.

The asset under right of use is, then, depreciated using the straight-line method, from the effective date until the lowest between
the end of the asset’s useful life and the end of the lease. Additionally, the asset under right of use is reduced by impairment
losses, when applicable, and adjusted by remeasurements of the lease liability.

On the lease’s effective date, BNI recognises lease liabilities measured at the present value of the future lease payments,
which include fixed payments less lease incentives receivable, variable lease payments, and amounts expected to be paid as a
guaranteed residual value.

Lease payments also include the exercise price of purchase or renewal options reasonably certain to be exercised by BNI, or
payments of lease termination penalties, if the lease term reflects the Entity’s option to terminate the contract.

The services purchased from the lessor under the lease are separated and registered according to their nature and are not
considered as a component of the lease for the purpose of determining the value of the Lease Liability.

In calculating the present value of future lease payments, BNI uses an incremental interest rate of financing if the interest rate
implied in the lease is not easily determinable.

Subsequently, the value of the lease liabilities is increased by the amount of interest and decreased by the lease payments (rents).

2.16. INCOME TAXES

Income taxes recorded in income include the effect of current taxes and deferred taxes. The tax is recognised in the income
statement, except when related to items that are transacted in equity, which implies their recognition in equity. Deferred taxes
recognised in equity arising from the revaluation of financial assets at fair value through other comprehensive income and
cash flow hedging derivatives are, where applicable, later recognised in income when the corresponding gains and losses are
recognised in income.
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INDUSTRIAL TAX

Current taxes correspond to the amount calculated in relation to the taxable income for the period, using the tax rate in force or
substantially approved by the authorities at the balance sheet date and any adjustments to the taxes of previous years.

The Bank is subject to taxation under the Industrial Tax, being considered a Group A taxpayer.

With the publication of Law no. 19/14, of 22 October, which came into force on 1 January, 2015, amended by Law no. 26/20, of
20 July, which approves the Industrial Tax Code, this tax must be provisionally settled in a single instalment to be paid in August,
calculated through the application of a 2 % rate on the income derived from financial intermediation transactions, calculated
in the first six months of the previous financial year, and excluding income subject to Capital Gains Tax, unless there is a loss
during the previous financial year.

Law No. 26/20 of 20 July increased the Industrial Tax rate for banking sector activities from 30 % to 35 %. Moreover, the
aforementioned Law creates rules with important impacts on calculation of the taxable income, such as:

¢ Costs/income with potential/realised currency valuations - In view of the new wording of Articles 13(c) and 14(c) of the
Industrial Tax Code, provided by Law No. 26/20 of 20 July, only favourable and unfavourable realised currency variations are
considered as income and costs for tax purposes. In view of the above, the Bank must exclude, in order to calculate taxable
income, the amounts of potential favourable and unfavourable exchange rate variations recorded during the year;

¢ Costs related to impairment losses on loans with collateral - In view of the new wording of Article 45 of the Industrial Tax
Code, provided by Law No. 26/20, of 20 July, the provisions on loans where the risk is covered by collateral are not accepted,
except in the part not covered;

o Costs with Property Tax - According to the new wording of Article 18(a) of the Industrial Tax Code, by way of Law No. 26/20
of 20 July, the Property Tax is not accepted as a cost deductible from the tax base.

Tax losses calculated in a given financial year, as provided for in article 48 of the Industrial Tax Code, are deducted from the
taxable income, for one or more years, of the five subsequent years.

In accordance with Article 67 of Law No. 19/14 of 22 October, as amended by Law No. 26/20 of 20 July, revenue from the
provision of services of any kind provided by taxpayers with effective management or a permanent establishment in Angola is
subject to taxation, for withholding tax, at the rate of 6.5 %.

In turn, in accordance with the provisions of Articles 71 and following of Law No. 19/14, of 22 October, amended by Law
No. 26/20, of 20 July, the provision of services of any nature by taxpayers without head office, effective management or
permanent establishment in Angola, who carry out service activities of any nature without effective management or permanent
establishment in Angola, are subject to Industrial Tax, withholding tax, at the rate of 15 %.

However, Law no. 32/21, of 30 December, which approved the General State Budget for 2022, established that during the 2022
financial year, the rate of withholding Industrial Tax levied on the overall value of incidental services provided by legal persons
without a head office, effective management or a permanent establishment in Angola to entities with a head office, effective
management or a permanent establishment in Angola is reduced to 6.5 %.

In the case of payments for services made to entities resident in Portugal and the United Arab Emirates, there is the possibility of
applying the Double Taxation Agreements ("DTA") and, as such, it may be possible to apply a lower withholding at source rate,
provide that the formalities are duly complied with.

CAPITAL GAINS TAX

The Presidential Legislative Decree No. 2/14, of 20 October, in force since 19 November 2014, revised and introduced several
legislative amendments to the Capital Gains Tax Code, following the Tax Reform project.

The CGT generally focuses on income from the Bank's financial investments. The rate varies between 5 % (in the case of
interest, amortisation or repayment premiums and other forms of remuneration of public debt securities, bonds, participation
certificates or other similar securities issued by any company, admitted to trading on a regulated market, with a 3-year or more
maturity on their issue) and 15 %. Without prejudice to the above, with regard to earnings from public debt securities, according
to the latest understanding of the tax authorities addressed to ABANC, only those deriving from securities issued on or after 1
January 2012 are subject to this tax. Furthermore, it should be noted that, according to the position of the tax authorities that
was also transmitted to ABANC, exchange rate revaluations of public debt securities issued in national currency, but indexed to
foreign currency, issued since 1 January 2012, should be subject to Industrial Tax.
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In turn, pursuant to Article 18 of the Industrial Tax Code, the CGT itself is not accepted as deductible expenditure for the
purposes of establishing the tax base, and, furthermore, the earnings subject to CGT will be deducted from the tax base, in
accordance with Article 47 of the Industrial Tax Code.

PROPERTY TAX

On 9 August 2020, the new Property Tax Code (“CIP") came into force, which is levied on holdings of own property, rents and
onerous transfer of property, approved by Law No. 20/20, of 9 July.

According to the new Property Tax Code, there are three tax brackets for urban buildings:

* 0.1 % for properties with a value of up to 5 million kwanzas, inclusive;

« 5000 kwanzas, for properties with a value between 5 million kwanzas and 6 million kwanzas inclusive; and

» 0.5 % for properties with a value above 6 million kwanzas (applicable on the amount in excess of 5 million kwanzas).

Specific rates are applicable for building plots (0.6 %) and rural buildings (sum of hectares). Additionally, an increase in Property
Tax rates is applicable in the case of unoccupied urban buildings.

With regard to properties leased by the Bank, as lessee, the Bank withholds the tax due, at the effective rate of 15 %, on the
payment or delivery of rents from leased properties.

PROPERTY TAX ON FREE OR ONEROUS TRANSFERS OF PROPERTY

In accordance with the Property Tax Code, approved by Law no. 20/20, of 9 July, the Property Tax on free or onerous transfers
of property is levied at the rate of 2 % on free or onerous transfers of the right of ownership or part of this right, namely usufruct,
surface rights and easements, including acquisitions by adverse possession on movable property.

STAMP DUTY

The Stamp Duty is generally levied on all acts, contracts, documents, instruments, operations and other facts provided for in
the table annexed to the Stamp Duty Code, or in special laws, occurring within national territory.

According to the Stamp Duty Code, approved by Presidential Legislative Decree No. 3/14 of 21 October, the Bank is responsible
for settlement and delivery to the State of Stamp Duty due from its customers in general banking operations, such as financing
and collection of interest on financing, with the Bank settling the tax according to the rates set out in the Stamp Duty Table.

VALUE ADDED TAX

The Value Added Tax ("VAT") Code, approved by Law No. 7/19, of 24 April, and amended by Law No. 17/19, of 13 August,
introduced a new consumption tax to Angolan law, which came into force on 1 October 2019. The following are subject to
this tax: (i) transfers of goods and services made within the national territory, for valuable consideration by a taxable person,
acting in that capacity; and (ii) imports of goods. In effect, VAT has revoked and replaced the Consumption Tax that until its
introduction had been in force in the legal system.

As a general rule, commissions and expenses charged for services provided by the Bank (in lieu of Stamp Duty) are subject to
VAT at a rate of 14 %. Other financial intermediation operations are exempt from VAT, namely interest on financing operations,
to which Stamp Duty will continue to be applied, when due.

In this regard, since the Bank is a taxpayer which carries out taxed transactions and operations exempt from VAT, it is also
subject to restrictions on the right to deduct VAT paid to suppliers, so the Bank deducts the tax by applying the methods
provided for in the legislation in force — with the exception of VAT on expenses expressly excluded from the right to deduct.

On a monthly basis, the Bank is required to comply with the obligations associated with VAT, namely: (i) submission to the
General Tax Administration ("AGT") of the periodic statement, including the respective Annexes, in which it calculates the
amount of VAT payable to the State (or any credit generated); (ii) payment of the tax calculated, by the last day of the following
month to which the operations carried out relate; and (iii) the remaining reporting obligations, such as reporting the SAF-T (AO)
files for Invoicing and Acquisitions of goods and services.
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According to the legislation in force, periodic VAT returns may be subject to review and correction by the tax authorities in the
five years following the year to which they refer.

DEFERRED TAX

Deferred taxes on assets and liabilities correspond to the amount of tax to be recovered or payable in future financial years
resulting from deductible or taxable temporary differences between the value of assets and liabilities on the balance sheet and
their taxable base, using the tax rates approved or substantially approved at the balance sheet date and which are expected to
be applied when the temporary differences are reversed.

Deferred tax liabilities are recognised for all taxable temporary differences except for differences resulting from the initial
recognition of assets and liabilities that do not affect either accounting or tax profit and differences related to investments in
subsidiaries to the extent that they are not likely to be reversed in the future.

Deferred tax assets are recognised when it is probable that future taxable profits will absorb temporary differences deductible
for tax purposes (including reportable tax losses).

In order to analyse the recoverability of deferred tax assets, the Bank makes projections of taxable profit according to the time
horizon in which they may be recoverable, recognising deferred tax assets to the extent that it is possible to demonstrate their
recoverability by the existence of future taxable profit.

2.17. PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognised when (i) the Bank has a present obligation (legal or arising from past practices or published policies
that imply the recognition of certain responsibilities), (i) it is likely that its payment will be required and (iij) when a reliable
estimate of the value of that obligation can be made.

Provisions are measured taking into account the principles set out in IAS 37 - Provisions, Contingent Liabilities and Contingent
Assets ("IAS 37") regarding the best estimate of the expected cost, the most likely outcome of the actions in progress and taking
into account the risks and uncertainties inherent in the process.

In cases where the effect of the discount is material, in order to calculate the corresponding provisions, the current value of the
expected future payments is calculated, discounted at a rate that considers the risk associated with the obligation.

Provisions are reviewed at the end of each reporting date and adjusted to reflect the best estimate, being reversed against profit
and loss in proportion to the payments that are not likely to take place.

The provisions are derecognised through their use for the obligations they were initially constituted for or in cases where they
are no longer observed.

Should future disbursements be unlikely, such liabilities are accounted for as contingent liabilities. Contingent liabilities are
always subject to disclosure, except in cases where the possibility of their realization is remote.

Provisions related to judicial and tax proceedings, where the Bank is opposed to third-party entities, are set up in accordance
with internal risk assessments made by the Board of Directors, with the support and advice of its legal advisers.

In the course of the Bank's business, financial guarantees and credit commitments are given to third party entities which, as off-
balance-sheet items (see Note 33), and therefore contingent liabilities, may be converted into credit exposures to be recorded
on the Bank's balance sheet. The Bank assesses, at each reporting date, the potential credit risk involved in these contracts in
accordance with the expected credit loss model (see Note 2.5) and whenever losses are estimated due to credit risk, a provision
is recorded on the balance sheet.

2.18. INTEREST RECOGNITION

Income related to interest on financial instrument assets and liabilities measured at amortised cost are recognised under
the "Interest and similar income” or “Interest and similar charges” items (net interest income) using the effective interest rate
method. Interest at the effective rate on financial assets at fair value through other comprehensive income is also recognised in
net interest income, as is interest on financial assets and liabilities at fair value through income.
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The effective interest rate corresponds to the rate that discounts estimated future payments or receipts over the expected life
of the financial instrument (or, when appropriate, for a shorter period) to the net present balance sheet value of the financial
asset or liability.

In determining the effective interest rate, the Bank estimates future cash flows considering all the financial instrument’s
contractual terms (e. g., prepayment options), not considering future impairment losses. The calculation includes commissions
paid or received considered to be an integral part of the effective interest rate, transaction costs and all premiums or discounts
directly related to the transaction, except for financial assets and liabilities at fair value through profit and loss.

In the case of financial assets or groups of similar financial assets for which impairment losses have been recognised, the
interest recorded in the profit and loss is determined based on the interest rate used to discount future cash flows when
measuring the impairment loss.

Revenue from interest recognised in income associated with contracts classified under stage 1 or stage 2 is calculated by
applying the effective interest rate for each contract on its gross balance sheet value, which corresponds to its amortised cost,
before deduction of the corresponding impairment. For financial assets included under stage 3, interest is recognised in income
based on its balance sheet value net of impairment.

For derivative financial instruments, other than those classified as instruments for hedging interest rate risk, the interest
component is not separated from changes in their fair value, and is recognised under the item “Income from financial assets
and liabilities measured at fair value through income”. For derivatives used to hedge interest rate risk and associated with
financial assets or financial liabilities recognised under the fair value option category, the interest component is recognised in
net interest income.

2.19. DIVIDEND RECOGNITION

Dividends (income from equity instruments) are recognised in profit and loss when the right to receive them is attributed.

2.20. RECOGNITION OF SERVICES AND COMMISSIONS INCOME

Income from services and commissions is recognised according to the following criteria:

« When it is obtained as the services are provided, it is recognised in income in the period to which it relates in accordance
with IFRS 15 — Revenue from Contracts with Customers ("IFRS 157);

* When it results from provision of services, it is recognised when the corresponding service is completed, in accordance with
IFRS 15; or

« When it is an integral part of a financial instrument's effective interest rate, revenue from services and commissions is
recorded in net interest income in accordance with IFRS 9.

2.21. FINANCIAL GUARANTEES AND COMMITMENTS

Financial guarantees are contracts which oblige the Bank to make specified payments in order to reimburse the holder for
a loss incurred because a debtor failed to make a payment. Commitments are firm commitments to provide credit under
predetermined conditions.

Liabilities arising from financial guarantees or commitments given to provide a loan at an interest rate below market value are
initially recognised at fair value, with the initial fair value being amortised over the useful life of the guarantee or commitment.
Subsequently, the liability is recorded at the higher of the amortised value and the present value of any expected settlement
payment.

2.22. FIDUCIARY ACTIVITIES

Assets held under fiduciary activities are not recognised in the Bank's financial statements. The profit and loss obtained with
services and commissions from these activities is recognised in the income statement in the period in which they occur.
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2.23. CASH AND CASH EQUIVALENTS

For the purpose of preparing the cash flow statement, cash and cash equivalents include the balances under the items “Cash
and cash equivalents at central banks” and “Cash and deposits at other credit institutions” (Notes 4 and 5), without considering
impairment.

2.24. OTHER EQUITY INSTRUMENTS

A financial instrument issued is classified as an equity instrument only if (i) the instrument does not include any contractual
obligation to deliver cash or another financial asset to another entity or to exchange financial assets or financial liabilities with
another entity under conditions that are potentially unfavourable to the issuer and (ii) if the instrument is or can be settled in
the issuer’s equity instruments and is a non-derivative that does not include any contractual obligation for the issuer to deliver
a variable number of its own equity instruments, or a derivative that will be settled by the issuer only by exchanging a fixed
amount of cash or another financial asset for a fixed number of its own equity instruments.

An equity instrument, irrespective of its legal form, evidences a residual interest in an entity’s assets after deducting all of its
liabilities.
Transaction costs directly attributable to the issuance of equity instruments are recorded against equity as a deduction from

the issuance value. Amounts paid and received for purchases and sales of equity instruments are recorded in equity, net of
transaction costs.

Remuneration on other equity instruments is recognised when the obligation to pay them is established, and deducted from
equity. Exchange variations are recognised in equity.

2.25. EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit and loss attributable to the Bank's shareholders by the weighted
average number of outstanding common shares, excluding the average number of own shares held by the Bank.

For diluted earnings per share, the average number of outstanding common shares is adjusted to reflect the effect of all potential
common shares treated as dilutive. Contingent or potential issues are treated as dilutive when their conversion to shares
decreases the earnings per share.

If earnings per share change as a result of a premium or discount being issued, or if another event changes the potential
number of common shares or if there are changes in the accounting policies, the earnings per share calculation for all periods
presented are adjusted retrospectively.

NOTE 3

MAIN ESTIMATES AND JUDGMENTS USED IN THE PREPARATION OF
FINANCIAL STATEMENTS

The IAS/IFRS establish a series of accounting treatments and require the Board of Directors to make judgments and make the
necessary estimates to decide which accounting treatment is most appropriate. The main accounting estimates and judgments
used in the application of the accounting principles by the Bank are presented in this Note with the objective of improving the
understanding of how their application affects the Bank's reported profit and loss and related disclosure. A broad description of
the main accounting policies used by the Bank is presented in Note 2.

Considering that, in many situations, there are alternatives to the accounting treatment adopted by the Board of Directors, the
profit and loss reported by the Bank could be different if a different treatment were chosen. The Board of Directors considers
that the choices made are appropriate and that the financial statements present the Bank's financial position and the results of its
operations in all material respects in a true and appropriate manner.

{é} BancoBNI Annual Report 2021

Paixdo pelo futuro



Y/

www.bni.ao 28

3.1. FAIR VALUE OF DERIVATIVE FINANCIAL INSTRUMENTS AND OTHER FINANCIAL
ASSETS AND LIABILITIES VALUED AT FAIR VALUE

The fair value is based on market quotations, when available. In the absence of quotation, said value is determined using prices
from similar recent transactions carried out under market conditions, or using valuation methodologies based on discounted
future cash flow techniques taking into consideration market conditions, time value, profitability curve and volatility factors.
These methodologies may require the use of assumptions or judgments in estimating fair value.

Consequently, the use of different methodologies or different assumptions or judgments in the application of a given model
could give rise to different financial results from those reported in Notes 7 and 8.

3.2. IMPAIRMENT LOSSES ON FINANCIAL ASSETS MEASURED AT AMORTISED COST
OR AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The determination of impairment losses for financial assets involves judgments and estimates regarding the following aspects,
among others:

a) Significant increase in credit risk

Impairment losses correspond to expected losses in the event of default within a 12-month timeframe, for Stage 1 assets, and
expected losses considering the probability of a default event occurring at some point up to the financial instrument’s maturity
date, for Stage 2 and Stage 3 assets. An asset is classified as being a stage 2 asset whenever there is a significant increase in the
corresponding credit risk since its initial recognition. When assessing the existence of a significant increase in credit risk, the
Bank takes into account qualitative, quantitative, reasonable and sustainable information.

b) Definition of asset groups with common credit risk characteristics

When expected credit losses are measured on a collective basis, financial instruments are grouped based on common risk
characteristics. The Bank monitors the adequacy of credit risk characteristics on a regular basis to assess whether it maintains
its similarity. This procedure is necessary to ensure that, in the event of a change in credit risk characteristics, the asset
segmentation is reviewed. This review may result in the creation of new portfolios or in the transfer of assets to existing
portfolios that better reflect their credit risk characteristics.

c) Probability of default

The probability of default represents a determining factor in measuring expected credit losses. The probability of default
corresponds to an estimate of the probability of default in a given time period, which is calculated based on historical data,
assumptions and expectations about future conditions.

d) Loss given default

Corresponds to an estimate of loss in a default scenario. It is based on the difference between the contractual cash flows and
those that the Bank expects toreceive, via cash flows generated by the customer’s business or credit collateral. The determination
of the loss estimate given the default is based, among other aspects, on the different recovery scenarios, historical information,
costs involved in the recovery process and estimated valuation of collateral associated with credit operations.

e) Models and assumptions used

The Bank uses various assumptions to measure the estimate of expected credit losses. The judgement is applied in the
identification of the most appropriate model for each asset typology and in the determination of the assumptions used in these
models. In addition, in compliance with the IFRS 9 regulation, which explains the need for the impairment result to consider
multiple scenarios, an incorporation methodology of cenarization in risk parameters was implemented.

IMPAIRMENT LOSSES ON CREDIT TO CUSTOMERS AND ACCOUNTS RECEIVABLE

The Bank periodically reviews its credit portfolio in order to assess the existence of impairment losses, as referred to in the
accounting policy described in Note 2.5.

The process of evaluating the portfolio of credit to customers and accounts receivable in order to determine whether an
impairment loss should be recognised is subject to different estimates and judgments. This process includes factors such as the
probability of default, risk ratings, the value of collateral associated with each transaction, recovery rates and estimates of both
future cash flows and cash flows from the time of receipt of the respective credit.
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The calculation of impairment associated with credit to customers and accounts receivable is based, among other factors and
when applicable, on assessments of the collateral for credit operations, such as mortgages on properties. These were carried
out on the assumption that all property market conditions would be maintained during the life of the operations, corresponding
to the best estimate of the fair value of said collateral at the balance sheet date.

Property valuations are prepared by independent experts registered with the Capital Markets Commission and imply a set of
assumptions whose verification involves uncertainty in view of the current circumstances of the property market. Additionally,
the Bank also uses estimates regarding the date of recovery and sale of the property collateral.

Additionally, the recovery of credit granted to customers and other accounts receivable, which underlies debtors’ business plans
and collateral valuation, can be significantly impacted by the evolution of Angola’s macroeconomic indicators.

The Bank periodically reviews financial instruments in order to assess the existence of impairment losses, as referred to in the
accounting policy described in Note 2.5.

Alternative methodologies and the use of other assumptions and estimates could result in different levels of impairment losses
recognised and reported in Notes 5, 6, 9, 10 and 14, with consequent impact on the Bank's income.

3.3. INCOME AND DEFERRED TAXES

Taxes, including those levied on income (current and deferred), are determined by the Bank based on the rules defined by
the tax framework in force. However, in some situations, tax legislation may not be sufficiently clear and objective, giving rise
to different interpretations. In these cases, the amounts recorded result from the better understanding of the Bank's Board of
Directors regarding the correct framework of its operations, which may, however, be questioned by the Tax Authorities.

The General Tax Administration can review the calculation of the tax base carried out by the Bank over a period of five years.
Thus, it is possible that corrections to the tax base may occur primarily as a result of differences in the interpretation of tax
legislation. Due to their probability, the Board of Directors considers that they will not have a materially relevant effect on the
Bank's individual financial statements.

3.4. PROPERTIES RECEIVED AS CREDIT RECOVERY

The Bank classifies properties received as credit recovery under the "Non-current assets held for sale” item (Note 11) when
there is an expectation of sale within a maximum of one year and under the "Other assets” item (Note 14) when this period is
exceeded. Properties are initially measured at the lower of their fair value net of selling costs and the book value of the existing
credit at the date the asset is given in lieu of payment or legal settlement of the asset judicially acquired.

As stated in Note 2.13, these properties’ evaluations are carried out according to one, or to a combination, of the following
methodologies, applied according to the specific situation of the property: market, yield or cost method.

The valuations are carried out by independent valuation experts specialising in this type of service, duly certified by the Capital
Markets Commission. The appraisal reports are analysed internally to assess the adequacy of the processes, comparing the
sale values with the revalued values of the properties. The Bank adjusts the market value of independent appraisers’ valuations
by applying a 20 % haircut to reflect immediate sales value and 5 % sales costs. These percentages are in line with the Bank's
experience and with the guidelines of the National Bank of Angola.

3.5. EQUITY HOLDINGS

The Bank assesses, at each financial reporting date, the recoverable amount of the financial investments held, or whenever
there are indications of loss of value. Impairment losses are calculated based on the difference between the recoverable value of
investments in financial holdings and the book value. Impairment losses identified are recorded against profit and loss, and are
subsequently reversed through the profit and loss if there is a reduction in the amount of estimated loss, in a subsequent period.

The determination of the valuation of financial holdings corresponds to a complex estimate, and the use of alternative
methodologies and other assumptions and estimates could result in different levels of impairment losses recognised and
reported in Note 11, with consequent impact on the Bank's income.
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NOTE 4
CASH AND DEPOSITS AT CENTRAL BANKS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Cash 5713787 6 305 847
In national currency 4 064 049 3776 514

In foreign currency 1649 738 2529 333

In Euros 1218 279 1960 902

In United States Dollars 327 252 415 627
Other currencies 104 207 152 804
Demand deposits at the National Bank of Angola 24 618 671 23 060 370
In national currency 10 384 090 12 937 660
In foreign currency 14 234 581 10 122 710
In United States Dollars 13 805 001 9 577 430

In Euros 429 580 545 280

30 332 458 29 366 217

As at 31 December 2021 and 2020, the item “Demand deposits at the National Bank of Angola” includes deposits made to meet
legal requirements regarding the constitution and maintenance of mandatory minimum reserves, which are not remunerated.

As at 31 December 2021, the mandatory minimum reserves are calculated in accordance with the provisions of Instruction
No. 02/2021, of 10 February, Instruction No. 08/2021, of 14 May, Directive No. 05/DMA/2021, of 5 May, Directive No. 06/DMA/
DSP/2021, of 21 May and Directive No. 07/DMA/2021, of 6 July.

As at 31 December 2020, the mandatory minimum reserves were calculated in accordance with the provisions of Instruction
No. 16/2020, of 2 October, and Directive No. 04/DMA/2020, of 6 October.

Compulsory reserves are made in national currency and foreign currency, depending on the respective denomination of the
liabilities that constitute their reserve base.

As at 31 December 2021 and 2020, the requirement to maintain mandatory minimum reserves in demand deposits at the
National Bank of Angola was calculated by applying the coefficients summarised in the following table:

31-12-2021 31-12-2020

Currency Domestic Currency Language | Currency Domestic | Currency Language

Reserve Base Rate

Central Government Daily calculation 100% 100% 22% 100%
Local Governments and Municipal Administrations Daily calculation 22% 100% 22% 100%
Other sectors Weekly calculation 22% 22% 22% 17%

As at 31 December 2021 and 2020, up to 80 % of assets representing the value of credit disbursements in national currency
granted to projects in the agricultural, livestock, forestry and fisheries sectors may be deducted from the amount required in
national currency, provided their residual maturity is greater than or equal to 24 months, as well as the entire credit granted
pursuant to Notice No. 10/2020 of 1 April, on the granting of credit to the real sector of the economy, whatever the residual
maturity may be.

As at 31 December 2021, the mandatory minimum reserves in foreign currency may be constituted with 50 % of the amounts
deposited with the National Bank of Angola and 50 % in foreign currency treasury bonds, belonging to BNI's own portfolio and
referring to the special issue of 10 December 2015.
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As at 31 December 2020, the mandatory minimum reserves in foreign currency may be constituted with 20 % of the amounts
deposited with the National Bank of Angola and 80 % in treasury bonds in foreign currency, belonging to BNI's own portfolio

and issued from 2015 onwards.

NOTE 5

CASH AND DEPOSITS AT OTHER CREDIT INSTITUTIONS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Cash and cash equivalents in credit institutions abroad 13 146 313 10 774 431
In United States Dollars 8714743 5503 541

In Euros 4 337 687 5240 881
Other currencies 93 883 30 009
Credits in the payment system 3715 448 2 486 348
Checks to collect 704 389
Impairment losses (Note 32) (11 359) (811)
16 851 106 13 260 357

As at 31 December 2021 and 2020, the balance of the “Credits in the payment system” item refers to Visa and Mastercard cards
and balances in EMIS — Empresa Interbancaria de Servicos, S.AR.L. presented for clearing in the sessions in the business days
following the financial statements’ reference date.

As at 31 December 2021 and 2020, the balances of cash and cash equivalents in credit institutions abroad have the following

composition, by counterparty:

(thousands of kwanzas)

31-12-2021 31-12-2020
International Investment Bank, S.A 6 863 478 -
Compagnie Bancaire Helvétique, S.A. 2 050 928 2431480
Aktif Yatirim Bankasi A.S 1523 595 -
African Export-Import Bank 758 207 148 173
Byblos Bank Europe, SA 561000 1921363
Commerzbank AG 403 030 2 548 530
ODDO BHF 333232 280 265
Banca Popolare di Sondrio, SA. 231273 -
Absa Bank, Limited 172 993 447786
Banco de Negdcios Internacional (Europa), S.A. 163 223 2828 415
Other credit institutions 85 354 168 419

13 146 313 10 774 431
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As at 31 December 2021 and 2020, cash and cash equivalents balances in credit institutions abroad are not remunerated.

NOTE 6

INVESTMENTS IN CENTRAL BANKS AND OTHER CREDIT

INSTITUTIONS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Investments in domestic credit institutions 7 432 606 1300 356
Liquidity transfers 7 400 000 1300 000
Revenue receivable 32 606 356
Impairment losses (Note 32) (110 285) (91 358)
Investments in credit institutions abroad 38 367 548 69 105 393
Collateral deposits 34583 726 15 503 180
Liquidity transfers 3774 090 53 582 931
Revenue receivable 9732 19 282
Impairment losses (Note 32) (87 698) (33984)
45602 171 70 280 407

As at 31 December 2021 and 2020, investments in central banks and other credit institutions, excluding revenue receivable and

impairment, have the following composition, by counterparty:

(thousands of kwanzas)

31-12-2021 31-12-2020
Investments in domestic credit institutions
Banco Keve, SA. 7 400 000 -
Banco Sol, SA. = 1300 000
Investments in credit institutions abroad
Commerzbank AG 13 874 525 34 429 012
Byblos Bank Europe S.A 12 841 166 15 341783
International Investment Bank, S.A 4 439 848 -
United Overseas Bank, Limited 3651 047 6 869 286
FirstRand Bank, Limited 1689 407 1974 414
Aktif Yatirim Bankasi A.S 1276 456 -
PNC Financial Services 585 367 649 604
Banco de Negdcios Internacional (Europa), S.A. - 9822 012

45 757 816 70 386 111
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As at 31 December 2021 and 2020, investments in central banks and other credit institutions, excluding revenue receivable and
impairment, present the following composition, by residual maturities:

(thousands of kwanzas)

31-12-2021 31-12-2020
Up to three months 30 742 943 20129117
Between three and six months 14 429 506 40 464 490
Between six months and one year 585 367 9792 504
45 757 816 70 386 111

As at 31 December 2021 and 2020, investments in credit institutions in Angola are remunerated at average annual rates of 19.07
% and 10.00 %, respectively.

As at 31 December 2021 and 2020, investments in credit institutions abroad, excluding revenue receivable and impairment,
have the following composition, by counterparty:

(thousands of kwanzas)

31-12-2021 31-12-2020
In United States Dollars 34 583726 61101 821
In Euros 3774 090 7984 290
38 357 816 69 086 111

As at 31 December 2021 and 2020, investments in credit institutions abroad are remunerated at the following average annual
rates, weighted by the respective nominal value of the investments:

(thousands of kwanzas)

31-12-2021 31-12-2020
In United States Dollars 0,39% 016%
In Euros 0,00% 0,00%

NOTE 7
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Participation units
Omega Fund 24 617 258 5994 417
24 617 258 5994 417

As at 31 December 2021, the Bank has recorded under the “Financial assets at fair value through income” item the valuation of its
holding in OMEGA - Fundo Especial de Investimento Imobilidrio de Subscri¢do Particular Special Private Subscription Property
Investment Fund ("Omega Fund”).
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The Omega Fund was registered on 27 October 2020, and its Management Company is BNI - Asset Management, Sociedade
Gestora de OIC, S.A. The Omega Fund's objective is to achieve, with a medium- and long-term perspective, increased capital
appreciation through the constitution and management of a portfolio of predominantly property assets. The property
investments are based on the criteria defined by the Management Company and within legal and regulatory limits. The Omega
Fund directs its investment towards the acquisition of property assets, namely the acquisition of properties or stand-alone
units for housing, trade, services, warehouses and industrial buildings, as well as surface rights, with the objective of promoting
the subdivision, construction and development of property ventures. The Omega Fund may, in accordance with applicable
law, acquire property assets as well as holdings in property companies and participation units in other Real Estate Collective
Investment Undertakings. The Omega Fund's assets may include cash, bank deposits, participation units in open-ended treasury
securities investment funds and securities issued or guaranteed by the State with a residual maturity of less than 12 months.

On 27 October 2020, as part of a capital increase, the Bank subscribed 6 000 Omega Fund participation units in the amount
of AOA 6 000 000 000, as a contribution in kind for the “Complexo Industrial do Sossego” property. The property was valued
by three external and independent expert property valuers registered with the Capital Markets Commission, with an average
valuation value of AOA 6 444 312 000, using the sales comparison method.

On 16 December 2021, as part of a capital increase, the Bank subscribed 18 850 participation units in the Omega Fund in
the amount of AOA 18 820 190 000, of which 11 419 participation units were paid in kind for the "Edificio Urbisoyo” property,
corresponding to AOA 11 400 942 000, and 7 431 participation units were paid in cash, corresponding to AOA 7 419 248 000.

The "Edificio Urbisoyo” property was appraised by three external and independent expert property valuers registered with the
Capital Markets Commission. As at 31 December 2020, this property was recorded under the item “Non-current assets held for
sale” for the amount of AOA 6 461 604 000 and held in co-ownership with another financial institution. On 16 December 2021,
the Bank sold its share in the property to the Omega Fundo, and received in exchange 11 419 participation units corresponding
to AOA 11 400 942 000. With this operation, the Bank recorded a capital gain of AOA 4 939 338 000 (Note 28).

In December 2021, the Bank also sold to the Omega Fund, for the amount of AOA 3 733 960 000, a set of other properties that
were recorded under the item "Non-current assets held for sale” on 31 December 2020 for the amount of AOA 2 234 726 000.
With this operation, the Bank recorded a capital gain of AOA 1 499 234 000 (Note 28).

As at 31 December 2021 and 2020, the participation units held by the Bank represent 80.30 % and 49.70 %, respectively, of the
capital of the Omega Fund.

In accordance with the accounting policy described in Note 2.5, the financial assets at fair value through income are those
acquired with the objective of being traded in the short term regardless of their maturity and those that do not meet the SPPI
(solely payments of principal and interest) requirements.

NOTE 8

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

This item has the following composition:

(thousands of kwanzas)

31-12-2021 Stake in capital Currency Acquisition cost Capital :‘::f::::: Balance Sheet value
Alianga Seguros, S.A 9,985% AOA 99 850 381653 481503
EMIS- Empresa Interbancaria de Servicos SARL 3,070% AOA 88189 31901 120 090

188 039 413 554 601 593
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(thousands of kwanzas)

31-12-2020 Stake in capital Currency Acquisition cost Capital i;::f::::; Balance Sheet value
Alianca Seguros, SA. 9,985% AOA 99 850 249 625 349 475
EMIS- Empresa Interbancaria de Servigos SAR.L 3,070% AOQA 88 189 31901 120 090

188 039 281 526 469 565

As at 31 December 2021 and 2020, the item corresponds to the Bank's holdings in Alianga Seguros, S.A. and EMIS — Empresa
Interbancaria de Servicos, S.A.R.L., both measured at historical cost, in accordance with the requirements of IFRS 9, considering
the impossibility of estimating fair value reliably.

In accordance with the accounting policy described in Note 2.5, the Bank regularly assesses whether there is objective evidence
of impairment in its portfolio of equity instruments classified as financial assets at fair value through other comprehensive
income, observing the criteria described in the aforementioned Note 2.5.

NOTE 9
INVESTMENTS AT AMORTISED COST

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Treasury Bonds
From public issuers 71285123 130 777 584
Indexed to the US dollar 49 687 653 88 666 530
In foreign currency 19 851 670 27 458 760
In national currency 1745 800 14 652 294
Open market operations 4 669 372 -
Revenue receivable 1193 324 1882721
Impairment losses (Note 32) (1 165 266) (10 509 627)

75982 553 122 150 678

As at 31 December 2021 and 2020, the Bank classifies the financial assets in this portfolio, as they comply with the SPPI
requirements and the associated business model consists of collecting contractual cash flows.

As at 31 December 2021, there was a decrease in the item, essentially resulting from the sale of securities that took place during
the financial year, as well as the reimbursement of securities that had reached their maturity. It is understood that the registered
sales do not call into question the business model associated with this portfolio because they are not cumulatively frequent and
significant in accordance with the criteria defined by the Bank in relation to the requirements of IFRS 9 (Note 2.5).

The accounting policy and the main estimates regarding the calculation of impairment of the financial assets in this portfolio
are described in Notes 2.5. and 3.2.

Directive No. 13/DSB/DRO/2019, of 27 December, of the National Bank of Angola, states that “In the specific case of impairment
losses for national public debt in national and foreign currency (measured at amortised cost), the following criteria should be
considered: (i) 12-month probability of default ("PD") for Angola’s rating published in Moody's “Sovereign default and recovery
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rates” study applicable to the financial year in question; and (ii) loss given default ("LGD") associated with confirmed sovereign
default events, as indicated in the aforementioned study.” The Bank adopted said methodology regarding this matter.

In accordance with the accounting policy described in Note 2.5, and considering that the assessment of the significant increase
in credit risk for the determination of the stage of parity should be based on the date of origination of the assets, in view of the
information available on 31 December 2021, the Bank concluded that:

» The contextualization and analysis of the evolution of the Angolan economy over the last decade, namely the evolution of
the macroeconomic indicators, shows that the most pronounced deterioration of the economy happened in 2016;

» There is deemed to be a significant increase in credit risk for securities for which, up to the reference date, a downgrade of
three notches is recorded with at least two rating agencies (Moody's and Fitch Ratings), which implies the transfer of these
assets from stage 1 to stage 2 impairment, and the application of PD according to the residual maturity of the security and
the LGD of 60 %;

* There is deemed to be no significant increase in credit risk for securities issued after the date on which the downgrade of
three notches is recorded with at least two rating agencies (Moody's and Fitch Ratings), which implies the maintenance of
operations at stage 1, and the application of PD at 12 months and LGD of 60 % according to the study. As at 31 December
2021 and 2020, a 12-month PD of 2.473 % and 11.325 %, respectively, is considered, with a reduction due to the increase in
the rating by Moody'’s, recorded in September 2021.

As at 31 December 2021 and 2020, according to the criterion for significant increase in credit risk, securities with a net book
value of AOA 19 592 980 000 (AOA 315 955 000 of impairment) and AOA 31 049 221 000 (AOA 3 867 836 000 of impairment),
respectively, were classified as stage 2.

As at 31 December 2021 and 2020, investments at amortised cost, excluding revenue receivable and impairment, have the
following composition, by residual maturities:

(thousands of kwanzas)

31-12-2021 31-12-2020
Up to three months 5417 570 909 648
Between three and six months = 4500 000
Between six months and one year 19 851 670 9967 487
Between one and three years 997 600 36 448 400
Between three and five years 25184 221 41 586 299
More than five years 24 503 434 37 365 750

75 954 495 130 777 584

As at 31 December 2021 and 2020, investments at amortised cost have the following composition:

(thousands of kwanzas)

31-12-2021 Average rate Cost of acquisition Revenue receivable | Losses due to impairment | Value of balance sheet

Treasury Bonds

From public issuers

Indexed to the US dollar 8,50% 49 687 653 938 996 (751 198) 49 875 451

In foreign currency 5,00% 19 851 670 57 264 (315 955) 19 592 979

In national currency 16,39% 1745 800 97 210 (27 347) 1815 663
Open market operations 15,09% 4669 372 99 854 (70 766) 4698 460
75 954 495 1193 324 (1165 266) 75 982 553
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(thousands of kwanzas)

31-12-2020 Average rate Cost of acquisition Revenue receivable | Losses due to impairment Value of balance sheet

Treasury Bonds

From public issuers

Indexed to the US dollar 716% 88 666 530 119 958 (6 671 129) 82115 359
In foreign currency 435% 27 458 760 1451179 (2 821 703) 26 088 236
In national currency 12,89% 14 652 294 311584 (1016 795) 13947 083

130 777 584 1882721 (10 509 627) 122 150 678

The fair value of financial assets at amortised cost is presented in Note 37, within the scope of the disclosure requirements
defined in IFRS 7 — Financial Instruments: Disclosures ("IFRS 7") and IFRS 9.

NOTE 10
CREDIT TO CUSTOMERS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
In national currency
Business and public sector 150 552 235 135 306 309
Individuals 9763 576 7508 301
In foreign currency
Business and public sector 16 141 192 29 514 424
Individuals 342 297 1685909
176 799 300 174 014 943
Impairment losses (Note 32) (39 597 974) (47 488 161)
137 201 326 126 526 782

As at 31 December 2021 and 2020, customer credit operations have the following composition by status:

(thousands of kwanzas)

31-12-2021 31-12-2020
Credits to customers
Balance Due 151 350 570 145 337 154
Overdue credit 6 277 647 7 262 245
Total credit granted 157 628 217 152 599 399
Revenue receivable 19 171 083 21415 544
176 799 300 174 014 943
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As at 31 December 2021 and 2020, customer credit operations, excluding overdue credit, revenue receivable and impairment,
have the following composition, by residual maturities:

(thousands of kwanzas)

31-12-2021 31-12-2020

Up to three months 33134 593 28 717 289
Between three and six months 12 429 806 934 415
Between six months and one year 9700 686 6 117 164
Between one and two years 2 206 099 22 391 505
Between two and five years 46 385 653 42 390 815
More than five years 47 493 733 44785 966
151 350 570 145 337 154

As at 31 December 2021 and 2020, the breakdown of exposures and impairment by sector of activity is as follows:

(thousands of kwanzas)

31-12-2021 Credit to customers Impairment
Total Relative

Sector of activity Vincendo Overdue Exposure weight Value | Impairment %
Companies
Other collective, social and personal service activities 39761 626 1844 633 41 606 259 24% (11968 801) 29%
Public administration, defence and compulsory social security 24 309 390 9832 24 319 222 14% (1530 764) 6%
Construction 20 078 280 40 549 20 118 829 11% (4 564 271) 23%
Property activities, rentals and services provided to companies 10 774 694 2270 631 13045 325 7% (2 578 372) 20%
Transport, storage and communications 12 514 685 - 12 514 685 7% (2 116 294) 17%
Wholesale and Retail 10 993 623 734730 11728 353 7% (2 897 539) 25%
IT and related activities 8 469 826 - 8 469 826 5% (2 399 625) 28%
Financial activities 8048 042 - 8 048 042 5% (5278 379) 667%
Mining industries 7 051 856 - 7 051 856 4% (353 947) 5%
Manufacturing industries 6 850 597 - 6 850 597 4% (410 252) 6%
Food, beverage and tobacco industries 4 888 549 - 4 888 549 3% (134 291) 3%
Education 4374 934 - 4374 934 2% (1752 516) 40%
Agriculture, animal production, hunting and forestry 2300 162 - 2300 162 1% (1211108) 53%
Health 1218 507 - 1218 507 1% (122 167) 10%
Accommuodation and catering (restaurants and similar) 134 366 - 134 366 0% (5748) 4%
Production and distribution of electricity, gas and water 29 373 - 29 373 0% (3018) 10%
International organisations and other extraterritorial institutions 6 086 - 6 086 0% (988) 16%
Private
Consumption 3334317 483 801 3818118 2% (1194 063) 31%
Housing 2603 870 785 881 3389751 2% (494 106) 15%
Other Purposes 2778 870 107 590 2 886 460 2% (581 725) 20%

170 521 653 6 277 647 176 799 300 100% (39 597 974) 22%
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(thousands of kwanzas)

31-12-2020 Credit to customers Impairment
Total Relative

Sector of activity Vincendo Overdue Exposure weight Value | Impairment %
Companies
Other collective, social and personal service activities 33774672 42 132 33 816 804 19% (4 479 451) 13%
Wholesale and Retail 27101 258 2189 061 29 290 319 17% (14 699 783) 50%
Construction 26 689 772 69 26 689 841 15% (11 547 521) 43%
Property activities, rentals and services provided to companies 12 204 454 2270 631 14 475 085 8% (1120 672) 8%
Transport, storage and communications 12 820 355 144752 12 965 107 7% (3 367 744) 26%
Public administration, defence and compulsory social security 10 678 759 - 10 678 759 6% (1744 317) 16%
Mining industries 9135954 1076 616 10 212 570 6% (1158 173) 11%
Financial activities 9 074 064 - 9 074 064 5% (5597 343) 62%
Manufacturing industries 6817 059 23154 6840 213 4% (737 292) 11%
IT and related activities 4761791 - 4761791 3% (114 940) 2%
Education 4687 550 3023 4690 573 3% (115 373) 2%
Agriculture, animal production, hunting and forestry 1180 739 - 1180 739 1% (45 921) 4%
Accommuodation and catering (restaurants and similar) 74 149 - 74 149 0% (3863) 5%
Health 42 845 - 42845 0% (4 405) 10%
Production and distribution of electricity, gas and water 21861 - 21861 0% (2 245) 10%
International organisations and other extraterritorial institutions 6012 - 6012 0% (6 012) 100%
Private
Consumption 4328132 356 568 4684700 3% (1002 277) 21%
Housing 2117 172 968 587 3085759 2% (724 139) 23%
Other Purposes 1236100 187 652 1423752 1% (1 016 690) 71%

166 752 698 7 262 245 174 014 943 100% (47 488 161) 27%

As at 31 December 2021 and 2020, the breakdown of the exposures and impairment constituted by segment and stage is as

follows:

(thousands of kwanzas)

31-12-2021 Total exposure Impairment
Total Stage | Of which Stage Of which Of which Stage Of which Of which Total Stage Stage Stage
Segment exposure Credit 1 cured Credit 2 cured restructured Credit 3 cured restructured | impairment Credit 1 Credit 2 Credit 3
Companies 143826 090 40 667 655 1357950 78904690 | 22267 006 4416 627 24 253745 893 14251322 (36 987 044) (10 593 502) (19 829 942) (6 563 600)

Public entities 22 867 337 22867 337 (339 164) (339 164)

Employees 2259708 2206 376 3854 33862 16 298 1843 19 470 15 630 2128 (61 439) (39 920) (12 853) (8 666)
Individuals - Rents 5548 914 2687 200 2909 1290 638 30 385 1907 1571076 23419 665 371 (1515 710) (49 701) (571 318) (894 691)
Individuals - Revolving 2297251 237682 2197 2058 700 - - 869 - - (694 617) (71 961) (622 159) (497)
176799 300 | 68 666250 | 1366910 | 82287890 | 22313689 4420377 | 25845160 39942 14918821 | (39597 974) | (11094 248) | (21036 272) | (7 467 454)
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(thousands of kwanzas)

31-12-2020 Total exposure Impairment
Total Stage Of which Stage Of which Of which Stage Of which Of which Total Stage Stage Stage
Segment exposure Credit 1 cured Credit 2 cured restructured Credit 3 cured restructured | impairment Credit 1 Credit 2 Credit 3
Companies 155 460 995 33289799 - 86 166 742 - 26616 286 | 36 004 454 - 8140 069 (44104 721) (957 835) (36 632 741) (6 514 145)
Public entities 9359738 9359738 3862 599 - - - - - - (640 333) (640 333) - -
Employees 1977 254 1850 017 - 55759 - 8236 71478 - 16 092 (70 468) (28 265) (5738) (36 465)
Individuals - Rents 4713692 1785 363 7195 794 872 - 649 279 2133 457 - 651130 (1666 406) (48 633) (474 212) (1143 561)
Individuals - Revolving 2503 264 212993 - 2290 005 16 - 266 - - (1 006 233) (62 259) (943 855) (119)
174014943 | 46497910 | 3869794 | 89307378 16 27273801 | 38209655 - 8807291 | (47488161) | (1737 325) (38 056 546) (7 694 290)

As at 31 December 2021 and 2020, the breakdown of the exposures and impairment constituted by segment and range of days
late is as follows:

(thousands of kwanzas)

31-12-2021 Total exposure
Stage 1 Stage 2 Stage 3
> 30 days and > 30 days and > 30 days and
Segment < 30 days <90 days > 90 days < 30 days <90 days > 90 days < 30 days <90 days > 90 days
Companies 40 667 655 - - 78 904 690 - - 10 711 649 - 13 542 096
Public entities 22 867 337 - - - - - - - -
Employees 2206 376 - - 33276 586 - 16 139 - 3331
Individuals - Rents 2687 200 - - 971756 318 882 - 25060 - 1546 016
Individuals - Revolving 237682 - - 2 058700 - - 869 - -
68 666 250 - - 81968 422 319 468 - 10 753 717 - 15 091 443
(thousands of kwanzas)
31-12-2021 Impairment losses
Stage 1 Stage 2 Stage 3
> 30 days and > 30 days and > 30 days and

Segment < 30 days <90 days > 90 days < 30 days <90 days > 90 days < 30 days < 90 days > 90 days
Companies (10 593 502) - - (19 829 942) - - (4056 152) - (2 507 448)
Public entities (339 164) - - - - - - - -
Employees (39 920) - - (12 725) (128) - (7 401) - (1265)
Individuals - Rents (49 701) - - (494 237) (77 081) - (12 274) - (882 417)
Individuals - Revolving (71961) - - (622 159) - - (497) - -
(11 094 248) - - | (20959 063) (77 209) - (4 076 324) - (3 391 130)
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(thousands of kwanzas)

31-12-2020 Total exposure
Stage 1 Stage 2 Stage 3
> 30 days and > 30 days and > 30 days and
Segment < 30 days <90 days > 90 days < 30 days < 90 days > 90 days < 30 days < 90 days > 90 days
Companies 33289 799 - - 78 400 479 5909 7760 354 28 331677 52 550 7620 227
Public entities 9359738 - - - - - - - -
Employees 1850 017 - - 55203 - 556 68 850 - 2628
Individuals - Rents 1785 363 - - 748 327 - 46 545 201191 1290 1930 976
Individuals - Revolving 212 993 - - 2290 005 - - 266 - -
46 497 910 - - 81494 014 5909 7 807 455 28 601 984 53 840 9553 831
(thousands of kwanzas)
31-12-2020 Impairment losses
Stage 1 Stage 2 Stage 3
> 30 days and > 30 days and > 30 days and
Segment < 30 days <90 days > 90 days < 30 days <90 days > 90 days < 30 days <90 days > 90 days
Companies (957 835) - - (35701 603) (872) (930 266) (4 290 788) (35 645) (2187 712)
Public entities (640 333) - - - - - - - -
Employees (28 265) - - (5 676) - (62) (35198) - (1267)
Individuals - Rents (48 633) - - (461 105) - (13 107) (87 724) (556) (1055 281)
Individuals - Revolving (62 259) - - (943 855) - - (119) - -
(1737 325) - - (37 112 239) (872) (943 435) (4 413 829) (36 201) (3 244 260)

As at 31 December 2021 and 2020, the breakdown of exposures and impairment by segment and year of concession of
operations is as follows:
(thousands of kwanzas)

31-12-2021 Companies Public entities Employees
Number of Impairment Number of Impairment Number of Impairment
Grant year Operations Amount Constituted Operations Amount Constituted Operations Amount Constituted
2016 and earlier 181 31578 513 (11 666 901) 1 95 858 (1419) 26 576 139 (15 306)
2017 9 6 382 037 (178 013) 2 11 664 733 (200 434) 4 33808 (936)
2018 11 8386 827 (255 139) 1 11 106 746 (137 311) 11 102 917 (3258)
2019 29 6 479 650 (2731 631) - - - 51 388353 (20 671)
2020 22 60 666 836 (19 329 573) - - - 14 106 663 (2 093)
2021 113 30332227 (2 825787) - - - 122 1051828 (19 175)
365 143 826 090 (36 987 044) 4 22 867 337 (339 164) 228 2259708 (61 439)
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(thousands of kwanzas)

31-12-2021 Individuals - Rents Individuals - Revolving Total
Number of Impairment Number of Impairment Number of Impairment
Grant year Operations Amount Constituted Operations Amount Constituted Operations Amount Constituted
2016 and earlier 707 1188 048 (785 071) 2150 2 045 289 (618 243) 3065 35483 847 (13 086 940)
2017 15 14 317 (7277) 30 2165 (655) 60 18 097 060 (387 315)
2018 29 67 494 (25 509) 43 7 440 (2 242) 95 19 671 424 (423 459)
2019 71 962 599 (298 838) 22. 4039 (1272) 173 7 834 641 (3052 412)
2020 44 840 460 (325 241) 7 2691 (816) 87 61616 650 (19 657 723)
2021 38 2 475 996 (73 774) 308 235 627 (71 389) 581 34 095 678 (2990 125)
904 5548 914 (1515 710) 2560 2297 251 (694 617) 4061 176 799 300 (39 597 974)

(thousands of kwanzas)

31-12-2020 Companies Public entities Employees
Number of Impairment Number of Impairment Number of Impairment
Grant year Operations Amount Constituted Operations Amount Constituted Operations Amount Constituted
2015 and earlier 185 61055177 (32 537 139) 1 95 858 (6 522) 25 315610 (5 889)
2016 14 10 084 023 (5204 421) - - - 11 237140 (6 335)
2017 11 6 513 963 (191 469) 2 5401 281 (368 903) 8 82 572 (1104)
2018 11 10 808 184 (2 466 543) 1 3862 599 (264 908) 24 282 329 (10 798)
2019 39 6005 071 (953 410) - - - 99 751472 (38 658)
2020 148 60 994 577 (2751 739) - - - 70 308 131 (7 684)
408 155 460 995 (44 104 721) 4 9359738 (640 333) 237 1977 254 (70 468)

(thousands of kwanzas)

31-12-2020 Individuals - Rents Individuals - Revolving Total
Number of Impairment Number of Impairment Number of Impairment
Grant year Operations Amount Constituted Operations Amount Constituted Operations Amount Constituted
2015 and earlier 695 1906 983 (1052 725) 2136 2252712 (932 582) 3042 65 626 340 (34 534 857)
2016 21 399 094 (183 977) 72 39027 (11 804) 118 10 759 284 (5406 537)
2017 18 262 859 (167 365) 33 1614 (489) 72 12 262 289 (729 330)
2018 46 129 512 (23 407) 66 23078 (7 .000) 148 15105 702 (2772 656)
2019 69 1111619 (124 019) 157 78 584 (22 502) 364 7 946 746 (1138 589)
2020 47 903 625 (114 913) 189 108 249 (31 856) 454 62 314 582 (2906 192)
896 4713 692 (1 666 406) 2653 2503 264 (1 006 233) 4198 174 014 943 (47 488 161)
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As at 31 December 2021 and 2020, the breakdown of exposures and impairment constituted by individual and collective analysis
and activity sector is as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Sector of activity Individual analysis | Collective analysis | Individual analysis | Collective analysis
Companies
Total Exposure 41125 513 480 746 32 864 049 952755
Other collective, social and personal service activities
Impairment (11 873 510) (95 291) (4 350 287) (129 164)
Total Exposure 24 213 533 105 689 10 582 901 95 858
Public administration, defence and compulsory social security
Impairment (1526 477) (4 287) (1737 795) (6 522)
Total Exposure 19 287 804 831 025 26 381 176 308 665
Construction
Impairment (4 533 684) (30 587) (11 517 428) (30 093)
Total Exposure 12 901 011 144 314 11961 511 2513574
Property activities, rentals and services provided to companies
Impairment (2 564 628) (13 744) (320 768) (799 904)
Total Exposure 12 096 815 417 870 12 283 455 681 652
Transport, storage and communications
Impairment (2 042 703) (73 591) (3212 695) (155 049)
Total Exposure 7 533 644 4194 709 25623 242 3667 077
Wholesale and Retail
Impairment (2 003 919) (893 620) (13 889 548) (810 235)
Total Exposure 7736 920 732 906 4082183 679 608
IT and related activities
Impairment (2 362 466) (37 159) (98 561) (16 379)
Total Exposure 8 038 310 9732 8 517 305 556 759
Financial activities
Impairment (5278 143) (236) (5593 222) 4121
Total Exposure 7 001 619 50 237 10 132 081 80 489
Mining industries
Impairment (351 730) (2 217) (1153 823) (4 350)
Total Exposure 6496 235 354 362 6 561 547 278 666
Manufacturing industries
Impairment (379 846) (30 406) (701 057) (36 235)
Total Exposure 4 888 549 - - -
Food, beverage and tobacco industries
Impairment (134 291) - - -
Total Exposure 4374 934 = 3289173 1401400
Education
Impairment (1752 516) - (79 315) (36 058)
Total Exposure 2 130 862 169 300 987 573 193 166
Agriculture, animal production, hunting and forestry
Impairment (1208 500) (2 608) (26 082) (19 839)
Total Exposure 1159 926 58 581 - 42 845
Health
Impairment (116 151) (6 016) - (4 405)
Total Exposure - 134 366 - 74 149
Accommodation and catering (restaurants and similar)
Impairment - (5 748) - (3863)
Total Exposure - 29 373 - 21861
Production and distribution of electricity, gas and water
Impairment (3018) - (2 245)
Total Exposure = 6 086 - 6012
International organisations and other extraterritorial institutions
Impairment - (988) - (6 012)
Total Exposure - - - -
Base metallurgical and metal products industries
Impairment = = - -
Private
Total Exposure = 3818118 492 882 4191818
Consumption
Impairment - (1194 063) (101 513) (900 764)
Total Exposure = 3389 751 - 3085759
Housing
Impairment = (494 106) - (724 139)
Total Exposure - 2 886 460 - 1423752
Other Purposes
Impairment - (581 725) - (1016 690)
Total Total Exposure 158 985 675 17 813 625 153759 078 20 255 865
otal
Impairment (36 128 564) (3 469 410) (42 782 094) (4 706 067)
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As at 31 December 2021 and 2020, the breakdown of exposures and impairment constituted by individual and collective analysis

and segment is as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Segment Individual analysis Collective analysis Individual analysis Collective analysis
Total Exposure 136 214 196 7 611 894 144 002 318 11 458 677
Companies
Impairment (35 790 818) (1196 226) (42 046 770) (2 057 951)
Total Exposure 22 771 479 95 858 9263 878 95 860
Public entities
Impairment (337 746) (1418) (633 811) (6 522)
Total Exposure = 2259708 - 1977 254
Employees
Impairment - (61 439) - (70 468)
Total Exposure = 5548 914 492 882 4220 810
Individuals - Rents
Impairment = (1 515 710) (101 513) (1564 893)
Total Exposure = 2297 251 - 2503 264
Individuals - Revolving
Impairment - (694 617) - (1006 233)
Total Exposure 158 985 675 17 813 625 153759 078 20 255 865
Total
Impairment (36 128 564) (3 469 410) (42 782 094) (4706 067)

As at 31 December 2021 and 2020, the entire credit exposure refers to customers in Angola.

As at 31 December 2021 and 2020, the breakdown of the exposures and impairment constituted according to impairment

calculation and stage is as follows:

(thousands of kwanzas)

31-12-2021 Impairment Stages
Stage 1 Stage 2 Stage 3 Total
With impairment assigned based on Individual Analysis
Total Exposure 60 839 602 75 584 041 22 562 032 158 985 675
Impairment losses (10 884 264) (19 390 886) (5853 414) (36 128 564)
With impairment assigned based on collective analysis
Total Exposure 7 826 648 6703 849 3283128 17 813 625
Impairment losses (209 984) (1645 386) (1614 040) (3469 410)
57 572 002 61251618 18 377 706 137 201 326
(thousands of kwanzas)
31-12-2020 Impairment Stages
Stage 1 Stage 2 Stage 3 Total
With impairment assigned based on Individual Analysis
Total Exposure 39865 235 81505 533 32 388 310 153759 078
Impairment losses (1522 390) (36 199 107) (5060 597) (42 782 094)
With impairment assigned based on collective analysis
Total Exposure 6 632 675 7801845 5821345 20 255 865
Impairment losses (214 935) (1857 439) (2 633 693) (4 706 067)
44760 585 51250 832 30 515 365 126 526 782

a)
K7 BancoBNI

Annual Report 2021



Y/

45

www.bni.ao

As at 31 December 2021 and 2020, the breakdown of exposures and impairment constituted in accordance with the calculation
of impairment and class of default is as follows:

(thousands of kwanzas)

31-12-2021 Default class
Between 1 and | Between 3 mon- | Between 1 year More than 5
Up to 1 month 3 months ths and 1 year and 5 years years Total
With impairment assigned based on Individual Analysis
Total Exposure 147 039 883 - 776 684 10 241 226 927 882 158 985 675
Impairment losses (34 276 978) - (346 787) (871 766) (633 033) (36 128 564)
With impairment assigned based on collective analysis
Total Exposure 14 368 226 319 467 556 903 2386 781 182 248 17 813 625
Impairment losses (1852 658) (77 209) (230 326) (1188 730) (120 487) (3469 410)
125 278 473 242 258 756 474 10 567 511 356 610 137 201 326
(thousands of kwanzas)
31-12-2020 Default class
Between 1 and | Between 3 mon- | Between 1 year More than 5
Up to 1 month 3 months ths and 1 year and 5 years years Total
With impairment assigned based on Individual Analysis
Total Exposure 140 290 712 52 550 - 11021619 2394197 153759 078
Impairment losses (40 613 949) (35 645) - (346 282) (1786 218) (42 782 094)
With impairment assigned based on collective analysis
Total Exposure 16 267 172 7 335 594 374 3182 447 204 537 20 255 865
Impairment losses (2 649 446) (1428) (182 147) (1759 552) (113 494) (4706 067)
113 294 489 22 812 412 227 12 098 232 699 022 126 526 782

As at 31 December 2021 and 2020, there are no credit exposures without impairment.

As at 31 December 2021 and 2020, the breakdown of overdue credit with impairment according to the impairment calculation

and stage is as follows:

(thousands of kwanzas)

31-12-2021 Impairment Stages
Overdue credit and interest Stage 1 Stage 2 Stage 3 Total
With impairment attributed on individual analysis 4301 2115557 3928 472 6 048 330
With impairment assigned on collective analysis 481 44 803 184 033 229 317
4782 2160 360 4112 505 6 277 647
(thousands of kwanzas)

31-12-2020 Impairment Stages
Overdue credit and interest Stage 1 Stage 2 Stage 3 Total
With impairment attributed on individual analysis - - 5776 339 5776 339
With impairment assigned on collective analysis 6 801 35129 1443976 1485 906
6801 35129 7 220 315 7 262 245
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As at 31 December 2021 and 2020, the breakdown of overdue credit with impairment according to the impairment calculation
and class of default is as follows:

(thousands of kwanzas)

31-12-2021 Default class
Overdue credit up to | Overdue credit between | Overdue credit between Overdue credit for
Overdue credit and interest 30 days 30 and 90 days 90 and 180 days more than 180 days Total
With impairment attributed on individual analysis 1843100 276 759 491 805 3436 666 6 048 330
With impairment assigned on collective analysis 670 44 693 32 847 151107 229 317
1843770 321452 524 652 3587773 6 277 647

(thousands of kwanzas)

31-12-2020 Classe de Incumprimento
Overdue credit up to | Overdue credit between | Overdue credit between Overdue credit for
Overdue credit and interest 30 days 30 and 90 days 90 and 180 days more than 180 days Total
With impairment attributed on individual analysis - 52 515 - 5723823 5776 338
With impairment assigned on collective analysis 9 096 1390 14 352 1461 069 1485 907
9 096 53905 14 352 7 184 892 7 262 245

As at December 31, 2021 and 2020, the breakdown of restructured exposures and impairment constituted by restructuring
measure applied is as follows:

(thousands of kwanzas)

31-12-2021 Stage 2 Stage 3 Total
Number of Impairment Number of Impairment Number of Impairment
Applied Measure Operations Amount | Constituted | Operations Amount | Constituted | Operations Amount | Constituted
Increase in repayment term 4 3750 (330) 7 7992 989 (166 301) 11 7996 739 (166 631)
Change in the frequency of payment of 1| 2634642 (263 464) 62| 2766595 (997 220) 63| 5401237 | (1260684)
interest and/or principal
Introduction of a grace period for prin- 2| 1519370 (199 337) 6| 3009406 | (1974920) 8| ases776| @125y
cipal and/or interest
Capitalisation of interest - - - 1 212 446 (147 751) 1 212 446 (147 751)
Forgiveness of interest and/or partial B B B > 23 064 (15 251) 5 23 064 (15 251)
principal
Interest rate reduction - - - 2 11979 (8 170) 2 11979 (8 170)
Other 1 262 615 (27 227) 13 902 342 (390 943) 14 1164 957 (418 170)
8 4 420 377 (490 358) 93 | 14918821 | (3700 556) 101 | 19339198 | (4190 914)
(thousands of kwanzas)
31-12-2020 Stage 2 Stage 3 Total
Number of Impairment | Number of Impairment Number of Impairment
Applied Measure Operations Amount | Constituted | Operations Amount | Constituted | Operations Amount | Constituted
Increase in repayment term 7 6824 078 (141 357) 8 44 461 (29 261) 15 6 868 539 (170 618)
Change in the frequency of payment 13| 5572299 | 14806 064) so| s240087| (827676) 72| 10812386 | (5633 740)
of interest and/or principal
Introduction of a grace period for 3| 4584066 | (3485849 3| 1487506 | (1008757) 6| 6071572 | (4494 586)
principal and/or interest
Capitalisation of interest - - - - - - - - -
qugweness of interest and/or partial B - - 1 16 618 ©612) 1 16 618 ©612)
principal
Interest rate reduction - - - 3 1087176 (903 352) 3 1087 176 (903 352)
Other 4 10 293 358 (6 581 308) 8 931 443 (224 793) 12 11 224 801 (6 806 101)
27 | 27273801 | (15 014 578) 82 8807291 | (3003431) 109 | 36 081092 | (18 018 009)
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As at 31 December 2021 and 2020, the movement of restructured credit inflows and outflows shows the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Opening balance of restructured credit portfolio 36 081 092 29796 781
Restructured credits in the period 2718 552 9396 558
Accrued interest on the restructured credits portfolio 2180 314 2 067 836
Settlement of restructured credits (partial or total) (1 509 294) (2 801 553)
Write-offs (21479 518) (2155 590)
Credits classified from restructured’ to ‘normal’ 1528 142 (412 182)
Other (180 090) 189 242
Closing balance of restructured credit portfolio 19 339 198 36 081 092

As at December 31, 2021 and 2020, the breakdown of restructured exposures and impairment constituted by status is as follows:

(thousands of kwanzas)

31-12-2021
Credit
Sector Due Overdue Total Impairment losses
Companies 17 056 549 1611 400 18 667 949 (3796 635)
Individuals
Consumption 565 675 105 574 671 249 (394 279)
Housing - - - -
Other purposes - - - -
17 622 224 1716 974 19 339 198 (4 190 914)
(thousands of kwanzas)
31-12-2020
Credit
Sector Due Overdue Total Impairment losses
Companies 31918 390 2 837 965 34756 355 (17 322 468)
Individuals
Consumption 521489 200 377 721 866 (243 482)
Housing - - - -
Other purposes 602 871 - 602 871 (452 059)
33042750 3038 342 36 081 092 (18 018 009)

{é} BancoBNI Annual Report 2021

Paixdo pelo futuro



www.bni.ao

Y/

48

As at 31 December 2021 and 2020, the breakdown of restructured exposures and impairment constituted by stage is as follows:

(thousands of kwanzas)

31-12-2021
Impairment Stages
Sector Stage 1 Stage 2 Stage 3 Total
Companies - 4 416 627 14 251 321 18 667 948
Individuals
Consumption - 3750 667 500 671250
Housing - - - -
Other purposes - - - -
- 4420 377 14918 821 19 339 198
(thousands of kwanzas)
31-12-2020
Impairment Stages
Sector Stage 1 Stage 2 Stage 3 Total
Companies - 26 616 285 8140 070 34756 355
Individuals
Consumption - 54 644 667 222 721 866
Housing - - - -
Other purposes - 602 871 - 602 871
- 27 273 800 8 807 292 36 081 092

As at 31 December 2021 and 2020, the disclosure of the risk factors associated with the impairment model by segment presents

the following composition:

(thousands of kwanzas)

31-12-2021
Probability of default
Segmento Stage 1 Stage 2 Stage 3 Losses given default
Companies 9.8% 157% 100,0% 50,5%
Employees 3,6% 3,8% 100,0% 35.2%
Individuals - Rents 2,8% 2,9% 100,0% 872%
Individuals - Revolving 777% 777% 100,0% 41,8%
(thousands of kwanzas)
31-12-2020
Probability of default
Segmento Stage 1 Stage 2 Stage 3 Losses given default
Companies 10,1% 175% 100,0% 2893%
Employees 3,8% 52% 100,0% 35,04%
Individuals - Rents 94% 10.8% 100,0% 41,45%
Individuals - Revolving 777% 777% 100,0% 41,86%
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The risk factors presented correspond to the weighted average of the segment’s operations.
The impairment movement for credit to customers is presented in Note 32.

In the financial years ended on 31 December 2021 and 2020, the Bank recognised impairment for credit to customers in the
amount of AOA 21 064 947 000 and AOA 2 155 590 000, respectively, corresponding to exposures where the Bank concludes
that there is no reasonable expectation of recovery of the assets (Note 32).

As at 31 December 2021 and 2020, the breakdown of the fair value of the guarantees underlying the credit portfolio of the
companies, construction, property development and housing segments is as follows:

(thousands of kwanzas)

31-12-2021 Companies Construction and real estate promotion Housing
Properties Other real guarantees Properties Other real guarantees Properties Other real guarantees
Number of Number of Number of
Fair Value Properties Amount | Number Amount Properties Amount | Number Amount | Properties Amount | Number Amount
< 50 MACA 4 50 705 126 1352 509 - - 10 175 882 15 353981 90 1522 701
> 50 MAOA and < 100 MAOA 2 144 359 14 811819 - - - - 5 363 497 29 1687 453
> 100 MAOA and < 500 MAOA 25 4900 380 44 11 301 997 1 400 560 5 1648 556 15 | 2440493 19 2794701
> 500 MAOA and < 1 000 MAOA 5 3553380 15 11 811 134 - - 3 2 247 286 1 570 629 5 3434 640
> 1000 MAOA and < 2 000 MACA 5 7 540 553 14 20 064 217 - - 6 6 816 343 - - - -
>2 000 MAOA and < 5 000 MAOA 6 22123952 16 53788 327 2 6851 312 6 | 20022 485 - - - -
> 5000 MAOA 6 166 954 837 3 19 298 628 1 12 423723 3 20 877 551 - - - -
53 | 205268 166 232 | 118 428 630 4 | 19675595 33 | 51788103 36 | 3728 600 143 9 439 495
(thousands of kwanzas)
31-12-2020 Companies Construction and real estate promotion Housing
Properties Other real guarantees Properties Other real guarantees Properties Other real guarantees
Number of Number of Number of
Fair Value Properties Amount | Number Amount Properties Amount | Number Amount | Properties Amount | Number Amount
< 50 MAOA 4 41119 127 1356329 - - 6 151548 16 359781 51 1311147
> 50 MAOA and < 100 MAOCA 3 219 449 25 1625 033 - - 2 102 954 3 226 179 22 1189 877
> 100 MAOA and < 500 MAOCA 25 4234 634 32 8869 152 1 400 560 5 1736523 17 | 2589569 9 1478 808
> 500 MAOA and < 1 000 MAOA 7 4633 505 19 13 396 137 - - 2 1428 741 1 570 629 2 1000 000
> 1000 MAOA and < 2 000 MACA 6 8282 583 16 24 490 858 1 1595 146 4 5197 465 - - 2 2215150
> 2 000 MAOA and < 5 000 MAOA 3 13124 951 17 52 371 040 2 6325701 4| 10281599 - - - -
> 5000 MAOA 4 77180 872 3 18 857 505 1 8124 226 4 28156 433 - - - -
52 | 107717 113 239 | 120966 054 5 | 16445633 27 | 47 055263 37 | 3746158 86 7 194 982
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As at 31 December 2021 and 2020, the financing-guarantee ratio of the companies, construction and property development
and housing segments has the following composition:

(thousands of kwanzas)

31-12-2021
Number of Number of Other Credit in Credit in Credit in Impairment
Segment/ ratio Properties Guarantees stage 1 stage 2 stage 3 losses

Companies
No guarantee associated na. na. 13392 130 268 217 27 461 875 (5560 776)
<50 % 13 131 486 657 1003 139 10 798 663 (7 897 546)
>=50 % and <75 % - 8 31851 - 16 769 409 (8 685 669)
>=75 % and <100 % 2 11 8548 521 7012 355 2 366 256 (3 566 568)
>=100 % 38 82 14 424 243 100 726 30 887 512 (4 474 909)
Construction and real estate promotion - - - - - -
No guarantee associated na na. 1653109 135 167 29 537 (974 243)
<50 % 2 5 - - 501 959 (14 563)
>=50 % and <75 % - - - - - -
>=75 % and <100 % - 5 8415 000 133 12 687 004 (5227 491)
>=100 % 2 23 239 852 2831 9 488 826 (926 320)
Housing - - - - - -
No guarantee associated na na - 84993 - (24 311)
<50 % 2 4 - - 273630 (166 930)
>=50 % and <75 % - - - - - -
>=75 % and <100 % - 3 564 763 - - (13 121)
>=100 % 34 136 803727 145 564 1519954 (290 554)
93 408 48 559 853 8753125 112 784 625 (37 823 001)

(thousands of kwanzas)

31-12-2020

Number of Number of Other Credit in Credit in Credit in Impairment
Segment/ ratio Properties Guarantees stage 1 stage 2 stage 3 losses
Companies
No guarantee associated na na 10 737 959 14 604 862 2674708 (12 380 642)
<50 % 2 - - 3630 543 - (3386 207)
>=50 % and <75 % - 6 12 970 637 5583432 - (4 588 282)
>=75 % and <100 % 4 8 3289173 5530 492 842773 (3672 901)
>=100 % 46 225 9986 373 34 238988 19 565 868 (10 701 607)
Construction and real estate promotion
No guarantee associated na. na. 6 634 1600 954 - (290 065)
<50 % - - - - - -
>=50 % and <75 % - - - - - -
>=75 % and <100 % - - - - - -
>=100 % 5 27 5603 202 21150 835 12 803 302 (12 378 128)
Housing
No guarantee associated na. na. 67 744 - 223627 (156 011)
<50 % - - - - - -
>=50 % and <75 % - - - - - -
>=75 % and <100 % - 1 3882 - - (262)
>=100 % 37 85 1998 212 4175 788 119 (567 867)

94 352 44 663 816 86 344 281 36 898 397 (48 121 972)
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NON-CURRENT ASSETS HELD FOR SALE
This item has the following composition:
(thousands of kwanzas)
31-12-2021 31-12-2020
Equity holdings 47 881 628 45 523 992
Banco de Negocios Internacional (Europa), S.A 47 881 628 45173 994
BNI - Asset Management, Sociedade Gestora de OIC, SA 349 998
Properties 2 620 586 9 079 270
Impairment losses (Note 32) (32 744 961) (30 041 737)
Banco de Negocios Internacional (Europa), S.A. (32 744 961) (29 734 739)
BNI — Asset Management, Sociedade Gestora de OIC, SA (306 998)
17 757 253 24 561 525

As at 31 December 2021, the balance of the item “Financial holdings” corresponds to the interest held by the Bank in Banco de
Negocios Internacional (Europa), S.A. ("BNI Europa’), amounting to the entire share capital. In recent financial years, the Bank
has been making efforts to complete the sale of the holding, after two sales agreements entered into with investors that were
not concluded. The last of the agreements was signed on 30 June 2021, and the operation was cancelled on 18 November 2021
by agreement between the parties.

On 26 November 2021, an agreement was signed for the sale of this holding for the amount of EUR 13 000 000 (equivalent on 31
December 2021 to AOA 8 177 195 000), and the Bank received as a down payment the amount of EUR 8 500 000 (equivalent on
31 December 2021 to AOA 5 346 628 000), an amount that was used for a capital increase, of the same amount, carried out by
the Bank at BNI Europa (Note 19). The remainder of the sale amount will be paid by the buyer after approval of the transaction by
the competent authorities. Under the terms of the agreement entered into, all capitalisation needs that may be required until the
approval of the transaction will be assumed by the buyer. The BNI Europa sales process is already in the phase of approval by
the competent authorities; if the aforementioned approvals are not obtained or if there is any opposition, the sales agreement
may be terminated by either party, which would require the Bank to return the down payment received. Within the scope of
this operation, in order to guarantee the return of the down payment received, the Bank has established a financial pledge over
all the shares representing BNI Europa’s share capital.

If approvals are not obtained from the competent supervisory bodies, or if there is any opposition, the Board of Directors of
the Bank is responsible for any BNI Europa capital needs, considering the comfort letter in which it undertakes to provide the
financial resources necessary through capital increases and/or other means that prove necessary, in order to allow BNI Europa
to fulfil its obligations, the commitments assumed with third parties and its business plan.

The National Bank of Angola, by letter dated 31 March 2022, granted the Bank's request to waive the deduction from its regulatory
own funds of the shareholding held in BNI Europa for the financial year 2021 and until 30 June 2022. The Board of Directors
believes that the Bank has the support of its shareholders in meeting any need for capital increases, and therefore considers it
appropriate to use the continuity of operations assumption in the preparation of the individual financial statements attached.

As at 31 December 2021 and 2020, the holding in BNI Europa amounts to EUR 76 122 000 and EUR 56 579 000, corresponding to
the net value of EUR 22 138 000 and EUR 19 337 000, respectively. The variation observed in the 2021 financial year corresponds
to the capital increases, by regulatory imposition. Additionally, there is a reduction in the amounts on the balance sheet due to
the appreciation of the Kwanza.

In 2021, the Bank carried out capital increases in BNI Europa in the amount of EUR 17 500 000, and also settled the purchase of
0.004 % of the share capital of this entity.
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In 2020 the Bank carried out capital increases in BNI Europa in the amount of EUR 7 450 000, and having acquired an additional
1 500 shares now holds the entire share capital.

On 8 December 2020, the contract was signed for the purchase and sale of 700 000 nominative shares representing the share
capital of BNI - Asset Management, Sociedade Gestora de OIC, S.A. ("BNI - Asset Management”), with a nominal value of AOA
500 each. The shares were sold at a price of AOA 61.43 per share, therefore the total transaction value amounted to AOA 43 001
000.

On 11 December 2020, the Bank, pursuant to the terms of Article 56(3)(b) of Presidential Legislative Decree No. 7/13, of 11
October, informed the Capital Markets Commission of its intention to sell all the shares held in BNI — Asset Management. On 13
April 2021, the Capital Markets Commission decided to approve this transaction and it was completed in the 2021 financial year.
This transaction did not generate any value in 2021 since the holding in BNI - Asset Management was recorded on 31 December
2020 at its sale value.

As at 31 December 2021 and 2020, the balance of the item "Properties” corresponds to properties received in lieu of credit
obligations.

As at 31 December 2021 and 2020, the fair value and net book value of properties received in lieu of credit obligations, by type
of property, are broken down as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Number of Fair value of the Net carrying Number of Fair value of the Net carrying
Type of property properties asset amount properties asset amount
Constructed buildings
Housing 2 6797 179 2620 586 3 14 603 858 8378 244
Commercial vehicles = = = 1 2274 300 701 026
2 6797 179 2620 586 4 16 878 158 9 079 270

As at 31 December 2021 and 2020, the net book value of the properties received in lieu of credit obligations, by age, has the
following breakdown:

(thousands of kwanzas)

31-12-2021 31-12-2020
Number of Fair value of the Net carrying Number of Fair value of the Net carrying
Type of property properties asset amount properties asset amount
Constructed buildings
Housing 2 487 746 132 840 2 620 586 6783 344 1594 900 8378 244
Commercial vehicles = = = 701 026 - 701 026
2 487 746 132 840 2620 586 7 484 370 1594 900 9 079 270

The movement under the item for the financial years ended 31 December 2021 and 2020 has the following breakdown:
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(thousands of kwanzas)

31-12-2021 31-12-2020

Properties Equity holdings Properties Equity holdings
Opening balance 9 079 270 45 523 992 - 26 569 557
Entries 2 487 746 12 294 862 7484 370 5948 296
Outflows/ Disposals (8 946 430) (349 998) - -
Transfers - - 1594 900 349 998
Exchange differences and other = (9 587 228) - 12 656 141
Closing balance 2620 586 47 881 628 9 079 270 45 523 992

In the financial year ended 31 December 2021, inflows in the amount of AOA 2 487 746 000 correspond to properties received in
lieu of compliance with a customer’s credit obligations. In the financial year ended 31 December 2021, the outflows correspond
to the payment in kind of the property “Edificio Urbisoyo” in the Omega Fund (valuation of AOA 6 461 604 000 on 31 December
2020) and the sale of other properties to the Omega Fund (valuation of AOA 2 234 726 000 on 31 December 2020), with the
remaining properties being sold to third parties (valuation of AOA 250 100 000 on 31 December 2020), resulting in capital gains
in the amount of AOA 6 454 765 000 (Note 7 and 28).

NOTE 12
OTHER TANGIBLE ASSETS AND INTANGIBLE ASSETS

The movement under these items for the financial years ended 31 December 2021 and 2020 has the following breakdown:

(thousands of kwanzas)

Regularizations /
31-12-2020 Increases Write-offs Transfers 31-12-2021
Other tangible assets
Gross assets
Furniture, utensils, installations and equipment 21594 528 2225179 (33219) - 23786 488
Rights of use 3751076 3312 - (298 111) 3456 277
Tangible assets in progress 797 787 639 327 - (24 849) 1412 265
26 143 391 2 867 818 (33219) (322 960) 28 655 030
Accumulated depreciation
Furniture, utensils, installations and equipment (7 609 782) (1078 431) 33219 (752 305) (9 407 299)
Rights of use (2740 152) (67 461) - - (2 807 613)
(10 349 934) (1145 892) 33219 (752 305) (12 214 912)
15793 457 1721926 - (1 075 265) 16 440 118
Intangible assets
Gross assets 3775 561 1670 984 (170 002) - 5276 543
Accumulated amortisation (3096 282) (915 042) 170 002 - (3 841 322)
679 279 755 942 - - 1435 221
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(thousands of kwanzas)

Regularizations /
31-12-2019 Increases Write-offs Transfers 31-12-2020
Other tangible assets
Gross assets
Furniture, utensils, installations and equipment 22 705 034 552 511 - (1663 017) 21594 528
Rights of use 2041965 1709 111 - - 3751076
Tangible assets in progress 392 481 446 251 (40 945) - 797 787
25139 480 2707 873 (40 945) (1663 017) 26 143 391
Accumulated depreciation
Furniture, utensils, installations and equipment (6 889 890) (520 279) - (199 613) (7609 782)
Rights of use (1992 389) (747 763) - - (2740 152)
(8 882 279) (1268 042) - (199 613) (10 349 934)
16 257 201 1439831 (40 945) (1862 630) 15793 457
Intangible assets
Gross assets 3182675 594 235 (1349) - 3775 561
Accumulated amortisation (2 371891) (725 740) 1349 - (3096 282)
810 784 (131 505) - - 679 279

NOTE 13
INCOME TAX

As at 31 December 2021 and 2020, deferred tax assets and liabilities recognised on the balance sheet are as follows:

(thousands of kwanzas)

Assets Liabilities Net
31-12-2021 31-12-2020 31-12-2021 31-12-2020 31-12-2021 31-12-2020
Impairment losses on financial holdings (Note 11) 9 549 126 8619 154 = - 9 549 126 8619 154
Adjustments for transition to IAS/IFRS 2 336 468 371 = - 2 336 468 371
Adjustments for transition to IFRS 9 177 017 123431 = - 177 017 123431
Unrealised exchange rate variations = - (10 504 172) (3676 983) (10 504 172) (3676 983)
Tax losses 4188 356 - - - 4188 356 -
Impairment losses for the financial year not accepted 241 236 2 635 547 - - 241 236 2 635547
14 158 071 11 846 503 (10 504 172) (3 676 983) 3653899 8169 520
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Deferred taxes are calculated based on the tax rates expected to be applicable at the reversal date of temporary differences,
which correspond to approved tax rates or substantially approved rates as of the balance sheet. In the financial years ended 31
December 2021 and 2020, deferred tax was calculated based on a rate of 35 %.

In accordance with the provisions of IAS 12, deferred tax liabilities must be recognised in their entirety, whereas a deferred
tax asset should only be recognised if there is certainty that future taxable revenue will be recoverable within the time frame

provided for under tax law.

The Bank assessed the recoverability of deferred tax assets recorded on the balance sheet based on the expectation of future

taxable profits in the subsequent three years.

As at 31 December 2021 and 2020, deferred tax assets and liabilities recognised on the income statement are as follows:

(thousands of kwanzas)

Recognised in profit

Exchange rate

31-12-2020 and loss variations 31-12-2021
Impairment losses on financial holdings (Note 11) 8619 154 1528 195 (598 223) 9 549 126
Adjustments for transition to IAS/IFRS 468 371 (466 035) - 2336
Adjustments for transition to IFRS 9 123431 53586 - 177 017
Unrealised exchange rate variations (3676 983) (6 827 189) - (10 504 172)
Tax losses - 4188 356 - 4 188 356
Impairment losses for the financial year not accepted 2 635 547 (2 394 311) - 241 236
8169 520 (3917 398) (598 223) 3653899
(thousands of kwanzas)

Recognised in profit Exchange rate
31-12-2019 and loss variations 31-12-2020
Impairment losses on financial holdings (Note 11) 5465 975 2737 942 415 237 8619 154
Adjustments for transition to IAS/IFRS 605 535 (552 402) 415 238 468 371
Adjustments for transition to IFRS 9 618 858 (910 665) 415 238 123 431
Unrealised exchange rate variations - (3676 983) - (3676 983)
Tax losses - - - -
Impairment losses for the financial year not accepted - 2 635 547 - 2 635 547
6 690 368 233 439 1245713 8169 520

As at 31 December 2021 and 2020, deferred tax assets and liabilities associated with unrealised exchange variations have the

following breakdown:

(thousands of kwanzas)

31-12-2020 | Recognised in profit and loss 31-12-2021
Income with unrealised exchange rate variations (33 356 287) (10 463 984) (43 820 271)
Revenue from exchange variations realised and taxed in the past - (5691 146) (5 691 146)
Costs with unrealised exchange rate variations 29 679 304 5585 602 35 264 906
Costs due to exchange variations realised and taxed in the past - 3742 339 3742 339
(3 676 983) (6 827 189) (10 504 172)
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Presidential Legislative Decree No. 5/11, of 30 December (revised and republished through Presidential Legislative Decree No.
2/14, of October 20) subjects income derived from public debt securities issued by the Angolan State to capital gains tax. In
accordance with Article 47 of the Industrial Tax Code, when determining the tax base, income subject to capital gains tax is
deducted. Likewise, the expense determined with regard to the settlement of capital gains tax is excluded from the fiscally
accepted costs for calculating the tax base, as provided for in Article 18(1)(a) of the Industrial Tax Code.

In the financial years ended 31 December 2021 and 2020, the Bank presents the capital gains tax cost recognised in income
under current taxes, as it considers that this tax complies with the requirements defined in IAS 12 to be considered current tax.

As at 31 December 2021 and 2020, the calculation of taxes on income is as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Rate % Value Rate % Valor
Income before tax 5583 184 6726764
Nominal tax rate 35,00% 35,00%
Tax calculated based on the nominal tax rate (1954 114) (2 354 367)
Tax benefits on income from government bonds 3161252 10 246 229
Impairment and provisions temporarily not accepted (1944 591) (15123 797)
Non-deductible (income)/costs 737 456 3599 996
Reportable tax losses - 393 532
Excess tax estimate 948 175
Capital gains tax (190 049) (319 687)
758 129 (3558 094)
Industrial Tax Credit 1626 401
Current tax 2 384 530 (3 558 094)
Deferred tax (3917 398) 233439
(1532 868) (6 882 749)

The accounting policy on income taxes is described in Notes 2.16. and 3. 3.

NOTE 14
OTHER ASSETS

This item has the following composition:
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(thousands of kwanzas)

31-12-2021 31-12-2020

Advance for credit operations 2061124
Expenses paid in advance 1082 979 1950 457
Employee benefits 822 640 461 922
Miscellaneous debtors 932 929 7 862 363
Other operations awaiting settlement 416 488 389 762
General Tax Administration commissions 290 570 254 899
Artistic heritage 10 364 10 364
Letters of credit pending settlement (Note 19) = 10 291 766
Impairment losses (Note 32) (1118 421) (2 035 791)
4 498 673 19 185 742

As at 31 December 2021, the items "Advance for credit operations” corresponds to the advance to a customer whose contractual
formalisation of the operation and recording of the balance under the item “Credit to customers” took place in 2022.

As at 31 December 2021 and 2020, the item "Prepaid expenses” essentially corresponds to the deferral of expenses associated
with an advertising contract in euros, in force between 2015 and 2025, in the amount of AOA 901 588 000 and AOA 1 463 787
000, respectively.

As at 31 December 2020, the item “Letters of credit pending settlement” corresponds to import documentary credit transactions
which were overdue and were settled during the following month.

NOTE 15
DEPOSITS FROM CENTRAL BANKS AND OTHER CREDIT INSTITUTIONS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Funds from credit institutions in the country
Transactions in the interbank market 9 000 000
Funds from credit institutions abroad
Transactions in the interbank market 15 072 039 11 067 310
Payment system obligations 2161281 2731236
Interest payable 80 942 43852
26 314 262 13 842 398
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As at 31 December 2021, the item "Funds from credit institutions in the country” refers to short-term liquidity borrowings in
national currency, which bear interest at the average annual rate of 20.16 %.

As at 31 December 2021 and 2020, the item “"Funds from credit institutions abroad” refers to short-term liquidity borrowings in
foreign currency, which bear interest at the average annual rate of 2.78 % and 1.14 %, respectively.

As at 31 December 2021 and 2020, the heading “Obligations in the payment system” refers to amounts to be offset with other
credit institutions in the payment system.

As at 31 December 2021 and 2020, funds credit institutions in the country and abroad, excluding interest payable and obligations
in the payment system, show the following breakdown, by residual maturities:

(thousands of kwanzas)

31-12-2021 31-12-2020
Up to one month 4 843755 1121988
Between one and three months 13 915 470 4027 129
Between three and six months 2 812 814 3522 906
Between six months and one year 2500 000 2395 287
24 072 039 11 067 310

NOTE 16
CUSTOMER DEPOSITS AND OTHER LOANS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Demand deposits 119 813 350 150 137 502
National currency 66 718 363 75 227 609
Foreign currency 53 094 987 74 909 893
Term Deposits 157 673 628 191 226 510
National currency 90 121278 74 433 003
Foreign currency 58 422 493 75202 155
Indexed to the US Dollar 9 129 857 41 591 352
Interest payable on term deposits 3570761 2 351549
National currency 2 696 202 1248 086
Foreign currency 481 236 320 843
Indexed to the US Dollar 393 323 782 620
Total term deposits and interest payable 161 244 389 193 578 059
Other deposits 432714 562 515
281 490 453 344 278 076
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As at 31 December 2021 and 2020, term deposits, excluding interest payable, show the following breakdown, by residual

maturities:

(thousands of kwanzas)

31-12-2021 31-12-2020
Up to one month 16 734 941 22 345 253
Between one and three months 34 540 612 40 827 687
Between three and six months 40 937 898 26 205 107
Between six months and one year 55 812 675 83798 206
Between one and three years 5358 843 7692 516
Between three and five years 1513588 5954 670
More than five years 2775071 4403 071

157 673 628 191 226 510

As at 31 December 2021 and 2020, term deposits are remunerated at the following average annual rates, weighted by the
respective nominal value of the operations:

(thousands of kwanzas)

31-12-2021 31-12-2020
Average interest rate Amount Average interest rate Amount
In national currency 12,70% 90 121 278 918% 74 433 003
Indexed to the US dollar 4,21% 9129 857 2,54% 41591 352
In United States Dollars 1,89% 46 954 516 136% 59 877752
In Euros 1.37% 11 467 977 1,03% 15 324 403
157 673 628 191 226 510

NOTE 17/
PROVISIONS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Guarantees and other commitments (Note 33) 2708 808 3268215
Other risks and charges 1380 144 1003981
4088 952 4272 196

The movement under this item is presented in Note 32.

Provisions for guarantees and other commitments relate to estimated losses for these liabilities, including import documentary
credits, guarantees provided and limits on credit to customers operations (Note 2.5).

As at 31 December 2021 and 2020, provisions for other risks and charges correspond to potential contingencies associated with
tax proceedings.
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(thousands of kwanzas)

31-12-2021 31-12-2020

Capital 6 686 322 27 577 912
Interest payable 60 425 98 644
6 746 747 27 676 556

As at 31 December 2021 and 2020, subordinated liabilities correspond to subordinated bonds indexed to the United States Dollar

and have the following breakdown:

(thousands of kwanzas)

31-12-2021
Name Date of issue Rate of interest Maturity date Issuance Amount Balance Sheet value
Subordinated bonds 15-10-2019 5,50% 15-10-2026 4 000 000 5482 350
Subordinated bonds 30-10-2020 550% 30-10-2027 1500 000 1264 397
5500 000 6 746 747
(thousands of kwanzas)

31-12-2020
Name Date of issue Rate of interest Maturity date Issuance Amount Balance Sheet value
Subordinated bonds 25-11-2016 775% 25-11-2023 5000 000 19723 663
Subordinated bonds 15-10-2019 550% 15-10-2026 4000 000 6 462 940
Subordinated bonds 30-10-2020 5,50% 30-10-2027 1500 000 1489953
10 500 000 27 676 556

In the financial year ended 31 December 2021, the Bank carried out an operation to convert part of the subordinated bonds
issued in 2016 into perpetual subordinated bonds indexed to the United States Dollar (Note 20).

NOTE 19

OTHER LIABILITIES

This item has the following composition:
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(thousands of kwanzas)

31-12-2021 31-12-2020
Advance under the BNI Europa sale agreement (Note 11) 5 346 628 -
Accrued costs 4 454 665 5 464 834
Capital gains tax 1977 967 478 966
Staff, salaries and remuneration - Bonuses (Note 30) 1483939 1342829
Staff, salaries and remuneration - Allowances (Note 30) 355 109 442 497
Value Added Tax 119 523 189 358
Other taxes 121 849 289 805
Lease liabilities 4200 88919
Letters of credit pending settlement (Note 14) = 10 291 766

13 863 880 18 588 974

As at 31 December 2021, the item "Advance under the BNI Europa sale agreement” corresponds to the down payment received
by the Bank under the BNI Europa sale agreement in the amount of EUR 8 500 000 (Note 11).

As at 31 December 2021, the item "Capital Gains Tax" includes the amount of AOA 1 731 791 000, corresponding to the amount
of capital gains tax withheld at source and payable at a rate of 15 %, on the capital gains of subordinated bonds issued in 2016
that were converted into perpetual subordinated bonds indexed to the United States Dollar (Note 18).

As at 31 December 2021 and 2020, the item “Staff, salaries and remuneration — Bonuses” corresponds to the estimated bonuses
to the Bank's employees and corporate bodies payable in the following financial year.

NOTE 20
SHARE CAPITAL, OWN SHARES AND OTHER EQUITY INSTRUMENTS

As at 31 December 2021 and 2020, holdings of the Bank's share capital are as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020

% Total shares Share capital % Total shares Share capital

Mario Abilio Rodrigues Palhares 35,28% 705 600 9483 245 3728% 745 600 10 020 844
Jo&o Baptista de Matos(1) 11,63% 232 600 3126138 11,63% 232 600 3126138
Grupo BGI 10,00% 200 000 2687995 10,00% 200 000 2687995
Ivan Leite Morais 5,29% 105 800 1421949 5,29% 105 800 1421949
Salim Anwarali Kamani 5,00% 100 000 1343997 5,00% 100 000 1343997
José Teodoro Garcia Boyol 438% 87 600 1177 342 4.38% 87 600 1177 342
Armaldo Leiro Octavio 4,32% 86 400 1161214 4,32% 86 400 1161214
Chen Zhihao 4,00% 80 000 1075198 0,00% - -
Joaquim Manuel Nunes 3,70% 74 000 994 558 3,70% 74 000 994 558
Leonel da Rocha Pinto 321% 64 200 862 846 321% 64 200 862 846
Mario de Aimeida Dias 2.14% 42800 575 231 2,14% 42800 575 231
Rui Antonio da Cruz 2,11% 42 200 567 167 2,11% 42 200 567 167
Manuel Araldo Calado 110% 22 000 295 679 1,10% 22 000 295 679
Celso Miguel Leiro Furtado 1,00% 20 000 268 799 1,00% 20 000 268 799
Justino José Fernandes 1,00% 20 000 268 799 0,00% - -
Anténio Marques de Oliveira 0,50% 10 000 134 400 0,50% 10 000 134 400
Other shareholders 502% 100 400 1349 373 6,02% 120 400 1618173
Share capital 0.32% 6 400 86 016 2,32% 46 400 623 615
100% 2000 000 26 879 946 100% 2000 000 26 879 946

(1) Inventory (inheritance) proceedings underway in the courts
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In the financial year ended 31 December 2021, the sale of a total of 40 000 own shares to shareholders was completed.

At the Extraordinary Shareholders’ Meeting of 6 October 2020, the Board of Directors decided to increase the Bank's share
capital from AOA 19 000 000 000 to AOA 26 879 946 000 by incorporating reserves in the amount of AOA 7 879 946 000. This
capital increase aimed to provide the Bank with an adequate equity structure, placing it on more solid ground and enabling it
to develop its activity and meet capital ratio requirements under the regulatory framework.

Equity holdings of the members of the management and supervisory bodies are as follows:

(thousands of kwanzas)

% Total shares Share capital Acquisition
Mério Abilio Rodrigues Palhares 35,28% 705 600 9483 245 Nominal value
José Teodoro Garcia Boyol 4,38% 87 600 1177 342 Nominal value
Joaquim Manuel Nunes 3,70% 74 000 994 558 Nominal value
Manuel Arnaldo Calado 110% 22000 295 679 Nominal value

As at 31 December 2021 and 2020, the item “Other equity instruments” is broken down as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Other equity instruments
Perpetual subordinated bonds 15 300 000 -
15 300 000 -

As mentioned in Note 18, during the financial year ended 31 December 2021, the Bank carried out an operation to convert part
of the subordinated bonds issued in 2016 into perpetual subordinated bonds indexed to the United States Dollar. The perpetual
subordinated bonds subscription operation had a subscription limit of AOA 18 000 000, and by the end of the year AOA 15 300
000 000 had been subscribed.

The perpetual subordinated bonds bear interest at an annual nominal interest rate of 775 %, and interest is paid quarterly. The
Bank, on its own initiative or by order of the National Bank of Angola, may: (i) cancel the payment of interest for an unlimited
period of time and/or allocate interest to cover losses; (ii) convert these bonds into common shares, in each interest payment
period, in the amount necessary to cover losses; and (iii) convert, in whole or in part, these bonds into non-voting preferred
shares, entitled to a priority dividend of 5 %, in the amount corresponding to the repayment of the bonds at the date of
conversion. Under IAS 32, these bonds have the same accounting framework as preferred shares with discretionary dividends,
which is why they are recognised under the item “Other equity instruments” in the Bank's equity. Considering the described
contingency associated with the payment of interest, they are recognised when the payment occurs (Note 2.24.).

NOTE 21

REVALUATION RESERVES, OTHER RESERVES AND RETAINED
EARNINGS

This item has the following composition:
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(thousands of kwanzas)

31-12-2021 31-12-2020
Revaluation reserves 949 421 (291 038)
Legal reserve 7 348 305 6 667 883
Results carried forward 2670 656 1963 858
Other reserves (12 612 601) (13 336 000)
(1 644 219) (4 995 297)

In accordance with article 165 of the Law on the General Regime of Financial Institutions, the legal reserve must be credited
annually with at least 10 % of the annual net profit, up to a limit equivalent to the value of the share capital.

The movements under these items in the financial years ended 31 December 2021 and 2020 are detailed in the statement of
changes in equity.

By unanimous resolution of the Shareholders’ Meeting of 5 May 2021, the following application of the net income for the 2020
financial year was decided, which amounted to AOA 3 402 109 000:

+ AOA 680 422 000 to the legal reserve, corresponding to 20 % of the net income for the financial year;
+ AOA 2 670 656 000 to retained earnings, corresponding to 78.5 % of net income for the financial year; and

* AOA 51 031 000 to the Social Fund, corresponding to 2.5 % of the net income for the financial year.

By unanimous resolution of the Shareholders’ Meeting of 31 May 2020, the following application of the net income for the 2019
financial year was decided, which amounted to AOA 2 501 732 000:

+ AOA 500 346 000 to the legal reserve, corresponding to 20 % of the net income for the financial year;
*+ AOA 1963 858 000 to retained earnings, corresponding to 78.5 % of net income for the financial year; and

» AOA 37 528 000 to the Social Fund, corresponding to 2.5 % of the net income for the financial year.

NOTE 22
INCOME PER SHARE

Basic earnings per share correspond to the ratio between the income that can be allocated to the Bank's shareholders and the
weighted average number of ordinary shares outstanding and are broken down as follows:

(thousands of kwanzas)

31-12-2021 31-12-2020
Individual net income attributable to the Bank's shareholders 4 050 316 3402 109
Weighted average number of common shares issued (units) 2 000 000 2 000 000
Average number of common shares outstanding (units) 1973 600 1953600
Basic earnings per share attributable to the Bank's shareholders (in kwanzas) 2052,25 1741,46
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Basic earnings per share are equivalent to diluted earnings per share. The share capital increase in 2020 was carried out through
the incorporation of reserves and therefore had no impact on the number of Bank shares (see Note 20).

NOTE 23
NET INTEREST INCOME

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Interest and similar income 28 140 541 29 092 144
Credit interest to customers 19 108 391 18 689 837
Investment interest at amortised cost 8 524 900 9684 013
Interest from investments in central banks and other credit institutions 507 250 718 294
Interest and similar expense (11 419 700) (11 094 453)
Interest on funds from customers and other loans (10 352 225) (9310 987)
Other subordinated liabilities (535 283) (631 220)
Interest on funds from central banks and other credit institutions (532 192) (1152 246)

16 720 841 17 997 691

In 2021 and 2020, net interest income results exclusively from assets and liabilities recorded at amortised cost.

NOTE 24
INCOME FROM SERVICES AND COMMISSIONS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Income from services and commissions 5 359 459 5504 428
Opening lines of credit 2 059 059 1556 824
Transactions at EMIS 1651776 1876 139
Maintenance expenses 437 756 532184
Transfers 418 924 794 887
Public debt securities 222 829 138 697
Other commissions 569 115 605 697
Fee and commission expense (2 420 080) (2 143 493)
Transactions at EMIS (697 467) (833 839)
Visa and Mastercard (630 635) (598 374)
Correspondent costs (284 539) (276 739)
Irrevocable lines of credit (71712) (51.823)
Other commissions (735 727) (382 718)
2939 379 3360935
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In 2021 and 2020, the balances of the items “Transactions at EMIS" correspond to the commissions charged by the Bank to its
customers and paid to EMIS in relation to transactions processed by the latter entity.

NOTE 25

INCOME FROM FINANCIAL ASSETS AND LIABILITIES MEASURED AT
FAIR VALUE THROUGH PROFIT AND LOSS

In 2021 and 2020, the balance of this item corresponds to the capital losses calculated in the valuation of the Omega Fund (Note 7).

(thousands of kwanzas)

31-12-2021 31-12-2020

Mais e menos valias com activos financeiros avaliados ao justo valor através de resultados
Fundo Omega (209 619) (5 583)
(209 619) (5 583)

NOTE 26
INCOME FROM INVESTMENTS AT AMORTISED COST

In 2021, the balance of this item corresponds to the capital gains realised on the sale of public debt securities (Note 9).

NOTE 27
FOREIGN EXCHANGE RESULTS

This item has the following composition:

(thousands of kwanzas)

Income Charges Results Income Charges Results
Foreign exchange operations 4 382 836 (725 385) 3657 451 8623 839 (3704 450) 4919 389
Exchange rate revaluation of balance sheet 3017 780 (3997 756) (979 976) 4283171 (2 861 857) 1421314
Exchange rate revaluation of operations indexed to the US Dollar
Treasury Bonds = (10 162 619) (10 162 619) 24 367 235 - 24367 235
Credit operations 22 875 865 - 22 875 865 6 364 044 - 6 364 044
Term Deposits 3837910 - 3837910 - (12 572 809) (12 572 809)
Subordinated liabilities 2883338 - 2 883 338 - (7 946 561) (7 946 561)
36997729 | (14 885 760) 22111 969 43638289 (27 085 677) 16 552 612
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The evolution of this item’s balances is directly related to the evolution of the Kwanza exchange rate against foreign currencies.
In the financial year ending 31 December 2021 the Kwanza appreciated, contrary to what had occurred in previous years, which
saw a significant devaluation of the Kwanza.

In 2021 and 2020, this item includes the income resulting from the exchange rate revaluation of monetary assets and liabilities
expressed in foreign currency and in national currency indexed to the United States Dollar (Note 2.4.), as well as revenue and
charges from foreign currency purchase and sale operations.

In 2021 and 2020, the balance of the item "Exchange rate revaluation of operations indexed to the United States Dollar — Credit
operations” includes the effect of the change in the accounting treatment associated with one customer’s two credit operations
contracted in the 2017 financial year and maturing in 2024. Up to the financial year ended 31 December 2020, the Bank only
recognised foreign exchange gains on capital and interest instalments that fell due on a quarterly basis, and did not perform
an exchange rate revaluation of the capital outstanding and accrued interest. In 2021, the Bank's Board of Directors obtained
a legal opinion, as well as confirmation from the customer, that the two operations are indexed to the U.S. Dollar in terms of
capital and interest. In this context, the Board of Directors recognised the exchange rate indexation of the outstanding capital
and accrued interest, with the consequent revaluation of the asset, against a profit in the income statement, in the amount of
AOA 15 485 731 000. Considering that the capital outstanding and the accrued interest of those operations should have been
revalued since their origination, as at 31 December 2021 the net income for the financial year is overvalued and the retained
earnings are undervalued in the amount of AOA 25 567 426 000, without affecting the total equity on that date.

NOTE 28
INCOME FROM THE DISPOSAL OF OTHER ASSETS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Properties 6 454 765 2001842
Other tangible assets 6 740 129 222
Intangible assets (132) (100 882)
6461 373 2030 182

In 2021 and 2020, the balance of this item corresponds essentially to the capital gains generated in the sale to the Omega Fund
of properties classified as "Non-current assets held for sale” (Notes 7 and 11).

NOTE 29
OTHER OPERATING INCOME

This item has the following composition:
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(thousands of kwanzas)

31-12-2021 31-12-2020
Income 926 417 12 124 934
Credit recovery 443 804 11 642 367
Other income 482 613 482 567
Charges (1963 586) (1583 855)
Credit management commission (518 376) (416 020)
Taxes and fees not levied on results (480 560) (628 939)
Penalties imposed by regulatory entities (227 147) (108 431)
Other charges (737 503) (430 465)

(1 037 169) 10 541 079

In 2021 and 2020, the balance of the item “"Recovery of credits” essentially corresponds to the receipt of amounts outstanding
from credit to customers operations, for which the Bank did not expect to receive any amount and had constituted an
impairment in the amount of exposure in previous years; however, as a result of the Bank's efforts, it was possible to recover
part of the amounts owed.

In 2021 and 2020, the balance of the item “Credit management commission” corresponds to commissions paid, associated with
an agreement entered into by the Bank in the context of credits sold.

NOTE 30
PERSONNEL COSTS

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020

Management and supervisory bodies 4 040 825 3830200
Base salary 2 074 431 2050 838
Subsidies and Bonuses 1966 394 1779 362
Employees 5179 165 5645 200
Base salary 2773125 3241757
Subsidies and Bonuses 2 406 040 2 403 443
Social contributions 334 887 397 724
Mandatory 328 506 387 854
Optional 6381 9870
Other costs 79 165 52 643
9 634 042 9 925 767
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The management and supervisory bodies and employees do not have any benefit associated with the existence of a pension
fund.

In 2021 and 2020, the item "Other costs” corresponds to costs related to employee training and events involving Bank employees.

In2021and 2020, personnel costs related to members of the management and supervisory bodies have the following breakdown:

(thousands of kwanzas)

Board of Directors Audit Committee | Other key management personnel Total
Remuneration and other short-term benefits 2446 510 24 412 34285 2505 207
Long-term benefits and other social contributions 179 556 1953 2742 184 251
Other remuneration - Bonuses 1351367 - - 1351367
31 December 2021 3977 433 26 365 37 027 4 040 825
Remuneration and other short-term benefits 2 217 667 29 311 178 323 2425 301
Long-term benefits and other social contributions 179 045 2345 8 999 190 389
Other remuneration - Bonuses 1214 510 - - 1214 510
31 December 2020 3611222 31656 187 322 3830 200

As at 31 December 2021 and 2020, the number of Bank employees, considering permanent and fixed-term contract employees,
has the following breakdown by professional category:

(thousands of kwanzas)

31-12-2021 31-12-2020

Directive functions 34 34
Management functions 107 103
Specific functions 198 262
Administrative functions and other 44 50
383 449

NOTE 31
SUPPLIES AND THIRD-PARTY SERVICES

This item has the following composition:

(thousands of kwanzas)

31-12-2021 31-12-2020
Consulting and auditing 5829 320 4175 586
Rents and leases 1519 038 2422 582
Travel and representation 746 498 735 201
Retainers and fees 575 696 353128
Security and surveillance 314 419 611509
Communications and shipping 307 082 252 622
Advertising and publications 250 295 200 518
Water, energy and fuels 51048 57088
Insurances 39903 125 363
Other supplies and third-party services 506 837 777 171

10 140 136 9710768
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In 2021, the increase under the item “Consulting and auditing” corresponds essentially to investment in IT consultancy.

In 2021, the reduction in the item “Rents and rentals” essentially corresponds to the reduction in rent expenses.

NOTE 32
IMPAIRMENT AND PROVISIONS

The movement under these items for the financial years ended 31 December 2021 and 2020 has the following breakdown:

(thousands of kwanzas)

31-12-2020 | Reversals / (endowments) Uses | Variation exchange rate 31-12-2021

Impairment for other financial assets (Notes 5, 6 and 9) (10 635 780) 9245 334 - 15 838 (1 374 608)
Impairment for credit to customers (Note 10) (47 488 161) (22 273 305) | 27 340 964 2822528 (39 597 974)
Impairment for non-current assets held for sale (Note 11) (30 041 737) (6 888 729) 306 997 3878 508 (32 744 961)
Impairment for other assets (Note 14) (2 035 791) (1353 523) 2 237 339 33554 (1118 421)
Provision for guarantees and other commitments (Notes 17 and 33) (3268 215) (476 377) - 1035784 (2 708 808)
Provisions for other risks and charges (Note 17) (1003 981) (815 644) 439 481 - (1380 144)
(94 473 665) (22 562 244) | 30324781 7786 212 (78 924 916)

(thousands of kwanzas)

31-12-2019 | Reversals / (endowments) Uses | Variation exchange rate 31-12-2020

Impairment for other financial assets (Notes 5, 6 and 9) (1956 493) (8 563 612) - (115 675) (10 635 780)
Impairment for credit to customers (Note 10) (36 977 601) (7 599 035) 2155 590 (5067 115) (47 488 161)
Impairment for non-current assets held for sale (Note 11) (18 229 646) (2 828 636) - (8 983 455) (30 041 737)
Impairment for other assets (Note 14) (2 627 143) (1477 433) 2130 185 (61 400) (2035 791)
Provision for guarantees and other commitments (Notes 17 and 33) (2453 827) 4653 - (819 041) (3268 215)
Provisions for other risks and charges (Note 17) (450 956) (1655772) 1102 747 - (1003 981)
(62 695 666) (22 119 835) 5388 522 (15 046 686) | (94 473 665)

In the financial year ended 31 December 2021, the reversal of impairment under the item “Impairment for other financial assets”
essentially results from the increase in the Republic of Angola’s sovereign debt rating. The impairment allocated to this item in
the financial year ended 31 December 2020 is mainly the result of a decrease in the Republic of Angola’s sovereign debt rating
(Notes 2.5, 3.2 and 9).

NOTE 33
GUARANTEES PROVIDED AND OTHER COMMITMENTS

This item has the following composition:
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(thousands of kwanzas)

31-12-2021 31-12-2020

Import documentary credits 55 770 469 55 026 269
Guarantees provided 2632 930 3421656
Third-party commitments assumed 2025197 5611183
Custody of securities 75 458 196 82 105 338
135 886 792 146 164 446

Documentary credits are irrevocable commitments, assumed by the Bank on behalf of its customers, to pay/have a specific
amount paid to the supplier of a given good or service, within a stipulated period, upon presentation of documents referring to
the shipment of the goods or provision of the service. The irrevocable condition means that its cancellation or alteration is not
feasible without the express agreement of all parties involved.

Revocable and irrevocable commitments assumed towards third parties introduce contractual agreements for the granting of
credit with the Bank's customers (e.g., unused lines of credit), which are generally contracted for fixed terms or together with
other expiration requirements and usually require a commission payment. Essentially, all existing credit granting commitments
require customers to maintain certain requirements that are verified when such commitments are contracted.

Notwithstanding the particularities of these commitments, the assessment of these operations follows the same basic principles
as any other commercial operation, namely that of solvency, both for the customer and for the underlying business; the Bank
requires these operations to be duly collaterised when necessary. Since most of them are expected to expire without use, the
amounts indicated do not necessarily represent future cash requirements.

Provisions are made for these liabilities in accordance with the accounting policy described in Note 2.5, the maximum
credit exposure is represented by the nominal value that could be lost by the Bank in the event of default by the respective
counterparties.

NOTE 34
RELATED PARTIES

In accordance with IAS 24 — Related Party Disclosures (“IAS 24"), the Bank considers the following to be related parties:
» All entities holding qualifying shareholdings:
— Shareholders who hold, directly or indirectly, a percentage equal to or greater than 10 % of the Bank's share capital.
» All entities directly or indirectly owned in more than 10 % by the shareholders, covered by the above mentioned point;

» All entities in which the Bank holds, directly or indirectly, at least 10 % of the capital or voting rights of the investee company,
or in which, for any reason, the Bank can exercise control and/or significant influence in the management of the investee
institution;

» Also related is any person or entity, regardless of their legal form, which has a relationship with the holder of a qualifying
shareholding, of one of the following types:

— Spouse or person living in de facto union, parents, grandparents, children, grandchildren and persons who cohabit with
them;

— Entities in which some of the people listed in the previous paragraph have a qualifying shareholding.
» Entities in a direct or indirect controlling relationship or in a group relationship with the Bank;

* Members of the Bank's management and/or supervisory bodies, as well as any person or entity, regardless of their legal form,
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that has a relationship with a member of a management and/or supervisory body, of one of the following types:

— Spouse or person living in de facto union, parents, grandparents, children, grandchildren and persons who cohabit with
them;

— Entities controlled by the management and/or supervisory body member and entities in which the latter hold a qualifying
holding;

— Entities controlled by one of the people listed in the first sub-point.

» Entities where the majority of members in administrative, directive or management bodies coincide with those of the Bank,
or if different people are linked to the former by marriage, de facto union or direct descendants/ancestors and those twice
removed;

« Key Bank management personnel and their families: first-line directors, their spouses, descendants or ascendants and those
twice removed;

» Affiliates, associates and jointly controlled entities or those that constitute joint ventures directly or indirectly in a controlling
or group relationship with the Bank;

« Entities controlled or jointly controlled by holders of qualifying holdings and/or members of the Bank's management and
supervisory bodies and their spouses, descendants or ascendants and those twice removed.

Details of the Bank's related parties are presented below:

Shareholders

Members of the Governing Bodies

Mério Abilio Rodrigues Palhares
Joao Baptista de Matos(1)
Grupo BGI

Ivan Leite Morais

Salim Anwarali Kamani
José Teodoro Garcia Boyol
Armnaldo Leiro Octavio
Chen Zhihao

Joaquim Manuel Nunes
Leonel da Rocha Pinto
Maério de Almeida Dias

Rui Antonio da Cruz
Manuel Arnaldo Calado
Celso Miguel Leiro Furtado
Justino José Fernandes

Antdnio Marques de Oliveira

a)
K7 BancoBNI

Rui Antonio da Cruz

Joaquim Faria Briote

Vanda Adriano Marques Costa

José Teodoro Garcia Boyol

Mario Abilio Rodrigues Palhares
Sandro Cunha Pereira Africano
Carlos Manuel De Carvalho Rodrigues
Joaquim Manuel Nunes

Hélio Ricardo Coelno Domingos Pitra
Jean Baptist Dominique Bernard Fiscel
Pedro Paulo Louro Palhares

Gaspar dos Santos Cardoso

Manuel Arnaldo Calado

Licinio Manuel Menezes Assis
Clotilde Jesus Moreira

Jorge Machado Chico

Aida Juliana Mussumar

Carlos Maria da Silva Feijo

Armnaldo Leiro Octavio

Salim Anwarali Kamani

Leonel da Rocha Pinto

Chen Zhihao

Celso Miguel Leiro Furtado

Annual Report 2021



Y/

www.bni.ao 72
Shareholder subsidiaries and associates Other
Banco de Negdcios Internacional (Europa), S.A. Direct relatives of members of the corporate bodies

Fundo Omega
Alianca Seguros, SA.

Urban Property Sociedade de Desenvolvimento Imobiliario, Lda.

(1) Inventory (inheritance) proceedings underway in the courts

As at 31 December 2021 and 2020, the balances and transactions with related parties have the following breakdown:

(thousands of kwanzas)

Members of the Shareholder subsidiaries
31-12-2021 Shareholders Governing Bodies and associates Other Total
Assets

Cash and cash equivalents at other credit institutions (Note 5) - - 163 223 - 163 223
Financial assets at fair value through income (Note 7) - - 24 617 258 - 24 617 258
Credit to customers (Note 10) 1159 956 1023208 5428830 448 529 8060 523
Non-current assets held for sale (Note 11) - - 15 136 667 - 15 136 667
1159 956 1023 208 45 345 978 448 529 47 977 671

Liabilities
Funds from customers and other loans (Note 16) (4 416 798) (631118) (4902 305) (205 078) (10 155 299)
(4 416 798) (631118) (4 902 305) (205 078) | (10 155 299)
(thousands of kwanzas)

Members of the Shareholder subsidiaries
31-12-2020 Shareholders | Governing Bodies and associates Other Total
Assets

Cash and cash equivalents at other credit institutions (Note 5) - - 2828 415 - 2828 415
Investments in central banks and other credit institutions (Note 6) - 9822 012 - 9822 012
Financial assets at fair value through income (Note 7) - 5994 417 - 5994 417
Credit to customers (Note 10) 282 827 842922 7 841537 178 809 9146 095
Non-current assets held for sale (Note 11) - 15 482 255 - 15 482 255
282 827 842 922 41968 636 178 809 43 273 194

Liabilities
Funds from customers and other loans (Note 16) (6147 302) (889 768) (7 283 563) (270 432) (14 591 065)
(6 147 302) (889 768) (7 283 563) (270 432) | (14 591 065)
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(thousands of kwanzas)

Other key

Members of Shareholder management

the Governing subsidiaries personnel and
31-12-2021 Shareholders Bodies | and associates | family members Total
Interest and similar income 17 015 103 957 704 748 114791 940 511
Interest and similar expense (121 243) (133 545) (308 026) (6901 (469 715)
Net interest income (104 228) 70 412 396 722 107 890 470 796
Income from services and commissions 13 289 15193 17 650 4493 50 625
Fee and commission expense (91) (42) (36) ( 49) (218)
Income from financial assets and liabilities measured at fair value through income - - (209 619) - (209 619)
Foreign exchange results 29985 11781 196 497 4741 243 004
Income from the disposal of other assets - - 6 454 765 - 6 454 765
Other operating income (1832) (151) 134 162 (1687)
Banking activity income (62 877) 97 193 6856 113 117 237 7 007 666
Personnel expenses - (4040 824) - - | (4040 824)
Net provisions of annulments (945) 12 2 063 (1753) ( 623)
Impairment for credit to customers net of reversals and recoveries (9722) (5724) 3842 (41491) (53 095)
Impairment for other assets net of reversals and recoveries - - (6 888 729) - | (6888729)
(73 544) (3949 343) (26711) 73993 | (3975 605)
(thousands of kwanzas)

Other key

Members of Shareholder management

the Governing subsidiaries personnel and
31-12-2020 Shareholders Bodies | and associates | family members Total
Interest and similar income 18 284 69 787 137768 63 545 289 385
Interest and similar expense (459 042) (4919) (101 983) (19 055) (584 999)
Net interest income (440 758) 64 868 35785 44 490 (295 614)
Income from services and commissions 19378 12 215 19771 7 546 58 911
Fee and commission expense (104) (55) (16) (51) (226)
Income from financial assets and liabilities measured at fair value through income - - (5 583) - (5583)
Foreign exchange results (1753 348) (848) (543 972) 18 547 | (2279 621)
Income from the disposal of other assets - - 2001842 - 2001 842
Other operating income 239 162 49 (1) 449
Banking activity income (2 174 593) 76 342 (488 382) 70 531 (519 843)
Personnel expenses - (3830 200) - - | (3830 200)
Supplies and third-party services - (33912) - - (33912)
Net provisions of annulments 780 1248 9487 737 12 252
Impairment for credit to customers net of reversals and recoveries (1341) (766) 114 099 (80 444) 31548
Impairment for other assets net of reversals and recoveries - - (2 828 636) - | (2828636)
(2175 154) (3 787 288) (3193 433) (9176) | (7 168 792)
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All transactions with related parties are carried out at normal market prices, in accordance with the principle of fair value.

As at 31 December 2021 and 2020, the amounts pertaining to members of the corporate bodies who are also shareholders of
the Bank are allocated to “Shareholders”.

In 2021 and 2020, the Bank carried out capital increases in BNI Europa (Note 11).
In 2021, a total of 40 000 own shares were sold to shareholders, as disclosed in Note 20.

Costs of remuneration and other benefits attributed to the members of the Bank's management and supervisory bodies (short-
and long-term) are presented in Note 30.

NOTE 35
BOOK VALUE OF FINANCIAL INSTRUMENTS

As at 31 December 2021 and 2020, the book value of financial instruments is as follows:

(thousands of kwanzas)

31-12-2021 Valued at fair value | Valued at amortised cost | Valued at historical cost Net value
Assets
Cash and deposits at central banks - 30 332 458 - 30 332 458
Cash and deposits at other credit institutions - 16 851 106 - 16 851 106
Investments in central banks and other credit institutions - 45602 171 - 45602 171
Financial assets at fair value through profit and loss 24 617 258 - - 24 617 258
Financial assets at fair value through other comprehensive income - - 601 593 601 593
Investments at amortised cost - 75 982 553 - 75982 553
Credit to customers - 137 201 326 - 137 201 326
Non-current assets held for sale - - 17757 253 17757 253
24 617 258 305 969 614 18 358 846 348 945718
Liabilities
Deposits from central banks and other credit institutions - (26 314 262) - (26 314 262)
Customer deposits and other loans - (281 490 453) - (281490 453)
Subordinated liabilities - (6 746 747) - (6 746 747)
- (314 551 462) - (314 551 462)
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(thousands of kwanzas)

31-12-2020 Valued at fair value | Valued at amortised cost | Valued at historical cost Net value
Assets
Cash and deposits at central banks - 29 366 217 - 29 366 217
Cash and deposits at other credit institutions - 13260 357 - 13260 357
Investments in central banks and other credit institutions - 70 280 407 - 70 280 407
Financial assets at fair value through profit and loss 5994 417 - - 5994 417
Financial assets at fair value through other comprehensive income - - 469 565 469 565
Investments at amortised cost - 122 150 678 - 122 150 678
Credit to customers - 126 526 782 - 126 526 782
Non-current assets held for sale - - 24 561 525 24 561 525
5994 417 361584 441 25 031 090 392 609 948
Liabilities
Deposits from central banks and other credit institutions - (13 842 398) - (13 842 398)
Customer deposits and other loans - (344 278 076) - (344 278 076)
Subordinated liabilities - (27 676 556) - (27 676 556)
- (385 797 030) - (385 797 030)

In the financial years ended 31 December 2021 and 2020, the Bank did not reclassify financial assets.

As at 31 December 2021 and 2020, the Bank's balance sheet does not include offset financial instruments or financial instruments
not offset but related.

NOTE 36
NET GAINS AND LOSSES ON FINANCIAL INSTRUMENTS

As at 31 December 2021 and 2020, net gains and losses on financial instruments are as follows:

(thousands of kwanzas)

31-12-2021 Through profit and loss
Gains Losses Net
Assets
Balances and investments with credit institutions 507 250 (100 780) 406 470
Financial assets at fair value through profit and loss - (209 619) (209 619)
Investments at amortised cost 20 880 042 - 20 880 042
Credit to customers 21167 450 (22 273 305) (1105 855)
42 554 742 (22 583 704) 19 971 038
Liabilities
Deposits from central banks and other credit institutions - (532 192) (532 192)
Customer deposits and other loans - (10 352 225) (10 352 225)
Subordinated liabilities - (535 283) (535 283)
- (11 419 700) (11 419 700)
Off-balance-sheet
Guarantees and other commitments 120 026 (476 377) (356 351)
42 674768 (34 479 781) 8 194 987
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(thousands of kwanzas)

31-12-2020 Through profit and loss
Gains Losses Net
Assets
Balances and investments with credit institutions 718 294 (91 623) 626 671
Financial assets at fair value through profit and loss - (5 583) (5 583)
Investments at amortised cost 9684 013 (8 578 748) 1105 265
Credit to customers 18 689 837 (7599 035) 11 090 802
29 092 144 (16 274 989) 12 817 155
Liabilities
Deposits from central banks and other credit institutions - (1152 246) (1152 246)
Customer deposits and other loans - (9 310 987) (9 310 987)
Subordinated liabilities - (631 220) (631 220)
- (11 094 453) (11 094 453)
Off-balance-sheet
Guarantees and other commitments 83 062 - 83 062
29 175 206 (27 369 442) 1805764

In the financial years ended 31 December 2021 and 2020, the amount of revenue and expenses with commissions not included
in the calculation of the effective interest rate of financial instruments not measured at fair value through income is immaterial.

NOTE 37
FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is based on market prices, whenever these are available. If these do not exist, fair value is estimated through internal
models based on cash flow discount techniques. The generation of cash flows of the different instruments is based on their
respective financial characteristics and the discount rates used incorporate both the market interest rate curve and the current
risk levels of the corresponding issuer.

Thus, the fair value obtained is influenced by the parameters used in the valuation model, which necessarily incorporate some
degree of subjectivity, and reflects solely the value attributed to the different financial instruments.

As at 31 December 2021 and 2020, the fair value of financial instruments is as follows:
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(thousands of kwanzas)
Assets valued
31-12-2021 Net book value Fair Value | Difference at historical cost Total book value
Assets

Cash and deposits at central banks 30 332 458 30 332 458 - - 30 332 458
Cash and deposits at other credit institutions 16 851 106 16 851 106 - - 16 851 106
Investments in central banks and other credit institutions 45602 171 45602 171 - - 45602 171
Financial assets at fair value through profit and loss 24 617 258 24 617 258 - - 24 617 258
Financial assets at fair value through other comprehensive income - - - 601 593 601 593
Investments at amortised cost 75982 553 75982 553 - - 75982 553
Credit to customers 137 201 326 137 201 326 - - 137 201 326
Non-current assets held for sale - - - 17757 253 17757 253
330 586 872 330 586 872 - 18 358 846 348 945718

Liabilities
Deposits from central banks and other credit institutions (26 314 262) (26 314 262) - - (26 314 262)
Customer deposits and other loans (281 490 453) (281 490 453) - - (281 490 453)
Subordinated liabilities (6 746 747) (6 746 747) - - (6 746 747)
(314 551 462) | (314 551 462) - - (314 551 462)
(thousands of kwanzas)

Assets valued
31-12-2020 Net book value Fair Value | Difference at historical cost Total book value
Assets

Cash and deposits at central banks 29 366 217 29 366 217 - - 29 366 217
Cash and deposits at other credit institutions 13 260 357 13 260 357 - - 13 260 357
Investments in central banks and other credit institutions 70 280 407 70 280 407 - - 70 280 407
Financial assets at fair value through profit and loss 5994 417 5994 417 - - 5994 417
Financial assets at fair value through other comprehensive income - - - 469 565 469 565
Investments at amortised cost 122 150 678 122150 678 - - 122 150 678
Credit to customers 126 526 782 126 526 782 - - 126 526 782
Non-current assets held for sale - - - 24 561 525 24 561 525
367 578 858 367 578 858 - 25 031 090 392 609 948

Liabilities
Deposits from central banks and other credit institutions (13 842 398) (13 842 398) - - (13 842 398)
Customer deposits and other loans (344 278 076) (344 278 076) - - (344 278 076)
Subordinated liabilities (27 676 556) (27 676 556) - - (27 676 556)
(385797 030) | (385797 030) - - (385 797 030)
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The main methodologies and assumptions used in estimating the fair value of the financial instruments measured are as
follows:

Cash and cash equivalents in central banks, cash and cash equivalents in other credit institutions and investments in
central banks and other credit institutions
Given the short maturity and high liquidity of financial instruments, the fair value corresponds to the amortised cost.

Investments at amortised cost

Given that (i) there is no transactional active market that sustains the fair value of the financial asset, (ii) there are no transactions
representing the fair value of the assets and (iii) the assumption that the rates of Treasury Bonds correspond to market rates, the
fair value is considered to correspond to the recovery value of the asset, i.e., the respective balance sheet value.

Credit to customers, funds from central banks and credit institutions and subordinated liabilities
Fair value is not calculated, given that the Bank considers that the amortised cost corresponds to the best estimate of fair value
based on the available information.

Financial assets at fair value through profit and loss and Financial assets at fair value through other comprehensive income
For investment funds, the financial statements of these bodies at the Bank's balance sheet date and, whenever possible, with
the respective auditor’s report, are considered to be the best estimate of fair value.

Deposits from central banks and other credit institutions
Given the short maturity of financial instruments, fair value corresponds to amortised cost.

The Bank uses the following fair value hierarchy, with three levels of valuation of financial instruments, which reflects the level
of judgement, the observability of the data used and the importance of the parameters applied in determining the instrument's
fair value, in accordance with IFRS 13:

Level 1: Fair value is determined based on quoted prices captured in transactions in active markets involving financial instruments
identical to the instruments being valued. If there is more than one active market for the same financial instrument, the relevant
price is the one that prevails in the instrument’s main market, or the most advantageous market to which access exists;

Level 2: Fair value is determined based on valuation techniques supported by data observable in active markets, whether direct
data (prices, rates, spread) or indirect data (derivatives) and valuation assumptions similar to those that an unrelated party would
use to estimate the fair value of the same financial instrument. It also includes instruments whose valuation is obtained through
quotations disclosed by independent entities, but whose markets have less liquidity; e,

Level 3: Fair value is determined on the basis of unobservable data in active markets, using techniques and assumptions
that market participants would use to assess the same instruments, including hypotheses about the inherent risks, valuation
technique used and the inputs used and contemplated processes of review of the acuity of the values thus obtained.

The Bank considers an active market for a given financial instrument, on the date of measurement, depending on the turnover
and liquidity of the operations carried out, the relative volatility of quoted prices and the readiness and availability of the
information and, for this purpose, to verify the following minimum conditions:

» Existence of frequent daily trading quotes in the last year;

* The aforementioned quotes change regularly;

» Executable quotes of more than one entity.

A parameter used in a valuation technique is considered to be an observable market data if the following conditions are met:
¢ Whether its value is determined in an active market;

» [f there is an over-the-counter ("OTC") market and it is reasonable to assume that active market conditions exist, with the
exception of the trading volume condition; and

» The parameter value can be obtained by inversely computing the prices of financial instruments and/or derivatives where
the other parameters required for initial valuation are observable in a liquid market or an OTC market that comply with the
previous paragraphs.

As at 31 December 2021 and 2020, the hierarchy of valuation of financial instruments at fair value has the following breakdown:
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(thousands of kwanzas)

31-12-2021 Valuation hierarchy
Level 1 Level 2 Level 3
Active market Observable market Other valuation
prices data techniques Total
Assets
Financial assets at fair value through profit and loss - - 24 617 258 24 617 258
Financial assets at fair value through other comprehensive income 601 593 601 593
- - 25218 851 25218 851
(thousands of kwanzas)
31-12-2020 Valuation hierarchy
Level 1 Level 2 Level 3
Active market Observable market Other valuation
prices data techniques Total
Assets
Financial assets at fair value through profit and loss - 5994 417 5994 417
Financial assets at fair value through other comprehensive income 469 565 469 565
- - 6 463 982 6 463 982

NOTE 38
ACTIVITY RISK MANAGEMENT

During the course of its activity, the Bank is subject to several types of risks. Risk management is carried out centrally in
coordination with the departments, taking into account the specific risks of each business.

The Bank's risk management policy aims to maintain, at all times, an adequate relationship between its equity and the activity
carried out, as well as the corresponding assessment of the risk/return profile by line of business. In this context, the monitoring
and control of the main types of financial risks is particularly important, namely the credit risk, market risk, liquidity risk,
property market risk and operational risk to which the Bank's activity is subject.

The disclosures presented in this Note are based on the requirements and methodologies defined in I[FRS 7 and Instruction No.
09/2018, of 27 August, of the National Bank of Angola.

MAIN RISK CATEGORIES

Credit risk — Credit risk is associated to the degree of uncertainty of recovering an investment and its return, due to a debtor's
incapacity (and that of its guarantor, if any), thus causing a financial loss for the creditor.

Liquidity risk — Liquidity risk is defined as the Bank's inability to meet its financial liability obligations at each maturity date,
without incurring in significant losses arising from a degradation of the conditions of access to financing (financing risk) and/
or from the sale of its assets at prices below market value (market liquidity risk).

Market risk - Market risk is defined as potential losses that can be recorded as a result of changes in rates or exchange rates
and/or prices of different financial instruments, considering not only the correlations between them, but also the respective
volatilities.

Property market risk — Property market risk is defined as the potential loss the Bank may suffer due to changes in the prices
of property assets held.
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Operational risk - Operational risk is defined as the potential loss resulting from failures or inadequacies in internal processes,
people or systems, or potential losses resulting from external events.

INTERNAL ORGANISATION

The Bank considers that a key element for success lies in the implementation and preservation of an adequate risk management,
materialised in the definition of the Bank's risk appetite and in the implementation of strategies and policies aimed at achieving
its objectives. These should take into account the set risk appetite, ensuring that it remains within the preset limits and subject
to adequate and continuous supervision.

The Bank's Board of Directors is responsible for approving the Bank's risk appetite, overall risk policy and specific policies
for significant risks. This includes approving the highest level principles and rules that should be followed by the Bank's risk
management, as well as the guidelines that should dictate the allocation of capital to different risks and lines of business.

Through the Risk Management Committee, the Board of Directors ensures that adequate risk control and effective management
systems are implemented in all areas of the Bank.

The Risk Management Committee is responsible for periodically monitoring the overall risk levels incurred, ensuring that these
are compatible with the objectives and strategies approved for the activity’'s development.

Risk management duties are performed by the Risk Management Directorate, which is responsible for monitoring and reporting
the Bank's risk situation, namely by establishing and promoting risk management policies, procedures, methodologies and
tools; monitoring the operational units’ risk-taking and promoting the importance of control carried out by the operating units
as a first line of defence; collecting relevant information from operational units in order to regularly control risk appetite metrics;
and automatically producing (whenever possible) risk appetite reports.

The Compliance Directorate is in charge of compliance, covering all of the Bank's departments, processes and activities. Its
mission is to contribute to the prevention and mitigation of compliance risks, which translate into the risk of legal or regulatory
sanctions, financial or reputational loss following failure to comply with laws, regulations, the code of conduct and good
banking practices; it also promotes the observance of all applicable norms by the Bank and its employees, acting independently
and in articulation with all of the Bank's organisational units.

The risk and compliance functions report functionally to non-executive directors, who do not accumulate operating unit
portfolios, and hierarchically to the Board of Directors.

CREDIT RISK

Credit risk models play an essential role in the credit decision process. Thus, the decision-making process for credit portfolio
operations is supported by a set of policies using scoring models for individual customers and rating models for corporate
customers.

As at 31 December 2021 and 2020, the maximum exposure to credit risk is as follows:

{é} BancoBNI Annual Report 2021

Paixdo pelo futuro



Y/

www.bni.ao 81

(thousands of kwanzas)

31-12-2021 Gross book value Impairment losses Net book value
Cash and deposits at central banks 30 332 458 - 30 332 458
Cash and deposits at other credit institutions 16 862 465 (11 359) 16 851 106
Investments in central banks and other credit institutions 45 800 154 (197 983) 45602 171
Financial assets at fair value through profit and loss 24 617 258 - 24617 258
Financial assets at fair value through other comprehensive income 601 593 - 601 593
Investments at amortised cost 77 147 819 (1165 266) 75 982 553
Credit to customers 176 799 300 (39 597 974) 137 201 326
Non-current assets held for sale 50 502 214 (32 744 961) 17757 253
Other assets 5617 094 (1118 421) 4498 673
Balance sheet exposure 428 280 355 (74 835 964) 353444 391
Import documentary credits 55770 469 (2104 829) 53 665 640
Guarantees provided 2 632 930 (51 589) 2581 341
Third-party commitments assumed 2025197 (552 390) 1472 807
Off-balance sheet exposure 60 428 596 (2 708 808) 57719 788
488 708 951 (77 544 772) 411 164 179

(thousands of kwanzas)

31-12-2020 Gross book value Impairment losses Net book value
Cash and deposits at central banks 29 366 217 - 29 366 217
Cash and deposits at other credit institutions 13261 168 (811) 13 260 357
Investments in central banks and other credit institutions 70 405 749 (125 342) 70 280 407
Financial assets at fair value through profit and loss 5994 417 - 5994 417
Financial assets at fair value through other comprehensive income 469 565 - 469 565
Investments at amortised cost 132 660 305 (10 509 627) 122 150 678
Credit to customers 174 014 943 (47 488 161) 126 526 782
Non-current assets held for sale 54 603 262 (30 041 737) 24 561 525
Other assets 21221533 (2035 791) 19 185 742
Balance sheet exposure 501997 159 (90 201 469) 411 795 690
Import documentary credits 55 026 269 (2927 299) 52 098 970
Guarantees provided 3421656 (131 081) 3290 575
Third-party commitments assumed 5611183 (209 835) 5401 348
Off-balance sheet exposure 64 059 108 (3268 215) 60 790 893

566 056 267 (93 469 684) 472 586 583
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As at 31 December 2021 and 2020, the geographical concentration of credit risk is as follows:
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(thousands of kwanzas)

Other African

31-12-2021 Angola countries Europe Other Total
Cash and deposits at central banks 30 332 458 - - - 30 332 458
Cash and deposits at other credit institutions 3716 152 7 832 034 5302 920 - 16 851 106
Investments in central banks and other credit institutions 7 322 320 4380 204 33899 647 - 45602 171
Financial assets at fair value through profit and loss 24 617 258 - - - 24 617 258
Financial assets at fair value through other comprehensive income 601 593 - - - 601 593
Investments at amortised cost 75982 553 - - - 75982 553
Credit to customers 137 201 326 - - - 137 201 326
Non-current assets held for sale 2620 586 - 15 136 667 - 17757 253
Other assets 4498 673 - - - 4498 673
286 892 919 12 212 238 54 339 234 - 353 444 391

(thousands of kwanzas)

Other African

31-12-2020 Angola countries Europe Other Total
Cash and deposits at central banks 29 366 217 - - 29 366 217
Cash and deposits at other credit institutions 2486 737 641 885 10 131735 - 13 260 357
Investments in central banks and other credit institutions 1208 998 7983 216 61088 193 70 280 407
Financial assets at fair value through profit and loss 5994 417 - - 5994 417
Financial assets at fair value through other comprehensive income 469 565 - - 469 565
Investments at amortised cost 122 150 678 - - 122150 678
Credit to customers 126 526 782 - - 126 526 782
Non-current assets held for sale 9079 270 15 482 255 - 24 561 525
Other assets 19 185 742 - - - 19 185 742
316 468 406 641 885 33 597 206 61088 193 411795 690

For the purpose of reducing credit risk, financial property collateral is important, which allows a direct reduction of the value of
the position. Personal protection guarantees with substitution effect on the risk position are also considered.

In terms of direct reduction, collateralised credit transactions by financial collateral, namely deposits, Angolan state bonds,

among others, are included.

With regard to mortgage collateral, asset valuations are carried out periodically (annually) by independent valuers. The
revaluation of assets is carried out by on-site appraisals, by an appraiser, in accordance with the best market practices.

The disclosures regarding credit to customers and guarantees and other collateral provided in connection with credit to

customers are presented in Notes 10 and 11.

The impairment model is described in Note 2.5. and the movement is presented in Note 32.
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LIQUIDITY RISK

The liquidity risk assessment is carried out using internal metrics defined by the Bank's Board of Directors, namely exposure
limits. This control is reinforced by carrying out monthly sensitivity analyses, in order to characterise the Bank's risk profile and
ensure that its obligations in a liquidity crisis scenario are fulfilled.

The control of liquidity levels aims to maintain a satisfactory level of balances to meet financial needs in the short-, medium-
and long-term. Liquidity risk is monitored daily and a number of reports are prepared to control, monitor and support the
decision of ALCO's committee.

The evolution of the liquidity situation is made, in particular, on the basis of estimated future cash flows over various time
horizons, taking into account the Bank's balance sheet. The liquidity position on the day of analysis and the amount of assets
considered highly liquid in the uncommitted securities portfolio are added to the values calculated, thus determining the
accumulated liquidity gap for various time horizons. In addition, monitoring of liquidity positions is also carried out from a
prudential point of view, calculated according to the rules mandated by the National Bank of Angola.

As at 31 December 2021 and 2020, the breakdown of cash flows relating to capital according to the contractual residual
maturities is as follows:

(thousands of kwanzas)

31-12-2021 Contractual residual maturities
Between Between Between 6 Between 1 Between 3
Uptol land3 3and 6 months and year and 3 yearsand 5 | More than
In Sight month months months 1year years years 5years | Undetermined Total
Assets
Cash and deposits at central banks 30 332 458 - - - - - - - - 30 332 458
Cash and deposits at other credit 16 862 465 - - - - - - - - 16 862 465
institutions
Investments in central baniks and - -| s0742943 | 14429506 585 367 - - - - 45757 816
other credit institutions
Financial assets at fair value through - - - - - - - - 24 617 258 24 617 258
profit and loss
Financial assets at fair value through - - - - - - - - 601 593 601 593
other comprehensive income
Investments at amortised cost - - 5417 570 - 19 851 670 997 600 25184221 | 24503 434 - 75954 495
Credit to customers - - 33134593 12 429 806 9700 686 2206 099 46 385 653 | 47493733 6277 647 157 628 217
Non-current assets held for sale - - - - - - - - 50 502 214 50 502 214
Other assets - - - - - - - - 5617 094 5617 094
47 194 923 - 69 295 106 26 859 312 30137 723 3203699 71569 874 | 71997 167 87 615 806 407 873 610
Liabilities
Depostts from central banks and (e16128) | (4843755 | (13915470) | (2812814) |  (2500000) : : : | esessna
other credit institutions
Customer deposits and other loans (120 246 064) (16 734 941) (34 540 612) (40 937 898) (55 812 675) (5358 843) (1513 588) (2775 071) - (277 919 692)
Subordinated liabilities - - - - - - (5 433 249) (1253 073) - (6 686 322)
Other liabilities - - - - - - - - (13 863 880) (13 863 880)
(122 407 345) | (21 578 696) (48 456 082) (43750 712) (58 312 675) (5 358 843) (6 946 837) | (4 028 144) (13863 880) | (324 703 214)
(75 212 422) | (21 578 696) 20839024 | (16 891400) (28 174 952) (2 155 144) 64 623 037 | 67 969 023 73751926 83170 396
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(thousands of kwanzas)

31-12-2020 Contractual residual maturities
Between Between Between 6 Between 1 Between 3
Uptol land3 3and 6 months and year and 3 years and 5 More than
In Sight month months months 1year years years 5 years Undetermined Total
Assets

Cash and deposits at central

29 366 217 - - - - - - - - 29 366 217
banks
Cash and deposits at other 13259 546 - - - - - - - - 13 259 546
credit institutions
Investments in central banks

- - 20129117 40 464 490 9792 504 - - - - 70 386 111

and other credit institutions
Financial assets at fair value - - - - - - - - 5994 417 5994 417

through profit and loss

Financial assets at fair
value through other - - - - - - - - 469 565 469 565
comprehensive income

Investments at amortised

e E - 909 648 4500 000 9967 487 36 448 400 41586299 | 37365750 - 130 777 584

Credit to customers E E 28717 289 934 415 6117 164 22391 505 42390815 | 44785 966 7262 245 152 599 399

Non-current assets held - - - - - - - - 54 603 262 54 603 262

for sale

Other assets - - - - - - - - 21221533 21221533

42 625 763 -| 49756054 | 45898905 25877 155 58 839 905 83977114 | 82151716 89551022 | 478 677 634

Liabilities

Deposits from central banks (2731 236) (1121 988) (4027129) | (3522 906) (2 395 287) - - - - (13 798 546)

and other credit institutions

Customer deposiisand other | 150700 017) | (22345259 | “0827687) | (26205107 | (83798 206) (7 692 516) (5954670) | (4403071 | a9z s2n

Subordinated liabilities - - - - - (19 653 364) - (7 924 548) - (27 577 912)

Other liabilities E E E E E E - - (18 588 974) (18 588 974)
(153431253) | (23467241) | (44854816) | (20728013) | (86193493) | (27 345 880) (5954 670) | (12 327 619) (18588 974) | (401891 959)
(110 805 490) | (23 467 241) 4901238 | 16170892 | (60316 338) 31494 025 78022444 | 69 824 097 70 962 048 76 785 675

MARKET RISK

Regarding the market risk information and analysis, a regular reporting on financial asset portfolios is ensured. There are several
risk limits defined for own portfolios. Different exposure limits are also defined per Issuer, type/class of asset and credit rating.
Stop Loss and Loss Trigger limits are also defined for positions held for trading and available for sale.

The Bank also considers the requirements of Notice No. 08/2016, of 16 May, of the National Bank of Angola, regarding interest
rate risk in the banking portfolio (financial instruments not held in the trading portfolio).

The Bank's investment portfolio corresponds to Treasury Bonds issued by the Republic of Angola.
The assessment of the interest rate risk arising from banking book operations is carried out by risk sensitivity analysis.

Based on the financial characteristics of each contract, the corresponding projection of expected cash flows is made, according
to the reset dates and any behavioural assumptions considered.

The aggregation, for each of the currencies analysed, of the expected cash flows in each of the time intervals allows the
determination of interest rate gaps by refixing term.

As at 31 December 2021 and 2020, the breakdown of financial instruments by exposure to interest rate risk is as follows:
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(thousands of kwanzas)
31-12-2021 Exposure to
Not subject to
Fixed rate Variable rate interest rate risk Total
Assets
Cash and deposits at central banks - - 30 332 458 30 332 458
Cash and deposits at other credit institutions - - 16 851 106 16 851 106
Investments in central banks and other credit institutions 45 602 171 - - 45602 171
Financial assets at fair value through profit and loss - - 24 617 258 24 617 258
Financial assets at fair value through other comprehensive income - - 601 593 601 593
Investments at amortised cost 75982 553 - - 75 982 553
Credit to customers 111 318 706 25 882 620 - 137 201 326
Non-current assets held for sale - - 17757 253 17757 253
Other assets - - 4498 673 4498 673
232 903 430 25 882 620 94 658 341 353444 391
Liabilities
Deposits from central banks and other credit institutions (24 152 981) - (2161 281) (26 314 262)
Customer deposits and other loans (161 244 389) - (120 246 064) (281490 453)
Subordinated liabilities (6 746 747) - - (6 746 747)
Other liabilities - - (13 863 880) (13 863 880)
(192 144 117) - (136 271 225) (328 415 342)

(thousands of kwanzas)

31-12-2020 Exposure to
Not subject to
Fixed rate Variable rate interest rate risk Total
Assets
Cash and deposits at central banks - - 29 366 217 29 366 217
Cash and deposits at other credit institutions - - 13260 357 13260 357
Investments in central banks and other credit institutions 70 280 407 - - 70 280 407
Financial assets at fair value through profit and loss - - 5994 417 5994 417
Financial assets at fair value through other comprehensive income - - 469 565 469 565
Investments at amortised cost 122150 678 - - 122150 678
Credit to customers 105 629 791 20 896 991 - 126 526 782
Non-current assets held for sale - - 24 561 525 24 561 525
Other assets - - 19 185 742 19 185 742
298 060 876 20 896 991 92 837 823 411795 690
Liabilities
Deposits from central banks and other credit institutions (11111 162) - (2731 236) (13 842 398)
Customer deposits and other loans (193 578 059) - (150 700 017) (344 278 076)
Subordinated liabilities (27 676 556) - - (27 676 556)
Other liabilities - - (18 588 974) (18 588 974)
(232 365 777) - (172 020 227) (404 386 004)
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As at 31 December 2021 and 2020, financial instruments with exposure to interest rate risk according to the maturity or reset
date have the following breakdown:

(thousands of kwanzas)

31-12-2021 Reset dates/Maturity dates
Between Between Between 6 Between 1 Between 3
Uptol land 3 3and 6 months and year and 3 yearsand 5 | More than 5
month months months 1year years years years | Undetermined Total
Assets

Investments in central

banks and other credit - 30 742 943 14 429 506 585 367 - - - - 45757 816

institutions

Investrments at - 5417 570 - 19 851670 997 600 25184221 | 24503434 - 75 954 495

amortised cost

Credit to customers - 33134593 | 12429 806 9700686 | 2206099 | 46 385 653 47 493733 6277647 157 628 217
-| 69295106 | 26859312 30137723 | 3203699 | 71569874 | 71997167 6277647 | 279340528

Liabilities

Deposits from central
banks and other credit (4 843 755) (13 915 470) (2 812 814) (2 500 000) - - - - (24 072 039)
institutions

Customer deposits and

(16 734 941) (34 540 612) (40 937 898) (55 812 675) (5 358 843) (1513 588) (2775 071) - (157 673 628)
other loans
Subordinated liabilities - - - - - - (6 686 322) - (6 686 322)
(21578 696) | (48 456 082) | (43750712) (58 312 675) | (5358 843) (1513 588) (9 461 393) - | (188431 989)
(21578 696) | (15 321489) | (31 320 906) (48 611989) | (3 152744) 44 872 065 38 032 340 6 277 647 (30 803 772)
(thousands of kwanzas)
31-12-2020 Reset dates/Maturity dates
Between Between Between 6 Between 1 Between 3
Uptol land 3 3and 6 months and year and 3 years and 5 More than
month months months 1year years years Syears | Undetermined Total
Assets
Investments in central
banks and other credit - 20129 117 40 464 490 9792 504 - - - - 70 386 111
institutions
Investments - 909 648 4500 000 9967487 | 36448400 | 41586299 | 37365750 -| 130777584
at amortised cost
Credit to customers - 28717 289 934 415 6117 164 22 391 505 42 390 815 44785 966 7 262 245 152 599 399
- 49 756 054 45 898 905 25 877 155 58 839 905 83977 114 82151716 7 262 245 353763 094
Liabilities
Deposits from central
banks and other credit (1121 988) (4027 129) (3522 906) (2 395 287) - - - - (11 067 310)
institutions
gﬁf{g;gems“s and | oo345253) | 40827687 | (26205107 | (83798 206) (7692516) | (5954670) | (4403 071) - | (191226 510)
Subordinated liabilities - - - - (19 653 364) - (7 924 548) - (27 577 912)
(23467 241) | (44854 816) | (29728 013) (86 193 493) | (27 345 880) (5954 670) | (12 327 619) - | (229 871732)
(23 467 241) 4901 238 16 170 892 (60 316 338) 31494 025 78 022 444 | 69 824 097 7 262 245 123 891 362
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Sensitivity to the balance sheet interest rate risk, by currency, is calculated by the difference between the current value of the
interest rate mismatch discounted at market interest rates and the discounted value of the same cash flows simulating parallel
displacements of the market interest rate curve.

As at 31 December 2021 and 2020, the analysis of financial instruments’ sensitivity to interest rate variations has the following

breakdown:
(thousands of kwanzas)
31-12-2021 -200bp -100bp -50bp +50bp +100bp +200bp
Assets

Investments in central banks and other credit institutions (36 473) (18 236) (9118) 9118 18 236 36 473
Investments at amortised cost (109 761) (54 881) (27 440) 27 440 54 881 109 761
Credit to customers (60 786) (30 393) (15197) 15 197 30 393 60 786
(207 020) (103 510) (51755) 51755 103 510 207 020

Liabilities
Deposits from central banks and other credit institutions 129 342 64 671 32335 (32 335) (64 671) (129 342)
Customer deposits and other loans - 19322 9661 (9 661) (19 322) -
Subordinated liabilities 5397 2 699 1349 (1349) (2.699) (5397)
134739 86 692 43 345 (43 345) (86 692) (134 739)
(72 281) (16 818) (8 410) 8410 16 818 72 281
(thousands of kwanzas)
31-12-2020 -200bp -100bp -50bp +50bp +100bp +200bp

Assets

Investments in central banks and other credit institutions (56 224) (28112) (14 056) 14 056 28 112 56 224
Investments at amortised cost (93 905) (46 953) (23 476) 23 476 46 953 93905
Credit to customers (97 721) (48 860) (24 430) 24 430 48 860 97721
(247 850) (123 925) (61 962) 61962 123925 247 850

Liabilities
Deposits from central banks and other credit institutions 155 312 77 656 38 828 (38 828) (77 656) (155 312)
Customer deposits and other loans - 9516 4758 (4 758) (9 516) -
Subordinated liabilities 22141 11071 5535 (5 535) (11 071) (22 141)
177 453 98 243 49 121 (49 121) (98 243) (177 453)
(70 397) (25 682) (12 841) 12 841 25 682 70 397

As at 31 December 2021 and 2020, financial instruments by currency have the following breakdown:
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(thousands of kwanzas)

Indexed to the United States Other
31-12-2021 Kwanza US dollar Dollar Euro currency Total
Assets

Cash and deposits at central banks 14 448 139 - 14 132 253 1647 859 104 207 30 332 458
Cash and deposits at other credit institutions 3601904 - 8 707 046 4 448 362 93794 16 851 106
Investments in central banks and other credit institutions 7 322 321 - 34 505 760 3774 090 - 45602 171
Financial assets at fair value through profit and loss 24 617 258 - - - - 24 617 258
Financial assets at fair value through other comprehensive income 601 593 - - - - 601 593
Investments at amortised cost 6514 121 49 875 451 19 592 981 - - 75 982 553
Credit to customers 104 899 832 22 482 871 8 492 836 1325787 - 137 201 326
Non-current assets held for sale 2620 586 - - 15 136 667 - 17757 253
Other assets 3595776 - 1309 901 588 - 4498 673
168 221 530 72 358 322 85432 185 27 234 353 198 001 353444 391

Liabilities
Deposits from central banks and other credit institutions (10 926 142) - (14 228 855) (1159 265) - (26 314 262)
Customer deposits and other loans (159 968 557) (9 523 180) (87 687 558) (24 302 107) (9 051) (281 490 453)
Subordinated liabilities - (6 746 747) - - - (6 746 747)
Other liabilities (7937 280) - (9 886) (5915 295) (1419) (13 863 880)
(178 831 979) (16 269 927) (101 926 299) (31 376 667) (10 470) | (328 415 342)
(10 610 449) 56 088 395 (16 494 114) (4 142 314) 187 531 25 029 049
(thousands of kwanzas)

Indexed to the United States Other
31-12-2020 Kwanza US dollar Dollar Euro currency Total
Assets

Cash and deposits at central banks 16 714 174 - 9993 057 2506 182 152 804 29 366 217
Cash and deposits at other credit institutions 2485 926 - 5503 541 5240 881 30 009 13 260 357
Investments in central banks and other credit institutions 1208 998 - 15 522 462 53 548 947 - 70 280 407
Financial assets at fair value through profit and loss 5994 417 - - - - 5994 417
Financial assets at fair value through other comprehensive income 469 565 - - - - 469 565
Investments at amortised cost 13947 083 83 446 579 24 757 016 - - 122 150 678
Credit to customers 114 851 310 - 9927 867 1747 605 - 126 526 782
Non-current assets held for sale 4400 481 - - 20 161 044 - 24 561 525
Other assets 7251903 - 7182708 4751131 - 19185 742
167 323 857 83 446 579 72 886 651 87 955 790 182 813 411795 690

Liabilities
Deposits from central banks and other credit institutions (1940 588) - (6 707 390) (5146 420) (48 000) (13 842 398)
Customer deposits and other loans (109 098 098) (42 373 972) (158 075 420) (34 718 929) (11 657) (344 278 076)
Subordinated liabilities - (27 676 556) - - - (27 676 556)
Other liabilities (17 665 344) - (156 479) (765 455) (1696) (18 588 974)
(128 704 030) (70 050 528) (164 939 289) (40 630 804) (61 353) | (404 386 004)
38 619 827 13 396 051 (92 052 638) 47 324 986 121 460 7 409 686
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The analysis of the sensitivity of financial instruments’ equity value to exchange rate variations is presented without considering

financial instruments indexed to foreign currency and considering financial instruments indexed to foreign currency.

As at 31 December 2021 and 2020, the analysis of the sensitivity of financial instruments’ equity value to exchange rate variations,

not considering financial instruments indexed to foreign currency, has the following breakdown:

(thousands of kwanzas)

31-12-2021 -20% -10% -5% 5% 10% 20%
United States Dollar (3720 693) (1860 347) (930 173) 930 173 1860 347 3720693
Euro 3323025 1661513 830 756 (830 756) (1661 513) (3323 025)
Other 37 507 18 753 9377 (9377) (18 753) (37 507)
(360 161) (180 081) (90 040) 90 040 180 081 360 161

(thousands of kwanzas)

31-12-2020 -20% -10% -5% 5% 10% 20%
United States Dollar 1663 704 831852 415 926 (415 926) (831852) (1663 704)
Euro 4 477 594 2238797 1119 399 (1119 399) (2 238 797) (4 477 594)
Other (24 611) (12 306) (6 153) 6153 12 306 24 611
6 116 687 3058 343 1529172 (1529 172) (3058 343) (6 116 687)

As at 31 December 2021 and 2020, the analysis of the sensitivity of financial instruments’ equity value to exchange rate variations,

considering financial instruments indexed to foreign currency, has the following breakdown:

(thousands of kwanzas)

31-12-2021 -20% -10% -5% 5% 10% 20%
United States Dollar 5936 843 2968 421 1484211 (1484 211) (2968 421) (5936 843)
Euro 3323025 1661 513 830 756 (830 756) (1661 513) (3323 025)
Other 37507 18 753 9377 (9377) (18 753) (37 507)
9297 375 4 648 687 2324 344 (2 324 344) (4 648 687) (9 297 375)

(thousands of kwanzas)

31-12-2020 -20% -10% -5% 5% 10% 20%
United States Dollar (471 046) (235 523) (117 762) 117 762 235523 471 046
Euro 4 477 594 2238797 1119 399 (1119 399) (2 238 797) (4477 594)
Other (24 631) (12 316) (6 158) 6158 12 316 24 631
3981917 1990958 995 479 (995 479) (1990 958) (3981 917)

a)
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NOT3 39
COVID-19 PANDEMIC

In March 2020, the spread of the new coronavirus (“COVID-19") was declared a pandemic by the World Health Organisation, and
significantly affected the world and Angolan economies.

With regard to the public health pandemic associated with the new COVID-19 virus, the Bank's Board of Directors defined a
Contingency Plan aimed at preventing and mitigating the risks associated with the spread of the virus. This plan determines
the adoption of the following measures: to ensure the life, health and safety of employees through the provision of preventive
information and adequate means of protection; to maintain essential services in operation; to ensure the operability and
operation of infrastructures; and to assess the equity impacts on the value of assets, duly recorded in the Bank's financial
statements as at 31 December 2021.

The financial statements have been prepared on a going concern basis, as the Bank is considered to have the necessary
resources to continue operations and business in the foreseeable future. The evaluation is based on a broad set of information
related to current and future conditions, but the COVID-19 pandemic has introduced an increased level of uncertainty and the
need to take into account the impact on operations, their profitability, capital and liquidity.

At this date, the pandemic is still active in Angola and worldwide and its evolution remains uncertain, which may significantly
affect the Angolan economy and consequently the implementation of the main accounting estimates and projections considered
by the Board of Directors in the preparation of the Bank's individual financial statements (Note 3). Thus, the realisation of the
Bank's assets in subsequent years at their balance sheet values on 31 December 2021 may be influenced by the evolution of the
Angolan economy and the success of its future operations.

NOTE 40
SUBSEQUENT EVENTS

In February 2022, military operations began in Ukraine, which resulted in the imposition of international sanctions against
the Russian Federation and Belarus, as well as certain entities related to these countries. As of this date, the Board of Directors
understands that the Bank's individual financial statements do not present significant direct or indirect exposures to Ukraine,
the Russian Federation and Belarus. It is understood that since events are evolving daily, there may be negative future impacts
on the world economy and financial system, as well as on the evolution of the Angolan economy and its financial system,
in particular. Consequently, possible future impacts may occur on the main accounting estimates considered by the Board
of Directors in the preparation of the Bank's individual financial statements, which are disclosed in Note 3. The individual
financial statements have been prepared on a going concern basis, as the Bank is considered to have the necessary resources
to continue operations and business in the foreseeable future. Additionally, the Board of Directors believes that the Bank has the
support of its shareholders in meeting any needs for a capital increase.
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INDEPENDENT AUDITOR'S REPORT

-
Deloltte Deloitte & Touche - Auditores, Lda.
[ Condominio da Cidade Financeira
Via S8, Bloco 4 - 59, Talatona
Luanda, Angola

Tel: +(244) 923 168 100
www.deloitte.co.ao

RELATORIO DO AUDITOR INDEPENDENTE

Aos Accionistas
do Banco de Negdcios Internacional, S.A.

Introdugdo

1. Auditdamos as demonstragdes financeiras individuais anexas do Banco de Negdcios Internacional, S.A. (“adiante
designado por “Banco”), as quais compreendem o Balango em 31 de Dezembro de 2021 que evidencia um total
de 387 523 595 milhares de kwanzas e um capital préprio de 44 515 129 milhares de kwanzas, incluindo um
resultado liquido de 4 050 316 milhares de kwanzas, as demonstragdes individuais dos resultados, do
rendimento integral, das alteragdes no capital préprio e dos fluxos de caixa do exercicio findo naquela data e o
correspondente Anexo.

Responsabilidade do Conselho de Administragdo pelas Demonstragdes Financeiras individuais

2. 0 Conselho de Administracdo é responsavel pela preparacgdo e apresentagdo de modo apropriado destas
demonstragdes financeiras individuais de acordo com as Normas Internacionais de Relato Financeiro (“IFRS”) e
pelo controlo interno que determine ser necessdrio para possibilitar a preparagdo de demonstracées
financeiras isentas de distor¢do material devido a fraude ou a erro.

Responsabilidade do Auditor

3. Anossa responsabilidade consiste em expressar uma opinido independente sobre estas demonstragées
financeiras individuais com base na nossa auditoria, a qual foi conduzida de acordo com as Normas Técnicas da
Ordem dos Contabilistas e Peritos Contabilistas de Angola. Estas normas exigem gue cumpramos requisitos
éticos e que planeemos e executemos a auditoria para obter seguranga razodvel sobre se as demonstragdes
financeiras individuais estdo isentas de distor¢gdo material.

4. Uma auditoria envolve executar procedimentos para obter prova de auditoria acerca das quantias e
divulgacdes constantes das demonstragdes financeiras individuais. Os procedimentos seleccionados dependem
do julgamento do auditor, incluindo a avaliagdo dos riscos de distorgdo material das demonstragdes financeiras
individuais devido a fraude ou a erro. Ao fazer essas avaliagdes do risco, o auditor considera o controlo interno
relevante para a preparacgdo e apresentagdo das demonstragdes financeiras individuais pela entidade a fim de
conceber procedimentos de auditoria que sejam apropriados nas circunstancias, mas ndo com a finalidade de
expressar uma opinido sobre a eficacia do controlo interno da entidade. Uma auditoria inclui também avaliar a
adequacdo das politicas contabilisticas usadas e a razoabilidade das estimativas contabilisticas feitas pelo
Conselho de Administragdo, bem como avaliar a apresentagdo global das demonstragdes financeiras
individuais.
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5. Estamos convictos que a prova de auditoria que obtivemos é suficiente e apropriada para proporcionar uma
base para a nossa opinido de auditoria com reservas.

Bases para a Opinido com Reservas

6. Conforme divulgado na Nota 11 do Anexo, em 31 de Dezembro de 2021, o Banco detém uma participagdo
correspondente a totalidade do capital social do Banco de Negdcios Internacional (Europa), S.A. (adiante
designado por “BNI Europa”) registada na rubrica “Activos ndo correntes detidos para venda”, pelo montante
liquido de imparidade de 15 136 667 milhares de kwanzas. Em 26 de Novembro de 2021, foi formalizado um
acordo de venda desta participagdo por um montante de 13 000 milhares de euros (equivalentes em 31 de
Dezembro de 2021 a 8 177 195 milhares de kwanzas), tendo sido recebido a titulo de sinal o montante de 8 500
milhares de euros (equivalentes em 31 de Dezembro de 2021 a 5 346 628 milhares de kwanzas), montante que
foi utilizado para aumento de capital, de igual montante, realizado pelo Banco no BNI Europa (Nota 19). Nos
termos do acordo celebrado, todas as necessidades de capitalizagdo que venham a ser requeridas até a
aprovagdo da transacgdo serdo assumidas pelo comprador. O processo de venda do BNI Europa ja se encontra
em fase de aprovagdo por parte das autoridades competentes. Caso ndo sejam obtidas as referidas aprovagdes
ou se verifique uma oposigdo, o acordo de venda podera ser resolvido por qualgquer uma das partes, obrigando
0 Banco a restituir o sinal recebido. Considerando que o valor liquido contabilistico da participagdo no BNI
Europa é superior ao valor pelo qual o Banco acordou vender aquela participagdo, a incerteza associada a
aprovagdo pelas autoridades competentes da operagdo e consequente necessidade do Banco vir a ser obrigado
a efectuar reforgos de capital no BNI Europa, a rubrica “Activos ndo correntes detidos para venda” encontra-se
sobreavaliada e a rubrica “ProvisGes” podera encontrar-se subavaliada por montantes que ndo nos é possivel
quantificar. Por outro lado, conforme divulgado na Nota 13 do Anexo, o Banco tem registados activos por
impostos diferidos no montante de 14 158 071 milhares de kwanzas, dos quais 9 549 126 milhares de kwanzas
referentes a imparidade registada para aquela participagdo, temporariamente ndo dedutivel. Ndo dispomos de
informacdo suficiente que nos permita concluir sobre a recuperabilidade dos activos por impostos diferidos
registados pelo Banco em 31 de Dezembro de 2021.

7. De acordo com os requisitos previstos na IAS 29 — “Relato financeiro em economias hiperinflacionarias” (“IAS
29”), nos exercicios findos em 31 de Dezembro de 2017 e 2018, a moeda funcional das demonstragdes
financeiras individuais do Banco correspondia a moeda de uma economia hiperinflacionaria, deixando de ter
essa classificagdo nos exercicios iniciados em 2019, em resultado, essencialmente, da redugdo da taxa de
inflagdo em Angola. Conforme divulgado na Nota 2.1 do Anexo, com referéncia a 31 de Dezembro de 2017 e
2018 a Associagdo Angolana dos Bancos (“ABANC”) e o Banco Nacional de Angola (“BNA”) expressaram a sua
interpretagdo de que ndo se encontravam cumpridos a totalidade dos requisitos previstos na IAS 29 para que a
economia Angolana fosse considerada hiperinflaciondria. Consequentemente, o Conselho de Administragdo do
Banco decidiu ndo aplicar as disposigdes constantes na IAS 29 nas suas demonstragdes financeiras individuais
dos exercicios findos em 31 de Dezembro de 2017 e 2018, ndo procedendo também aos ajustamentos
necessarios nas demonstragdes financeiras individuais dos exercicios subsequentes, no que se refere aos saldos
de abertura e aos ajustamentos que resultam da aplicagdo das disposigdes previstas na IAS 29 quando uma
economia deixa de ser hiperinflacionaria. Ndo obtivemos informagdo suficiente que nos permita quantificar os
impactos desta situagdo nas demonstragoes financeiras individuais do Banco em 31 de Dezembro de 2021.
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8.  Conforme divulgado na Nota 27 do Anexo, a rubrica “Resultados cambiais” da demonstragdo dos resultados
inclui o efeito da alteragdo do tratamento contabilistico associado a duas operagdes de crédito de um cliente
contratadas no exercicio de 2017 e com maturidade em 2024. Até ao exercicio findo em 31 de Dezembro de
2020, o Banco sé reconhecia valias cambiais para as prestagdes de capital e juros que se venciam
trimestralmente, ndo efectuando a reavaliagdo cambial do capital em divida e dos juros periodificados. Em
2021, apds robustecer a documentagdo que suporta a indexagdo cambial destas operagdes de crédito, o
Conselho de Administragdo do Banco alterou o respectivo tratamento contabilistico passando a reconhecer a
indexagdo do capital em divida e dos juros periodificados, com a consequente revalorizagdo do activo, por
contrapartida de um proveito na demonstragdo dos resultados. Considerando que o capital em divida e os juros
periodificados daquelas operac¢des deveriam ter sido reavaliados desde a sua originagdo, em 31 de Dezembro
de 2021, o resultado liquido do exercicio encontra-se sobrevalorizado e os resultados transitados
subvalorizados no montante 25 567 426 milhares de kwanzas, sem afectar o total do capital préprio naquela
data.

Opinido com Reservas

9.  Em nossa opinido, excepto quanto aos efeitos dos assuntos descritos nos paragrafos 6 a 8 da secgdo “Bases
para a Opinido com Reservas”, as demonstragdes financeiras individuais referidas no paragrafo 1 acima
apresentam de forma apropriada, em todos os aspectos materialmente relevantes, para os fins indicados no
paragrafo 12 abaixo, a posicdo financeira do Banco de Negdcios Internacional, S.A. em 31 de Dezembro de 2021
e o seu desempenho financeiro e os seus fluxos de caixa relativos ao exercicio findo naquela data, em
conformidade com as Normas Internacionais de Relato Financeiro.

Enfases

10. Conforme divulgado na Nota 39 do Anexo, em Margo de 2020 a propagagdo da doenga resultante do
coronavirus ("Covid-19") foi declarada pandemia pela Organizagdo Mundial de Saude, a qual afectou de forma
significativa as economias mundial e angolana. Actualmente, a pandemia ainda se encontra activa a nivel
mundial e a sua evolugdo revela ainda alguma incerteza. Adicionalmente, e conforme divulgado na Nota 40 do
Anexo, em Fevereiro de 2022 foram iniciadas operag®es militares na Ucrania que resultaram na imposigcdo de
sangdes, a nivel internacional, dirigidas a Federagdo Russa e a Bielorrussia, bem como a determinadas
entidades relacionadas com estes paises. Conforme indicado na Nota 40 do Anexo, o Conselho de
Administragdo entende que uma vez que o0s acontecimentos estdo a ter evolugdes didrias, poderdo vir a ocorrer
impactos futuros negativos na economia e no sistema financeiro mundial, bem como na evolugdo da economia
angolana e do seu sistema financeiro, em particular. Consequentemente, poderdo ocorrer eventuais impactos
futuros nas principais estimativas contabilisticas consideradas pelo Conselho de Administragdo na preparagdo
das demonstragdes financeiras individuais do Banco, as quais se encontram divulgadas na Nota 3 do Anexo.
Desta forma, a realizagdo dos activos do Banco pelos valores de Balango em 31 de Dezembro de 2021 podera
ser influenciada pela evolugdo da economia angolana e pelo sucesso das suas operacdes futuras.
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11. Conforme divulgado na Nota 11 do Anexo, o Banco Nacional de Angola, através de carta datada de 31 de Margo
de 2022, deferiu a solicitagdo do Banco para a dispensa de dedugdo aos seus fundos proprios regulamentares
da participagdo social detida no BNI Europa para o exercicio de 2021 e até 30 de Junho de 2022. E convicgdo do
Conselho de Administragdo que o Banco dispde do suporte dos seus Accionistas para fazer face a eventuais
necessidades de aumentos de capital, pelo que considera adequado o uso do pressuposto da continuidade das
operagdes na preparagdo das demonstragdes financeiras individuais anexas.

A nossa opinido ndo é modificada com respeito a estas matérias.
Outras matérias

12. As demonstragdes financeiras anexas referem-se a actividade individual do Banco, tendo sido formuladas pelo
Conselho de Administragdo para aprovagdo em Assembleia Geral de Accionistas e para dar cumprimento aos
requisitos legais e do Banco Nacional de Angola de apresentagdo de contas individuais. Conforme divulgado na
Nota 7 do Anexo, o saldo da rubrica “Activos financeiros ao justo valor através de resultados” refere-se a
participa¢do de 80,30% do Banco no capital do Fundo Omega. Adicionalmente, conforme divulgado na Nota 11
do Anexo, a rubrica “Activos ndo correntes detidos para venda” inclui a participagdo no BNI Europa, a qual é
classificada nas demonstragdes financeiras consolidadas como “Activos ndo correntes detidos para venda —
Operac8es descontinuadas”. As demonstragdes financeiras anexas ndo incluem o efeito da consolidagdo destas
participac¢des, o que serd efectuado em demonstragdes financeiras consolidadas a aprovar e a publicar em
separado.

13. As demonstragdes financeiras individuais relativas ao exercicio findo em 31 de Dezembro de 2020 sdo
apresentadas pelo Conselho de Administragdo para efeitos comparativos e de forma a dar cumprimento aos
requisitos de publicagdo de contas. Essas demonstragdes financeiras individuais foram por nds auditadas e o
nosso relatério do auditor independente, datado de 30 de Abril de 2021, continha reservas sobre os assuntos
descritos nos paragrafos 6 e 7 acima e duas énfases.

Luanda, 22 de Abril de 2022

= ~ a ‘_'_}'\
Deloitt ouche — Auditores, Limitada

Represelada por José Anténio Mendes Garcia Barata
Membro da OCPCA n.2 20130163
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OPINION OF THE AUDIT COMMITTEE

OPINION OF THE AUDIT COMMITTEE

With regard to the Individual Financial Statements of Banco de Negocios Internacional, S.A,,
prepared on 31 December 2021.

1. In compliance with the mandate that you have conferred upon us and in accordance with the
legal provisions in force, namely Law no. 1/04, of 13 February 2004, Commercial Companies
Law, as well as the Statutes of BANCO DE NEGOCIOS INTERNACIONAL, S.A. (Banco NI), we
submit for your consideration the opinion of the Audit Committee on the Report of the Board
of Directors and the Financial Statements for the financial year ending on 31 December 2021.

2. These consist of the Balance Sheet, which shows total Assets in the amount of AOA 387 523
595 000, Liabilities of AOA 343 008 466 000 and total Equity of AOA 44 515 129 000, including
a Net Profit of AOA 4 050 316 000, the Income Statement, the Statement of Comprehensive
Income, the Statement of Changes in Equity and the Cash Flow Statement for the financial
year and the corresponding Annex.

3. The Audit Committee monitored the activity carried out by Banco BNI during the financial
year ending on 31 December 2021, reviewed the Financial Statements, obtained information
and clarifications deemed relevant, and observed other procedures considered indispensable.

4. Regarding the limited opinion of the External Auditor on the valuation of Banco BNI's holding
in Banco de Negodcios Internacional Europa (BNIE), the Audit Committee took careful note
and continues to closely monitor the impacts on Banco BNI, as well as the actions in progress
for the sale of said holding.

5. Regardingtheinterpretationandrecognition of IAS 29 — Financialreportinginhyperinflationary
economies ("IAS 29") for the Angolan economy to be considered hyperinflationary in the
financialyear ended 31 December 2021, with regard to the opinion with reservations presented
by the External Auditors, which carries over from previous years, the Audit Committee
maintains the opinion that this continues to be transversal to the Angolan financial system
and the interpretation of the External Auditors does not coincide with that of the National
Bank of Angola.

6. As for the initial recognition of the credit operation and its impact on the item “Foreign
exchange income’, the Audit Committee is in agreement with the new accounting treatment
of the referred operation.

7. Based on the audit results carried out according to the terms referred to in paragraph 3
above, we consider that:
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i. The documents of accountability prepared by the Board of Directors, in our opinion,
were prepared in accordance with the International Accounting Standards (IAS) and the
International Financial Reporting Standards (IFRS), in compliance with the stipulations of
Notice No. 6/2016 of the National Bank of Angola, and concisely describe the activity carried
out by Banco BNI and help to interpret the results ascertained, to the extent that they highlight
the most relevant facts and the factors that contributed to them;

ii. We are not aware of any situation or statutory resolution that would be contrary to the rules
in force and the continuity of operations that might call into question the reasonableness of
the Financial Statements presented and business continuity.

8. Thus, based on the foregoing, and considering that the documents referred to in paragraph
2 above allow, as a whole, an understanding of the Bank's financial situation and income, it
is our opinion that the Financial Statements for the financial year ending on 31 December
2021 reflect, in all materially relevant aspects, the equity and financial position of BANCO DE
NEGOCIOS INTERNACIONAL, S.A. on that date, and are in a position to be submitted to the
Shareholders’ Meeting for approval.

Luanda, on 22 April 2022.
The Audit Committee

Manuel Arnaldo Sousa Calado

Chairman

Clotilde Saraiva

Board Member

Licinio de Assis

Board Member
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